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THE PEACE TREATY OF PORTSMOUTH 


F greater importance than any other is the fact that the treaty of Ports- 
mouth does not cause any material change in the geographical divisions of 
the war zone. It preserves the integrity of Chinese territory and makes 

Japanese instead of Muscovite influence dominant in the Asiatics. Concurrent 
with the new Anglo-Japanese treaty it makes effective the territorial status quo in 
Asia. It gives a new impetus and implies a new epoch for the commercial and 
industrial development of Japan and China. It will give substance and vitality to 
the “open door” convention framed by the late Secretary Hay, whose foresight 
apprehended the late conflict between Russia and Japan, and who endeavored by 
all the agencies at his command to warn Russia against the consequences of con- 
tinued aggression in Manchuria. 

To President Roosevelt the historian will award the credit for the treaty of 
Portsmouth. The bitter feeling of defeat in the Muscovite breast is assuaged by 
the knowledge that the trophies of peace favored Russia. The Mikado and his 
elder statesmen have earned the grateful recognition of the world because of their 
humanity and the noble principles which actuated them in waiving the indemnity 
demand against Russia and thereby clearing the peace negotiations of what 
threatened to be the one insurmountable obstacle. Both justice and neutral judg- 
ment supported Japan in the demand for an indemnity. But to the Mikado and 
his advisers human life weighed heavier than gold bags. The world would have 
regarded a continuation of hostilities with less indulgence if the envoys had parted 
and failed to agree on the mere issue of an indemnity. Russia would doubtless 
have been willing to continue the carnage and slaughter of its innocent subjects, 
animated once more by the delusive hope of military victories. But Japan had 
gained all that it waged war for. Judging from the unbroken record of past 
victories on land and sea, Japan might have driven Russia’s host backward in 
riotous disorder and then dictated its own treaty at Pekin, to which Russia would 
be obliged to yield without equivocation. But after all Japan won the respect and 
high regard of all nations, and that in the end will net greater returns than a 
$600,000,000 indemnity. American and British capital will be actively enlisted 
as never before in financing the industrial and commercial regeneration of Japan 
and China. This peace treaty will be a lasting one for generations to come. It 
will spread its beneficent influence upon a far greater territory than embraced 
in the actual war zone. Japan has now within itself the resources and vital 
elements which will lift the Orient from its stagnation. Corea, under the tutelage 
of Japan, will experience a period of development. Russia will have a clearer 
knowledge of its obligations to the rest of the world, and if passing events are an 
indication, the reign of absolutism will be succeeded by a more humane and repre- 
sentative government. 
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AUSTRALASIAN TRUSTEE COMPANIES 


Cc. E. COWDERY 
(Perpetual Trustee Company, Ltd., Sydney, Australia) 


RUSTEE companies in this portion of the globe may now be said to be 
| firmly established, the first of their number—the Trustees, Executors & 
Agency Company, Ltd. (Victoria)—having been formed as far back as 
1878. Since then they have been making ground steadily, though not sensation- 
ally, and at the present day there are sixteen companies established for the sole 
purpose of fiduciary business. New South Wales, Tasmania and New Zealand 
have each two companies, Queensland, South Australia and West Australia one 
each, while Victoria has seven. The total subscribed capital is £3,393,648, of 
which £422,547 is paid up. Several companies have authorized capital consid- 
erably in excess of the subscribed amount. 

The Trustees, Executors & Agency Company, Ltd., was established as a 
direct result of the remarkable success of a South African trustee company. Most 
of the other companies were not formed until 1887 and 1888, when no less than 
nine came into existence, this being, no doubt, attributable to the fact that the 
company above mentioned had, in the preceding ten years, more than justified 
expectations. As far as I am able to judge, American trust companies have had 
very little influence on those of Australasia, and the business here is conducted 
on somewhat different lines to those which apparently obtain in the United States. 

Our companies each work under their respective acts of Parliament, which, 
while giving them certain powers for the management of trustee matters, inva- 
riably restrict them to such business pure and simple, and specifically debar them 
from embarking in any business of a speculative nature. They are, therefore, 
prevented from following the example of their American prototype in establish- 
ing banking businesses, receiving deposits, guaranteeing titles to real estate, giv- 
ing fidelity bonds, etc., etc. 

Such business is entirely outside their scope of action, and it is submitted, 
rightly so, for it is firmly believed that their fiduciary duties, necessitating as they, 
of course, do, special and intimate knowledge on a great variety of subjects, re- 
quire their constant and unremitting attention, which could not be given to the 
same extent if trustee matters were only a branch of a large business involving 
many other interests, some of which would, sooner or later, inevitably clash with 
those of the trusts administered. 

It would be out of place for me to criticise the business methods of American 
trust companies, but it is difficult to see how complications of this nature can be 
avoided. In Australia the interests of the companies cannot well clash with those 
of their trusts. In America they must surely often do so. It is beyond doubt, 
also, that if trustee companies here conducted banking businesses, for instance, 
they would not enjoy the same measure of public confidence as at present, for 
their clients would not look with favorable eyes at the prospect of capital, which 
is their security for proper administration, being appropriated to meet possible 
losses in the banking branches of the corporations. 

In not any cases are there guarantee departments in connection with the 
companies, this business being undertaken by certain insurance societies alone. 
Land title guarantees are, in fact, almost unnecessary in Australia, on account of 
the Torrens System of Title, which largely prevails, and which is practically inde- 
feasible, and guaranteed by the respective states. 
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TRUST COMPANIES 


Some of the companies own safe deposit vaults, but as the banks will always 
hold valuables for safe custody on account of their customers without charge, this 
is not a very profitable portion of their business. 

With my limited knowledge of trust matters in the United States, 1 cannot 
compare the performances of the Australasian trustee companies, in respect of 
their trust duties, with those of the American companies, but I believe that I can 
safely say that nowhere in the world do fiduciary responsibilities and obligations 
receive more earnest care or better attention than in Australia, at the hands of 
the various companies established for the purpose of undertaking them. Mis- 
takes have been made; errors of judgment have no doubt occurred. The com- 
panies are not infallible, and such mistakes and errors must from time to time 
be expected; but it must be stated that they have been few, and it has only beén 
in very exceptional cases that carelessness in administration has been charged. 

The keynote of Australian trustee company management is “security,” and 
anything, however remote, that strikes at this is rigidly excluded. There is no 
gambling. An alluring 10 per cent. return with an element of risk is resolutely 
put aside in favor of a mortgage investment at 4% or 5 per cent., with a good 
margin of security. Losses of trust capital are, accordingly, of rare occurrence, 
and the result has been that the companies, as a whole, are rising to a place in 
public estimation second to no other class of corporation. 

Their history has been one of steady progress. During what may be termed 
their period of probation there has been a long fight against the conservatism 
of the public, which has, from time immemorial, been accustomed to the individual 
or private trustee; but it is satisfactory, however, to note that of late years this 
prejudice or conservatism is being largely worn down. People are gradually 
realizing that a company dealing entirely with trusts, and being necessarily expert 
in the work, can safeguard their interests better and at less expense than indi- 
viduals can possibly do. And there is always the saving clause that if malad- 
ministration or fraud should occur there is something substantial in the shape of 
capital, reserves or deposits with the government to fall back upon. This view 
of the public has been strengthened considerably by the large number of recorded 
cases of fraudulent private trustees which from time to time appear in the press. 
The individual trustee or prospective trustee is also gradually having the belief 
instilled into him that trusts entail a vast amount of responsibility and risk, and 
are matters into which it is wise not to enter unless he has ample time and special 
knowledge. Cases have unfortunately not been wanting where an innocent breach 
of trust has resulted in ruin to the unhappy trustee to emphasize this belief and 
induce him to decline to act; or, if he is already saddled with a trust, to transfer 
it to a company. On the other hand, I believe the recorded history of the com- 
panies discloses no instance of dishonest practice, and only an isolated case or two 
where a company has been successfully proceeded against for technical breach 
of trust. The fact also that, inasmuch as a company cannot die, nor run away, 
the ruinous expense of appointing new trustees when the old ones die or resign, 
has not to be incurred, is now becoming more clearly recognized. 

Australian companies are subject to the constant supervision of the courts, 
and have in this respect gained excellent reputations for careful and economical 
management. Their directors, usually about five in number, are invariably gen- 
tlemen of the highest repute and business capability in the various centers, which 
fact has, no doubt, been a considerable factor in inspiring public confidence, to 
maintain which is, of course, the constant policy of the companies. 
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With one or two exceptions the companies are compelled by their respective 
acts of Parliament to maintain perpetual deposits, ranging from £5,000 to £20,000, 
with the state governments as a guarantee or surety in cases of administration. 
These deposits are generally in the form of government stocks, upon which, of 
course, interest is paid. In cases of intestacy a private administrator is required 
to provide sureties for his proper administration, which course is not necessary 
when a trustee company acts, by reason of the deposit mentioned, unless the 
court specially requires it to do so. 


Generally speaking, the companies operate only within the boundaries of 
their respective states, employing kindred companies for the purpose of dealing 
with any assets there may happen to be outside such boundaries. The law, how- 
ever, allows a company to reseal, probate, etc., in any state, and this course is 
sometimes adopted. 

The charges made are by way of commissions, and are on a moderate scale, 
not exceeding, as a rule, those generally allowed by the court to private executors, 
etc., on passing their accounts. Those of the Perpetual Trustee Company, Lim- 
ited, Sydney, are a fair example, and are, shortly, as follows: 


On the corpus or capital value of estates: 
2% per cent. up to £50,000. 
1%4 per cent. on the second £50,000. 
I per cent. on the amount in excess of £100,000. 


On the annual income: 
On rents, 5 per cent. 


On other income, 2% per cent. if over £400 per annum; 5 per cent. if under 
that amount. 


The commission rates cover everything except moneys out of pocket, no 
extra charge being made for investing funds, supervision of properties, etc., etc. 


I append a list of Australian and New Zealand trustee companies, showing 
the principal features of the last published balance sheets. For the form and some 
of the figures I am indebted to the Australian Insurance and Banking Record of 
December 20, 1904, but I have brought the figures up to date in cases where 
meetings have been held since the date mentioned, and I have also included the 
figures of the two New Zealand companies, which were not given in the journal 
mentioned. 

It will be noticed that a feature of most of the companies is the large amount 
of uncalled capital, amounting with the Perpetual Trustee Company (Limited) 
and Permanent Trustee Company, Limited, of New South Wales, to £975,000 
each, and being substantial in every other case, the aggregate totaling over 
£2,920,000. It is almost unnecessary to point out that this represents a very con- 
siderable security for the proper administration of estates, especially as the com- 
panies are generally very conservative with their share lists, refusing to accept 
as shareholders any who cannot satisfy them as to their financial soundness. There 
is generally a limit to the number of shares which may be held by each share- 
holder, this being 2,000 in the case of the Perpetual, and there is with most of 
the companies a provision that a large portion of the capital can only be called 
up in the event of liquidation, such portion being, therefore, practically earmarked 
as security to the trusts. 
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The reserves are also, in most cases, fairly large, in view of the fact that in 
the early years the companies had to carefully feel their way, and profits, except 
in one or two instances, were not great. The Perpetual Trustee Company, Limited, 
with £43,310, has the largest reserves, the building up of which has been a feature 
of its prudent management since its inception. 


The combined figures of the various companies are approximately as follows: 


LIABILITIES. 


ott aa cis chin baa MA ae ba.8 hd Nia ae £422,547 

meeerwen amd wiwided prohts..... .....- 2600 6c caeecaas. 165,72: 

Direct liabilities, including dividends declared............. 84,157 

Overdrawn trusts secured by asscts............6-.55.0.5: 21,386 
—— £093,813 

ASSETS. 

er ee £172,450 

Other public securities, fixed deposits and cash............. 121,601 

Ne eked hake eeadwae eek Rane we wlowae 136,940 

ETL ER OE EET Oe Tee Oe Tee re 163,358 

Te eis ke 2 ed as oe eG eek iad a ped ade a las 52,210 

io iH RA OSA De REAR EMER ER 47,254 
——— £693,813 


The volume of the trust estates managed cannot be given, for only seven 
companies disclose it. These seven, however, show an aggregate of £18,401,879 in 
trust estates under administration. Every company is earning dividends, ranging 
from 3 to 20 per cent. (the latter rate including a special bonus equivalent to 
IO per cent.), the total amount paid in dividends for the twelve months being 
£29,193, an equivalent of about 7 per cent. on the total paid up capital. 

As to the future, it is difficult to be anything but optimistic. In less than 
fourteen years the writer has seen the Perpetual Trustee Company, Limited, grow 
from a small-concern, managing less than a million pounds worth of trust assets 
with a staff of five, into a powerful corporation administering over £5,500,000 of 
assets and employing over forty clerks and officers. The growth of the other 
companies, if perhaps not quite so marked, has been considerable. 


They are all doing good and useful work, and the lot of the widow and 
orphan is not now quite so precarious as of yore. There is at least the assurance 
of honesty and fair dealing, which hitherto has not obtained in many cases with 
individual trustees. 

That the companies are destined to extend and increase in usefulness can 
scarcely be doubted, and if they continue, as they no doubt will, to place the safety 
of the funds committed to their charge above every other consideration, it is 
not encroaching too far on the realms of fancy to prophecy that the time is not 
far distant when practically the whole of the Australasian fiduciary business will 
be in the hands of the trustee companies. They have fulfilled a want, and they 
are here to stay. 


June 26, 1905. 
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RANK AND TRUST COMPANY PUBLICITY ASSOCIATION 


N the development of new bank and trust company business, the value of pubd- 
licity as an essential factor.is not as widely appreciated as it should be. It is 
only within the past few years that enterprising bank and trust company 

officials have been taught the importance of systematic effort in this direction. 
This applies especially to trust companies. For the trust company is still an 
enigma to a remarkably large proportion of the public. National, State and 
savings banks have been in existence for generations and the public is generally 
enlightened as to their respective and various functions. But the trust company is 
comparatively a newcomer. Its functions and objects are such that the more 
intimately the public becomes acquainted with them the wider becomes the circle 
of patrons, the more its purpose and its advantages is appreciated. Primarily the 
success and growth of a trust company, as in any other branch of human endeavor, 
is due to personal endeavor and environment. But in order to reach the innermost 
recesses and every nook and cranny of that environment, systematic methods of 
publicity are indispensable. 

All banks and trust company officials who appreciate the importance of pub- 
licity will therefore encourage and applaud the efforts of the earnest group of 
junior trust company and bank officials, who recently met in this city and practi- 
cally completed the organization of the Banking Publicity Association of the 
United States. At a meeting held August 22 by-laws were adopted and plans 
formulated for the first national convention of bank and trust company officials 
and representatives interested in publicity features to be held at Washington, Octo- 
ber 12, at the conclusion of the first day’s session of the American Bankers’ Asso- 
ciation. 

An invitation is being forwarded by the organization committee to all banks 
and trust companies interested in publicity. The organization committee consists 
of the following: Harold A. Davidson, secretary Home Trust Company of New 
York, Brooklyn; Frederick Phillips, secretary Lincon Trust Company, New York ; 
Pierre Jay, vice-president Old Colony Trust Company, Boston; James E. Brock, 
secretary Mississippi Valley Trust Company, St. Louis; F. R. Fuller, advertising 
manager Cleveland Trust Company, Cleveland; R. L. Crampton, assistant cashier 
National Bank of the Republic, Chicago; Arthur King Wood, secretary Van Nor- 
den Trust Company, New York; George Eustis Robertson, publicity manager 
Northern Trust Company, Chicago; Francis R. Morrison, auditor Citizens’ 
Savings and Trust Company, Cleveland; Edward F. Feickert, assistant secretary 
and treasurer Plainfield Trust Company, Plainfield, N. J.; Herbert P. Wenig, 
auditor Windsor Trust Company, New York; Charles F. Hoerr, cashier The West 
Side Trust and Savings Bank, Chicago; C. A. Luhnow, publisher Trust Com- 
PANIES, New York; Albert S. Davis, bond department Redmond & Co., New York ; 
Alfred N. Barrett, assistant*secretary Guardian Trust Company, New York; C. E. 
Woodside, manager bond department Los Angeles Trust Company, Los Angeles, 
Cal.; Charles Moore, secretary Union Trust Company, Detroit. Harold A. David- 
son, secretary of the Home Trust Company of New York, is chairman of the 
committee, and Frederick Phillips, secretary of the Lincoln Trust Company of 
New York, is secretary. Applications for membership should be made to Secre- 
tary Phillips, Lincoln Trust Company Building, Madison Square, New York. 
The invitation forwarded to banks and trust companies reads as follows: 
The undersigned, representing the Organization Committee of the Bank- 
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ing Publicity Association of the United States, beg to submit the following brief 
statement of the objects of the proposed association, and invite the co-operation 
and membership ot your institution: 

To form a National Association of the officers or managers of publicity departments of 
banking institutions in order that, through the interchange of ideas, information and methods 
of publicity, the public may be systematically educated and informed of the benefits and 
advantages offered by the various classes of institutions. 

'o establish, for the proper execution of the work, local or direct headquarters in each 
of the large cities, with a manager whose duty it shall be to keep in touch by correspondence 
with banking and fiduciary institutions throughout the country, each institution in a district 
sending to the manager its literature, business forms, advertising matter, samples of soliciting 
and advertising letters, together with such statement, comment, remark or information as 
may preve useful for the guidance of members of the association; each manager to be re- 
quired to send to the National Secretary one or more copies of all such literature, letters, 
etc., received by him; requests for information or specimens of such literature, etc., from 
member institutions, to be addressed to the National Secretary, and to be answered, and, if 
possible, granted by that officer. ; 

To exhibit at the annual convention of the American Bankers’ Association, and at other 
appropriate times and places, a collection of improved banking and fiduciary business forms, 
with specimens illustrating the systems of publicity used by institutions in their dealings with 
the public. 

To afford bank and trust company managers opportunity to meet both locally and cen- 
trally at certain times, to discuss banking and trust company affairs and general business 
matters, that each may profit by the others’ experience, and form valuable business acquaint- 
ances. It is noteworthy that there is at present no organization of bank officials, the American 
Institute of Bank Clerks and the American Bankers’ Association each existing for other 
purposes. 

Should the objects of this organization appeal to you, a preliminary draft of 
the by-laws will be forwarded for approval, suggestions or corrections, upon 
signature to which the committee will enroll you or any officer of your institution 
as a member of the association. 

The first meeting of the association for organization will be held at Washing- 
ton in October, at the time of the annual convention of the American Bankers’ 
Association, date and hour to be named later. 


Very respectfully, ORGANIZATION COMMITTEE. 


One of the features of interest incident to the next convention of the American 
Bankers’ Association and Trust Company Section at Washington will be an exhibit 
of bank and trust company advertising literature, which will reveal the extent to 
which the banking publicity department has been developed. The exhibit will be 
arranged by the organization committee of the Banking Publicity Association of 
the United States. The display of trust company literature will be especially 
interesting and attractive. All banks and trust companies are invited to forward 
samples of their best advertising products for this exhibition. 


A BUDGET OF PRACTICAL BOOKLETS 


The query as to what is practical and profitable in trust company and bank 
advertising is often perplexing. But experience teaches, and it shows that one of 
the most valuable mediums is that of the neat little booklet. We have received a 
large number of these effective productions of late, some of which are especially 
noteworthy. The Home Trust Company of New York owes much of its success 
during the past four months of its existence to the catchy, neat little booklets, 
bearing the titles: “How to Save Money,” “The Mail and the Trust Company,” 
“Our Duties Your Benefits,’ “When You Go Away,” “Homeward Bound” and 
“The Teacher and Her Money.” The Citizens’ Savings and Trust Company of 
Cleveland has issued effective little brochures, one of which is entitled: “Heroism 
of Every Day Life.” 
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THE TRUST COMPANIES OF PROVIDENCE, R. L 

© other city of its size in the United States affords such wonderful evidence 

N of trust company expansion as Providence, Rhode Island. The story of 

the growth of the four great trust companies of that city, /. ¢., the Indus- 
trial Trust Company, the Rhode Island Hospital Trust Company, the Union Trust 
Company and the Manufacturers’ Trust Company, is both instructive and pictur- 
esque. Each possesses its distinctive individuality. Each has a record of splen- 
did development and success. Collectively they make an imposing display of 
solidity and strength. 

The reason for the remarkable growth of the Providence trust companies 
must be sought in the personality of their executive and guiding officials. From 
time to time the outside world has been informed of the liquidation of National, 
State and savings banks in Rhode Island. National and State banks organized 
generations ago, when echoes of the Revolutionary period were still in the air, 
and when the trust company was unheard of, have yielded their National and 
State charters to have their identity merged as branches of the big trust com- 
panies of Providence which have pursued a policy of absorption. Many others, 
located in Providence, are but memories of the past, and have been absorbed. 

But recently the State Auditor and Insurance Commissioner of Rhode Island 
issued his annual exhibit of resources, deposits and condition of State banks, sav- 
ings banks and trust companies of that State, which bears a deep significance to all 
students of modern banking and trust company progress. This report covered the 
year ending June 30, 1905. It shows that the resources of the savings banks of 
Rhode Island have decreased nearly $10,000,000 during the past vear, while trust 
companies have increased their resources $18,000,000 during the same period. The 
total resources of Rhode Island trust companies now are $115,005,961.78, as 
compared with $87,646,642.33 last vear. Of this grand total the four large trust 
companies of Providence provide over $100,000,000, divided as follows: The 
Industrial Trust Company, $46,350,.373.53 : the Rhode Island Hospital Trust Com- 
pany, $27,907,730.88; the Union Trust Company, $16,006,232.69 ; and the Manu- 
facturers’ Trust Company, $10,743,418.32. These four trust companies have a 
combined capital of $4,750,000; surplus and undivided earnings aggregating 
$8,500,000; and gross deposits of $88,000,000. 

The past year has been one of absorption and consolidation in Rhode Island. 
The Industria! Trust Company has absorbed a large number of banks. In fact, 
the savings bank business in Providence has been practically taken over by the 
trust companies. Altogether, thirteen savings banks in Rhode Island are in liqui- 
dation. ‘This retirement and liquidation of savings banks, of State and National 
banks is a striking illustration of trust company expansion, and evidence of the 
growing appreciation of the wider facilities and safety of the trust company, em- 
bracing, as it does, all the advantages of National, State and savings banks, to- 
gether with many other facilities. 


THE INDUSTRIAL TRUST COMPANY OF PROVIDENCE. 


General interest has been directed toward Rhode Island during the past year 
because of the large number of absorptions, liquidations and consolidations of 
banks and trust companies. Most of these savings banks and National banks 
liquidated have been absorbed by the Industrial Trust Company, of Providence, 
which has assiduously followed a policy of expansion by absorbing not only banks 


SAMUEL P. COLT 


ME President of the Industrial Trust Company of Providence, R. I. 
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in Providence, but in thriving 
cities of Rhode Island which 


INDUSTRIAL TRUST Company have been reorganized = as 


branches. By virtue of this 
systematic policy of absorp- 
tion the Industrial Trust Com- 
pany has extended its branches 
to practically all the leading 
banking centers of the State. 
The most recent absorption 
was announced several weeks 
ago, when the Industrial Trust 
Company and the Newport 
Trust Company, in which it 
has a controlling interest, ab- 
sorved the Coddington Sav- 
ings Bank and the First Na- 
tional Bank, both of Newport. 

The Industrial Trust Com- 
pany actively began the policy 
of absorption early in 1goo. It 
began business August 1, 
1887, with a capital of $500,- 


- RHODE ISLAND SAFE DEPOSIT CO. 000. It occupied modest quar- 


' PON RSE ters at 9 Custom House street, 


pending the completion of 
commodious banking offices in the National Exchange Bank Building, of which 
it took possession December 15, 1887. The trust company was founded by 
Samuel P. Colt, who was president at its inception, and has guided its wonderful 
development to the present day. Mr. Colt is recognized as one of the ablest trust 
company officials and financiers of New England, and has earned a national 
reputation in financial circles. 

The expansion of the Industrial Trust Company must be ascribed, in the 
main, to the genius and energy of President Colt and the active executive officials. 
Within four years after its organization the Industrial Trust Company had made 
such gratifying progress that the stockholders voted to increase the capital to 
$1,000,000, in order to provide the means for the erection of the handsome nine- 
story office and bank building, the ground floor of which is now occupied jointly 
by the Industrial Trust Company, the United National Bank and the Rhode Island 
Safe Deposit Company, which are allied institutions. These banking quarters 
are elegant in finish, embellished with Mexican onyx, San Domingo mahogany 
and old brass. The floor is of white blue-veined Italian marble, and the ceiling 
harmoniously finished in old gold and light tints. 

Five vears ago the Industrial Trust Company decided actively upon its policy, 
which has led to results beyond sanguine expectations. In January, 1900, the 
Third National Bank of Providence was absorbed, and shortly after the Roger 
Williams National Bank was taken over. The Third National had been in exist- 
ence 35 vears and the Roger Williams had been organized as far back as 1804. 
These banks had a combined capital of $799,950. In February, 1900, the trust 
company effected a consolidation of the First National Bank and the Pacific 
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National Bank, of Pawtucket, which was converted into the Pawtucket branch. 
On April 7, 1900, the Industrial Trust Company secured control of the National 
Bank of Rhode Island, located in Newport, which was the second oldest bank in 
the State. This was converted into the Newport branch of the Industrial Trust 
Company. June 23, 1900, the trust company acquired the Woonsocket National 
Bank and established the Woonsocket branch. Subsequently, in 1902, the First 
National Bank, of Woonsocket, was also absorbed. 

The Industrial Trust Company then effected a consolidation of all the bank- 
ing institutions of Bristol, completed November 19, 1900, embracing the First 
National Bank, National Eagle Bank, Bristol Institution for Savings and the 
Bristol County Savings Bank. This combination resulted in the establishment 
of a powerful Bristol branch. Alay, 1901, the Pascoag branch was established, 
succeeding the Pascoag National Bank. January 31, 1902, the Wickford National 
Bank was acquired and a branch established in Wickford. This was followed 
by the establishment of a branch at Westerly. May 25, 1904, the Mechanics 
Savings Bank, of Providence, was absorbed. 

The Industrial Trust Company effected, August 22, 1901, the consolidation 
of four National banks of Providence. These banks were the National Eagle, 
with a capital of $500,000; the Second National, with a capital of $300,000; the 
Rhode Island National, which was capitalized at $600,000; and the Fifth National, 
whose capital was $300,000. The aggregate capital of these banks was $1,700,000. 
The new institution which succeeded them, and which is allied with the Industrial 
Trust Company, is the United National Bank, with a capital of $500,000 and a 
paid-in surplus of a like amount. The United National Bank occupies part of 
the ground floor of the Industrial Trust Company Building, corner Exchange 
street and Exchange place. It is conducted as entirely separate and distinct from 
the Industrial Trust Company. 

The Industrial Trust Company has taken rank with the leading and most 
powerful trust companies in the United States. With its great chain of branches 
it has total resources of $46,350,373.53, according to the last statement rendered 
to the State Auditor, June 30, 1905, which, condensed, is as follows: 


RESOURCES 
ee ee eee ee ee nee ee ree $13,717,759.35 
oe o.oo aa kek ae ee RR 2,506,188.81 
hc 5 sg tian ke Ad Kor dere ARK HR 16,239,122.74 
Mt ea Cee CMe Lg aN Ae ae 869,203.22 
a Nia aii iN ad ht ena Sa eee wy $4,732,490.38 
Due from banks, bankers and Treasurer of U.S... 7,331,131.21 
| EEE EE ORE Tee ere ee ere 954,477.82 

————--— 13,018,099.41 
$46,350,373-53 

LIABILITIES 
Rs ake kab ad denae mae EO ea aenee ewes LAdwes $3,000,000.00 
a Nie ht nat ceca AAR Rada CREM BAW Nei oop ace 4,000,000.00 
I i et i i Rien Rand wank hha eed RE 640,092.28 
CT eee beets y shinee hess Sa ba eee ae O uate 38,710,281.25 


46,350,373-53 
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The officers are: Samuel P. Colt, president; J. M. Addeman, vice-president ; 

Cyrus P. Brown, treasurer; Waldo M. Place, assistant treasurer; Ward E. Smith, 

secretary ; Henry B. Congdon, assistant secretary ; Otis Everett, auditor. 

The directory embraces some of the most brilliant financiers in the United 
States, and is one of the strongest bodies of any bank or trust company in exist- 
ence. The directors are: Samuel P. Colt, Olney T. Inman, Geo. Peabody Wet- 
more, Wm. R. Dupee, Warren O, Arnold, Richard A. Robertson, Joshua M. Adde- 
man, W. T. C. Wardwell, James M. Scott, William H. Perry, Arthur L. Kelley, 
H. Martin Brown, Frederic Tompkins, Levi P. Morton, James Stillman, George 
F. Baker, Richard A. McCurdy, G. G. Haven, Thomas F. Ryan, H. A. C. Taylor, 
George M. Thornton, George H. Norman, Cyrus P. Brown, Elbridge T. Gerry, 
Jacob H. Schiff, Richard S. Howland, Charles C. Harrington, Joseph Davol, 
Louis H. Comstock, Herbert N. Fenner, J. Milton Payne, Eben N. Littlefield. 

Mr. Samuel P. Colt, the president of the Industrial Trust Company, was born 
in Paterson, New Jersey, January 10, 1852, and received his early education in 
Hartford, Connecticut, and later at Bristol, Rhode Island, where he has been one 
of the leading citizens for many years. At the age of eighteen he entered the 
Massachusetts Institute of Technology, where he remained three years; in 1874 
he entered the Columbia Law School, New York, graduating in 1876, in which 
year he was admitted to the New York Bar, and in the following year was ad- 
mitted to the Rhode Island Bar. He was aide-de-camp on the Staff of Gov- 
ernor Henry Lippitt, with rank of colonel, in 1875-6-7; he was elected a mem- 
ber of the General Assembly from Bristol, 1876-9, inclusive, and was Assistant 
Attorney General of Rhode Island from 1879-81, inclusive. He was elected as 
a Republican candidate for Attorney General of Rhode Island for the years 1882-5, 
inclusive. He founded the Industrial Trust Company in 1887 and reorganized 
the National Rubber Company, of Bristol, in 1888. He is also president of the 
United States Rubber Company, and is connected with many local corporations, 
such as the Providence Telephone Company, Narragansett Electric Light Com- 
pany, and the Rhode Island Company. 

Mr. J. M. Addeman was elected vice-president of the trust company in 1895, 
is an attorney, and was its first secretary and treasurer, having previously been 
Secretary of State for Rhode Island for fifteen years. Cyrus P. Brown, its 
treasurer, began his banking career as a clerk in the National Exchange Bank. 
He entered the employ of the Industrial Trust Company at the commencement of 
its business. In 1892 he was elected its secretary, and in 1895 he was elected 
treasurer. 


THE RHODE ISLAND HOSPITAL TRUST COMPANY. 

In its conservatism and adherence to the highest principles governing the 
conduct of a trust company the Rhode Island Hospital Trust Company is to be 
classed in the front rank. The public spirit which animated its founders in 1867, 
when this trust company was incorporated, has permeated and guided its policy 
to the present day. Very frequently new banking institutions to-day are organ- 
ized with the one great object of making money for their stockholders, perhaps 
slighting the interests of depositors and the community in order to increase divi- 
dends. It may be truly stated that the Rhode Island Hospital Trust Company 
has consistently adhered to its original design to “conduct all its business with 
reference primarily to the financial interests of the community, then of its de- 
positors of all kinds, and then of its stockholders.” 
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BUILDING OF THE RHODE ISLAND HOSPITAL TRUST COMPANY, PROVIDENCE, R. I. 
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The Rhode Island Hospital Trust Company was the pioneer institution of 
its kind in Rhode Island, and in a certain sense in New England. Its existence 
was due to the determination of a group of public-spirited men to create a finan- 
cial institution of high credit and strong resources, and at the same time render 
pecuniary aid to the Rhode Island Hospital, a benevolent institution then in its 
infancy. From this was taken the title of Rhode Island Hospital Trust Com- 
pany, which has become a synonym in Rhode Island for conservatism and strength, 
The success of the Rhode Island Hospital in its extensive benevolent work tes- 
tifies how faithfully the trust company has fulfilled its promises of financial aid. 

In the organization of the trust company and in laying down its fundamen- 
tal principle of policy, Mr. William Binney was the active leader. The charters 
and functions of New York, Boston and Philadelphia trust companies were 
searched. It was decided not to extend the business to granting life insurance 
and annuities which was conducted by Philadelphia trust companies. It was 
finally decided to give the trust company a threefold character—first, a bank, with 
all the power of banking except that of issuing a currency; second, a savings 
institution ; third, an incorporated executor, administrator and trustee of estates. 
Mr. Binney introduced the savings bank participation system in the savings de- 
partment. As a primary guarantee for its fidelity the trust company deposited 
with the treasurer of the State 20 per cent. of its entire capital, in United States 
Bonds and bonds of the State, for the protection of the trust department. 

William Binney was elected president, and the Rhode Island Hospital Trust 
Company commenced business in a modest way in the office of its president. 
Then it had quarters in the building of the Mechanics’ National Bank, which was 
vacated when later the company erected its own building. Rapidly increasing 
business necessitated larger accommodations, and in April, 1903, it was able to 
announce to its patrons the completion and occupancy of its present elegant build- 
ing on Westminster street. 

The history of this trust company is a record of unbroken progress and 
prosperity. Since its commencement the company has regularly paid a dividend 
on its stock and a handsome interest to its “participants.” It began business 
with a capital of $500,000, which has been increased to $1,000,000, and a surplus 
of $1,000,000. 

The following statement of condition was rendered at the close of business, 
June 30, 1905: 


RESOURCES 
Se CR Msi eek 0 oA Fak ora oes Om ne ed haa eed RS $11,269,208.44 
i sts a a Ok ew Aad a ab eho Ae Ra was 9,131,414.96 
I aoe 2 wha, Gath a aid ig nce eae Gale wn wee RON He 3,137,775-00 
EY MN aos Sag Salen be Gils ow Eile h ln WKAR aw x eee ewe eS 350,000.00 
I Ma as oN a e's ware maha oa 88,231.45 
ee ST I a ois ie Adee wes eel neewien 3,908,607 .03 
Roe CNS Wii c ceed adeawis Sywh de deeenne donee eeeas 22,500.00 
527,907,7 30.88 

LIABILITIES 
RU a kus aie 2a a eae eee a RRS Eee ae EKO s $1,000,000.00 
I Bk ci ae ae eh nc ala Wilh hae Rae Bee wine ee eRe I,000,000.00 
Undivided profits (less expenses).....................5605.- 680,097.73 
i er Me ae oe cians bee ou os 1d aa ba ea eA OA Rea 25,200,639.15 
SE Nols pe) Rae AR SEMA bd Ae Lee 27 000.00 


$27,907 ,736.88 
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The officers are: Herbert J. Wells, president ; Edward S. Clark, vice-president ; 
William A. Gamwell, secretary; Preston H. Gardner, assistant secretary; Cyrus 
FE. Lapham, assistant secretary ; John E. Williams, assistant secretary ; and Henry 
L. Slader, assistant secretary. 

The directory includes some of the strongest men in the State, and is con- 
stituted as follows: Royal C. Taft, Robert H. I. Goddard, George W. R. Matte- 
son, William D. Ely, Robert I. Gammell, William Binney, William B. Weeden, 
Edward D. Pearce, Robert Knight, John W. Danielson, Herbert J. Wells, John 
C. Pegram, Lyman B. Goff, Rowland G. Hazard, Nelson W. Aldrich, Samuel 
R. Dorrance, Howard O. Sturges, Stephen ©. Metcalf, Walter R. Callender, 
Gilbert A. Phillips, Edward Holbrook, James E. Sullivan, Benjamin M. Jackson, 
John R. Freeman, Chares S. Mellen. 


THE UNION TRUST COMPANY OF PROVIDENCE. 


Although environment to a large degree determines the measure of pros- 
perity enjoyed by any bank or trust company, the recent history of the Union 
Trust Company, of Providence, shows that this is a minor factor when contrasted 
with initiative and strong personality in executive management. The growth 
of this trust company during the past five years is phenomenal. June 30, 1890, 
its deposits amounted to $323,258.99; its surplus fund, $8,000; June 30, 1900, 
its deposits were $4,234,784.92; its surplus, $500,000. Its statement of June 30, 
1905, showed deposits of $14,240,860.83, an increase of over $10,000,000 in five 
years, while the surplus fund was increased during that period by a round million 
dollars to a total of $1,500,000. In seeking the principal explanation for this 
expansion of business the credit must be given to the foresight and financial genius 
of Mr. Marsden J. Perry, who was elected to the presidency January 7, 1901. 
The foundation for this recent growth was laid by an increased scope of busi- 
ness acquired through successive absorptions. In June, 1899, the Union Trust 
Company absorbed the Globe National Bank, the capital stock of which was $300,- 
000; September, 1899, it took over the private banking business of Perry & 
Co.; and December, 1899, the City National Bank, $500,000. In May, 1903, it 
took over the Commercial National Bank, $500,000; May, 1904, the National 
Bank of North America, $500,000; June, 1904, the Weybosset National Bank, 
$500,000. 

The Union Trust Company occupies and owns what is justly regarded as 
the most imposing building in the business center of Providence. The building 
is twelve stories in height, and suggests the architectural style of the French 
renaissance of the period of Louis XV. The first story and basement are occu- 
pied by the Union Trust Company. The banking room is, beyond doubt, hardly 
rivaled either in this country or abroad in the richness and exquisite tastefulness 
of its decorations. The ceiling is paneled, bordered in warm red, with artistic 
center carvings in gold and blue. The walls are lacquered with gold, and orna- 
mental candelabras make the effect striking. The windows are mounted by circu- 
lar transoms, reproducing in the original colors the coats of arms or seals of 
the world’s famous banks or banking houses, from the Lion of St. Mark, of the 
Bank of Venice, to the heraldic device of the Rothschilds of to-day. In all its 


MARSDEN J. PERRY 


President of the Union Trust Company, Providence, R. I. 
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appointments, fixtures and ornamental embellishments the acme of artistic taste is 
expressed. 

The Union Trust Company is the outgrowth of the Bank of America, char- 
tered in 1851, with a capital limited to $100,000. Adnah Sackett was made presi- 
dent and Lyman B. Frieze, cashier; soon after succeeded by Edward N. Davis. 
The deposits, January 3, 1868, were $56,144; in 1880 they were $83,065; and in 
1890 had increased to $295,104. In 1881 Marsden J. Perry was elected to the 
directory. There were a number of changes in the executive management. The 
presidency was held by Zachariah Chafee from 1862 to June, 1889, when he 
died, and was succeeded by William S. Hayward. May 9, 1890, at a meeting of 
stockholders, the business and assets of the Bank of America were transferred to 
the Bank of America Loan & Trust Company, which was organized to succeed 
the former, with a capital of $250,000. From this time on there was a more rapid 
increase in business and deposits. In January, 1894, the name was changed to 
the Union Trust Company. Mr. Perry then conceived the idea of absorbing sev- 
eral important banking institutions. A strong addition to the executive man- 
agement was made in the election of Michael F. Dooley, of Hartford, to the 
secretaryship. The election of Mr. Perry to the presidency in 1901 brought 
a new epoch of growth. The statement of condition, June 30, 1905, shows the 
following: 





RESOURCES 
ie Sa eee ae Ae Aes WA Reed $8,500, 5 30.42 
ees ee ia et wee whee ea we eo wale é 4,037,591.00 
ee Oe I no a ds sd ac wees seb dead bana ane 3,468, 111.27 
$16,006,232.69 

LIABILITIES 
era nen pay bien eS ee Ost oo dio dia! Seda pone ead d anld $250,000.00 
I abl fe Se sath eli a ie ean Gkn sed lls Mino Bik ea I ,500,000.00 
Ne a a a i hw eg 15,371.86 
ES lee ete sci dk ee hai ee pa acters tale Os Kae aie we kk 14,240,860.83 


$16,006,232.69 


The officers are: Marsden J. Perry, president; Henry L. Greene, Cornelius 
S. Sweetland, vice-presidents ; Michael F. Dooley, secretary and treasurer; Fran- 
cis E. Bates, assistant treasurer; Frank E. Chafee, assistant secretary. The 
directors are: Marsden J. Perry, Henry L. Greene, George E. Weaver, Joseph 
F. Fletcher, Samuel M. Nicholson, Charles Alexander, Charles S. Bush, Arthur 
H. Watson, Frederick S. Peck, Cornelius S. Sweetland, Benjamin A. Jackson, 
Clarence IL. Watson, Charles H. Merriman, Albert A. Remington, Charles B. 
Humphrey. 








MANUFACTURERS’ TRUST COMPANY. 

The Manufacturers’ Trust Company belongs to the quartette of great Provi- 
dence trust companies which dominate the banking situation in Rhode Island. 
It is the outgrowth of a State bank which was incorporated in the year 1813, and 
which became a National bank in 1865. In 1898 the Manufacturers’ Trust Com- 
pany was chartered to succeed the National Bank, because of the broader advan- 
tages bestowed under trust company charters granted by the Legislature. The 
Manufacturers’ began business as a trust company January 1, 1900. A com- 
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parative statement of deposits since 1897 exhibits its remarkable growth during 
the last nine years, as follows: 


April ; $1.955.499.52 
April 1, 2,109,650.56 
April 1, 2,623,615.23 
April 3-279,346.55 
April 1, 1¢ 4.788,054.46 
April 1, 6,742,647.23 
April 1, 8.346.559.29 
April 9,036,751.99 
9.557:949.61 
The officers are: J. Edward Studley, president; Newton D. Arnold, George 
L. Shepley, Walter Callender, vice-presidents; George W. Lanphear. treasurer 
and secretary; C. F. Stevens, assistant treasurer. The directors are: Newton 
D. Arnold, Charles Matteson, George L. Shepley, J. Edward Studley, Walter 
Callender, George H. Robinson, George W. Lanphear, William O. Blanding, 
Fred S. Farwell, Nathan B. Barton, Frank O. Field, Charles H. Hutchins. 
Reviewing as a whole the trust companies of Providence, their recent records 
of expansion are prophetic of the greater importance and utility of the trust com- 
pany in the financial and economic evolution of this country. The Proyidence 
trust companies illustrate what vigorous personality, the talent for embracing new 
opportunities and keeping pace with modern requirements will accomplish when 
the trust company serves as vehicle. 


DELAYS IN STOCK TRANSFER SYSTEM 


HE delays and troubles of legatees, heirs, administrators or executors in pro- 
curing stock transfers from the various corporations are onerous and very 
vexatious. Most of the various corporations have different rules for the 

transfer of stock. The Pennsylvania Railroad requires an exemplified copy of 
the will, which costs from $6 to $8, and $2 extra for the Register’s fee in Phila- 
delphia. The Mercantile Trust Company, transfer agent for many corporations, 
requires the filing of a certified copy of the will, a certificate of executor and state- 
ment of transfer for the comptroller’s agent in New York, and the waiver by the 
Comptroller of the ten days’ notice required by statute—even if the stock are not of 
New York corporations. 

Other companies require the presentation of a certified copy of the will, and 
still others merely a certificate from the surrogate of the appointment of the 
executor or administrator. In transferring by executor or administrator, with the 
will annexed, to himself, some companies require the stock to be passed through a 
third party and then to the executor or administrator, and others do not make this 
requirement, but are satisfied with the direct transfer of the stock. It seems 
wrong that these technical and variegated rules should be insisted upon, and 
especially that which requires a waiver from the comptroller’s agent, where the 
stocks are not issued by New York corporations. Can we not have some simple 
and uniform rules? CORRESPONDENT. 
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TRUST COMPANIES AND THE FEDERAL GOVERNMENT 


(Washington Correspondence) 


HE enormous growth of trust companies within the last decade and com- 
petition with National banks is forcing a situation which more and more 
engages the attention of Federal banking and Treasury officials. The im- 

mediate effect of trust company expansion is the growing tendency among Na- 
tional banks, especially in the large banking centers, to emulate and indulge in 
practices which, while not strictly prohibited by the National Banking Act, are 
not legally authorized. It is asserted by Treasury officials that these practices 
have been in many instances responsible for National bank fatalities within recent 
years. This may be a convenient argument to shift the responsibility for the im- 
potency of our National bank system of examination, but the fact remains that 
the relative position of National banks and trust companies is not clearly defined, 
and that the latter are making heavy inroads on the preserves of National banks. 

Secretary Shaw’s suggestion in his last annual report favoring Federal 
supervision of trust companies is hardly likely to receive any serious considera- 
tion at the next session of Congress. The suggestion has not been received with 
any pronounced favor by either National bank or trust company interests. Al- 
though trust companies of New York and other large cities may conduct fiduciary 
business or enter into contracts which are inter-State in scope, the premises hardly 
exist for Federal supervision. It is claimed by conservative authorities here that 
State supervision is more effective and practical for trust companies, whereas 
the recent growth of National banks, especially since the Act of March, 1900, 
permitting organization with small capital, has been such as to make the Federal 
supervision and examination palpably ineffective. 

Serious consideration is, however, devoted to the suggestions made at the 
last convention of the American Bankers’ Association, and from other represen- 
tative sources, favoring amendments to the National Bank Act which will make it 
more modern and authorize National banks to assume certain functions now ex- 
clusively claimed by trust companies. It may be stated in passing, however, that 
very conservative National bank officials have from time to time expressed them- 
selves as opposed to such innovation as undermining the prestige of National 
banks and endangering their solidity. It may be recalled that the suggestions 
urged at the last bankers’ convention with this object in view were not enthusi- 
astically received. 

The acceptance of commercial deposits and the payment of high interest rates, 
together with comparatively small cash reserves, appears to be the vital bone of 
contention, so far as trust companies are concerned. National bank officials insist 
that trust companies do not assume their due burden of cash reserve responsibility, 
and that in times of stress the legal cash reserves of National banks represents the 
reserve not alone against National bank deposits, but against the enormous de- 
posit holdings of trust companies. Treasury officials believe, however, that this 
is a subject over which the Federal Government has no influence, and that it must 
be met locally or by State governments. It is pointed out that in Massachusetts 
the cash reserve question has been solved by the Legislature of the Common- 
wealth enacting a law which places trust companies upon the same reserve footing 
as State banks. 

In defense of the trust companies of New York, Philadelphia and other cities 
it may be stated that an indiscriminate cash reserve law would be an injustice to 
the so-called “‘old line’ companies, which transact a strictly fiduciary business and 
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which have the great bulk of their deposits in time and trust funds. A law dis- 
tinguishing between trust and commercal deposits held by trust companies would 
be a more just and happy solution. 

Although the Federal and Treasury officials come more immediately in con- 
tact with National bank officials and receive their impression as to trust company 
growth from that source, it is a mistake to assert that the expansion of the trust 
company of to-day is looked upon as a menace. On the contrary, the trust com- 
pany is regarded in high quarters here as the most modern and pliable evolution 
of our modern banking system. It is regarded as a conservor of wealth, as a 
powerful agent for good in displacing the individual trustee, surrounded by many 
natural drawbacks, and substituting the corporate trustee or co-trusteeship. With- 
in certain limits the activities of trust companies in placing out their funds in the 
promotion of legitimate and safe enterprises is also endorsed. 

If any effort is made at the next session of Congress to amend the National 
Bank Act it is practically certain that the influence and growth of trust companies, 
together with their bearing upon the National banking system and the finances of 
the country, will form an important part in the discussion before the Banking and 
Currency Committee. The resources of the trust companies of the United States 
now approximate $3,500,000,000, which is almost equal to twenty-five per cent of 
the banking power of the country. There are now more than fifteen hundred trust 
companies organized and conducting business under State charters. The returns 
received at the office of the Comptroller of Currency show that the present year 
will witness another immense expansion of trust companies in all parts of the 
country. The reports from trust companies received by the Comptroller are in- 
complete, as no authority exists for trust company reports to the Federal 
authorities. 

Treasury officials who are required because of their duties to keep an eye on 
banking and financial conditions in the country are devoting more attention to trust 
company growth than is generally appreciated. One of the officials of the Treasury 
Department is now preparing a paper in which he will dwell upon the recent 
changes in National bank practices and the causes therefore, giving as one of the 
principal reasons the expansion of the trust companies. Both Secretary of the 
Treasury Shaw and Comptroller Ridgely are studying the relation between banks 
and trust companies. 

The most rational argument presented here for a readjustment of the relative 
status of National banks and trust companies is based on the methods now em- 
ployed by prominent National banks in organizing trust company branches or 
auxiliaries. The First National Bank of Chicago has organized the First Trust 
& Savings, with which it meets effectively the competition of trust companies. 
The success of this company since its organization has been remarkable, and 
points the way to the practical solution wherever National banks feel that they 
are pressed by trust companies. Many other National banks have acquired a con- 
trolling or holding interest in established trust companies and work jointly. 

Reviewing the situation generally, it may be safely stated that the prospect 
of Federal legislation for trust companies is remote. 
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COMBINE OF LOS ANGELES BANKS AND TRUST COMPANIES 


ITH the commendable purpose in view of strengthening the financial and 

\W banking status of Los Angeles, Cal.,the First National Bank of that city 

has successfully promulgated a consolidation plan involving the ab- 

sorption of the Los Angeles National Bank, the Southwestern National Bank, and 

a controlling interest in the Los Angeles Trust Company and the Metropolitan 

Bank & Trust Company. The consolidation will invest the greater First National 

Bank of Los Angeles with a capital of $1,250,000, and a surplus of approximately 

$3,000,000. The First National will indirectly hold a controlling interest in the 

Los Angeles Trust Company and the Metropolitan Bank and Trust Company, 
both of which, however, will continue under their present management. 

The close community established between the First National Bank and the 
two trust companies is in line with modern banking progress. A stockholders’ 
agreement has been formulated similar to that entered into by the stockholders of 
the First National Bank of Chicago in the formation of the First Trust and 
Savings Bank, which is allied to the former, by which the stock of the trust com- 
panies is purchased, which will be held in trust for the benefit of the First National 
Bank. Inasmuch as both the Los Angeles Trust Company, with a capital of 
$1,000,000 and surplus of $125,000, and the Metropolitan Bank and Trust Com- 
pany have been among the eminently successful trust companies of the State, they 
will continue to conduct business under their State and trust company charters. 

The following is an official statement, issued by authority of the presidents of 
the Danks and trust companies concerned, explaining the consolidation and its 
objects : 

“The agreement is that the First National Bank will increase its capital stock 
from $500,000 to $1,250,000, and place the increase with its board of directors 
with the understanding that $250,000 of the stock is to be sold to the present stock- 
holders of the Los Angeles National Bank and $100,000 to the present stock- 
holders of the Southwestern National Bank at an agreed upon price; payment to 
be made and accepted in guaranteed assets of the purchasing banks. Of the 
increase of stock remaining, a portion will be offered to the present stockholders 
of the Los Angeles Trust Company and the Metropolitan Bank and Trust Com- 
pany in exchange for stock in those institutions on an agreed upon basis of ex- 
change, and the balance will be placed to further strengthen the interests of the 
bank at a price of not less than $400 per share. 

“After the increase of stock has been disposed of it will leave the new institu- 
tion with a capital of $1,250,000, and the surplus and undivided profits of nearly 
$3,000,000. 

“Out of the surplus and undivided profits it is proposed to declare a dividend 
of an amount sufficient to buy all of the stock of the Metropolitan Bank and Trust 
Company and as much of the stock of the Los Angeles Trust Company as the 
owners desire to sell; an amount of stock having already been subscribed by stock- 
holders of the Los Angeles Trust Company, who have exercised the opportunity 
offered them, which, together with the $400,000 of unissued stock recently pur- 
chased by a syndicate in the interest of the First National Bank, will give that 
institution a large majority of the capital stock of the Trust Company. It is 
agreed, however, that all stockholders of the Trust Company shall be given the 
opportunity to sell their stock at the same price paid for the unissued stock or 
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exchange the same for stock of the First National Bank on the same terms offered | 
to those who have already signified a desire to exchange. 

‘Under a stockholders’ agreement, similar to the one entered into by the 
stockholders of the First National Bank of Chicago on the formation of the First 
Savings Bank & Trust Company, an allied corporation, the amount of the divi- 
dend declared will be paid to the officers of the First National Bank as trustees, to 
be used in the purchase of the stock of the Trust companies, said stock to be held 
by the trustees in trust and for the benefit of the First National Bank ; this method 
of National banks securing the control of trust companies having received the 
approval of bank examiners and others connected with governmental supervision 
of banks. 

“The officers of the First National Bank as agreed upon will be: J. M. 
Elliott, president ; Stoddard Jess, first vice-president ; W. C. Patterson, second vice- 
president; George E. Bittinger, third vice-president; J. S. Cravens, fourth vice- 
president; W. T. S. Hammond, cashier. The number and personnel of the as- 
sistant cashiers have not been determined. 

“The directors of the bank will number thirty-one, and will comprise the 
present directors of the three banks entering into the combination, together with 
H. E. Huntington and Epes Randolph. The names of the gentlemen forming the 
board will be: The present directors of the First National Bank—J. M. Elliott, 
J. C. Drake, F. Q. Story, C. W. Gates, J. O. Koepffi, Walter J. Trask, H. Jevne, 
Stoddard Jess, W. T. S. Hammond. The present directors of the Los Angeles 
National Bank—Dan Murphy, William M. Van Dyke, W. C. Patterson, H. F. 
Vollmer, W. E. Hampton, A. H. Naftzger, Frank P. Flint, L. C. McKeeby, C. C. 
Desmond, G. E. Bittinger, H. C. Witmer. The present directors of the South- 
western National Bank—John S. Cravens, E. J. Marshall, George J. Denis, Harry 
Gray, Gail B. Johnson, John B. Miller, W. M. Garland, Burton E. Green, N. B. 
Blackstone. Additional—H. E. Huntington, Epes Randolph. 

‘From the board of directors an executive committee will be appointed to 
have immediate control and direction of the affairs of the bank, a majority of the 
executive committee to be members of the present board of directors of the First 
National Bank. A finance committee, comprising the president and vice-presi- 
dents of the bank, will pass upon all loans. 

“Tt is contemplated that all the banks to form the combination will continue 
to conduct their respective businesses in all respects the same as though no merger 
was to take place, until such time as the present quarters of the First National 
Bank are arranged to receive the additional business, when the officers and em- 
ployees of the Los Angeles National and the Southwestern National banks will 
move with the assets of their respective institutions to the banking house of the 
First National Bank, where the customers of both banks will find the officers and 
employees to greet them on their coming to the Greater First National Bank. 

“Both the Los Angeles Trust Company and the Metropolitan Bank and Trust 
Company will continue their businesses in their present locations under the man- 
agement and control of their present efficient officers and directors.” 

Financial and banking interests of Los Angeles in general approve of this 
consolidation. It will make that city one of the most powerful banking organiza- 
tions in the country and will be a factor in the development of the growing and 
prosperous southern section of California. 
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PROPOSED NEW HOME OF THE PLAINFIELD TRUST COMPANY 
OF PLAINFIELD, N. J. 





ENTRANCE TO VAULT 


Plainfield, N. J., has met with such 

unqualified success during the three 

years of its existence that it has 
entirely outgrown its resent quarters, 
and in order to provide for its present 
needs and to take care of its rapidly in- 
creasing business, the directors have de- 
cided to erect a building that will not only 
fulfill its present needs, but one that will 
do credit to its occupant in the years to 
come. To this end a block on Park ave- 
nue, in that city, has been purchased, the 
buildings standing on it have been torn 
down and the street is to be widened ten 
feet, making it sixty feet in width. The 
bank will occupy several lots on the Sec- 
ond street corner, and on the balance of 
the block modern office buildings will 
be erected by one of the directors. The 
bank will be equipped with the Herring- 
Hall-Marvin system of steel vaults of the 
most approved type. The banking room 
fixtures will be of marble and copper, and 
the furnishings of mahogany. The Plain- 
field Trust Company began business on 
June 4, 1902. So successful has it been 
that to-day, a little more than three years 


|e Plainfield Trust Company, of 


from the day of its inception, its deposits amount to $1,500,000. The officers of the com 
pany are: O. T. Waring, president; A. V. Heely, vice-president; H. A. McGee, vice 
president; J. H. Case, secretary, and E. F. Feickert, assistant secretary. 
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INTEREST ON DEPOSITS 


Cc. E. SHORROCK 
President Northwest Trust & Safe Deposit Company, Seattle, Wash. 


(Address delivered at the Washington State Bankers’ Association Convention) 


N undertaking to address you on the subject of interest on deposits, [ feel it 
| desirable to disclaim any appearance of finality or dogmatism. The subject 
is so wide that more experience and knowledge than I can lay claim to would 
be necessary for a final conclusion, while it is one of such great importance and 
of such general interest that it should lead to some thought and discussion. Not 
only to the banker and the depositor, but also to the borrower, it is of importance 
what rate of interest is being paid for deposits, for manifestly the policy of banks 
with regard to loans made by them must be more or less governed by the expense 
to which they are put in securing deposits and in handling the business of their 
customers. 

Dealing first with savings banks deposits, it may be interesting to remark 
by way of introduction, that the uniform rate on savings deposits in England is 
1% per cent. By far the bulk of such deposits are made with the government 
or post office savings bank, and although what are known as trustee savings banks 
are found in the larger cities of Great Britain, the only reason for their existence 
is that it is simpler and easier for depositors to do business with them; the rate 
of interest being virtually the same. At the present time there is a movement on 
the part of banks generally throughout Great Britain to secure some part of 
the comparatively large amount now on deposit with the government savings 
bank, but in these also the main inducement offered to a depositor is the facility 
of transacting business, especially the making of withdrawals. 

It is, of course, well known that the ruling rates on savings bank deposits 
in the Eastern States of this country vary from 3 to 4 per cent., with a tendency 
on the part of the old established mutual savings banks toward the lower rate, 
and an opposite tendency on the part of the newer and more progressive trust 
companies and incorporated savings banks toward the higher rate. 

Rates on the Pacific Coast, where comparisons are more interesting, vary 
considerably. In California, while the average rate appears to be about 3'% per 
cent., no fixed rule in the case of many individual institutions is adopted. the 
practice being for a rate to be declared at the end of each six or twelve months 
proportionate to the profits made during that period. This practice, while con- 
venient to the banks, seems to be not altogether desirable from the point of view 
of the depositor, and, as already stated, the result, by reason doubtless of com- 
petition, is much the same as if a definite rate were announced. In California, 
moreover, two classes of savings bank deposits are in vogue, the one class known 
as ordinary deposits, and the other as term deposits, in both cases the pass-book 
system being used. Ordinary deposits are virtually payable upon demand, or at 
very short notice, while term deposits must usually be made for a year, and be 
subject to not less than six months’ notice. The difference in rate between these 
deposits varies from one-half to one per cent. per annum, about three per cent. 
being paid on ordinary deposits and 3% and 4 per cent. on term deposits. 

In Oregon the rule seems to be to announce fixed rates of interest, this rate 
being in some cases 3 and in others 4 per cent. The same condition exists in 
the State of Washington, the decided majority of institutions in the latter State 
paving at the rate of 4 per cent. 
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Even more interesting and various than the actual rate are the conditions 
upon which deposits are received. These conditions have quite an important 
bearing upon the rate. In some cases interest begins to run from the first day 
of the month succeeding that on which the deposit is made; in others it begins 
to run from the first day of the succeeding calendar quarter; in a few cases it 
begins to run from the very day of the deposit. Again, in some cases a deposit 
only needs to remain in the bank for a month to be entitled to interest; in other 
cases it must remain at least three months, and in still other cases six months, 
while im at least one case it must remain twelve months. There is a still further 
variation in the minimum amount required to be on deposit before an account is 
entitled to interest. In some cases this amount is $5, in others $10, while in others 
no interest less than five cents is credited. A further variation in the notice 
required for withdrawals, some banks insisting rigidly upon such notice, and 
others waiving it while reserving the right at all times to require it. 

Variation is equally the order of the day in rates on certificates of deposit, 
though the rates have rather a wider range, varying from 2 to 4 per cent., and 
in one instance to as high as 5 per cent. In one California institution four dis- 
tinct rates are in operation, namely, 2% per cent. on thirty-day deposits, 3 per 
cent. on ninety-day deposits, 3% per cent. on six-month deposits, and 4 per cent. 
on deposits for one year. 

In an Oregon institution the varying rates and conditions are interesting, 
and, judging from the amount of its time deposits, the practice is one which meets 
with some favor. In this institution, in addition to the general method of paying 
a fixed rate of interest on a deposit of six or twelve months (3 or 4 per cent., 
respectively), certificates are issued bearing 3% per cent., subject to ten days’ 
notice on either side, 3% per cent. subject to thirty days’ notice, and 4 per cent. 
subject to ninety days’ notice; while in addition, provision is made for deposits 
for a period of five years bearing 4 per cent. interest, the certificates having semi- 
annual coupons attached. Another method is that of making a proviso that the 
rate of interest will automatically increase in accordance with the time for which 
the amount remains on deposit, for example: 2 per cent. if the certificate is not 
presented for thirty days, 3 per cent. for ninety days, 3% per cent. for six months, 
and 4 per cent. for one year. 

It is manifest from the above summary that the depositor seeking to get 
the highest rate of interest on savings or time deposits, under any conceivable 
circumstances, on the Pacific Coast, would have a problem large enough to keep 
him busy for some time; but it is probably fairly safe to say that combining the 
rate of interest in any institution with its rules relating to withdrawals, etc., 
the actual difference is not great. And further, while 4 per cent. interest is un- 
doubtedly a high rate, yet, when modified by such rules as have been indicated, 
it is not unduly burdensome, not infrequently resulting in a rate on the total aver- 
age amount on deposit of 3 per cent., or even less. I think it will be admitted 
that a higher average rate than about 3 per cent. on savings deposits would be 
undesirable at any rate when combined with the practice of paying deposits on 
demand. It would, moreover, certainly seem that in the same city it would be 
advantageous both to the banks and to the public for rates and rules to be more 
nearly identical. 

The foregoing remarks apply, of course, almost entirely to trust companies 
and savings banks. A more debatable question is that of paying interest on ac- 
counts subject to check. Payment of such interest is often looked upon as un- 
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businesslike, and yet it is a fact that in European countries it is a common prac- 
tice. In London, and especially in other cities throughout Great Britain, it is 
quite common to pay interest on daily balances based upon the existing Bank of 
England rate, and varying with that, generally 4% or 1 per cent. lower. Occa- 
sionally such deposits are subject to fourteen or thirty days’ notice, and no inter- 
est is paid on any deposit unless it is left that length of time. In other cases, 
especially in provincial cities, the rate is paid upon daily balances, with a counter 
charge, however, upon the total amount of checks drawn against the account, 
this charge being at the rate of one-eighth or one-tenth of one per cent. of such 
amount. In New York the practice of paying interest on accounts subject to 
check is widespread, especially among trust companies, the rate in some cases, at 
least, being decidedly open to criticism. On the Pacific Coast the practice is 
virtually unknown, except in the State of Washington, and there only with 
trust companies. In view of the fact already referred to that it is not unusual in 
European countries to pay some interest on accounts subject to check, under 
certain conditions, it can scarcely be alleged that the practice is revolutionary or 
unsafe, particularly as in these countries banks do not obtain so high a rate of 
interest upon their loans. It is, of course, true that to a large extent trust com- 
panies attract a different class of deposits from those of commercial banks, par- 
ticularly as the rule or rules adopted governing the payment of interest excludes 
the general commercial account from receiving any interest at all. It is, I believe, 
the custom not to pay interest to customers who are from time to time requiring 
accommodation. It is further the rule only to pay upon the minimum monthly 
balance, and not to pay any interest at all when the balance during the month 
or the quarter, as the case may be, falls below a specified sum. It must be ad- 
mitted that there is difference between a purely commercial account on which 
there are numerous transactions and an account in connection with which the 
transactions are few, and the consequent labor of taking care of it comparatively 
light. It is also not unnatural that a depositor of the latter class should con- 
sider himself entitled to some advantages over and above his fellow depositors 
whose transactions are numerous, and the cost of whose accounts to the bank 
is proportionately greater. It is hard to convince such depositors that their 
money, lying on deposit more or less steadily, and by means of which the bank 
is enabled to make its loans and its profits, is not entitled to some interest. Such 
depositor is, moreover, aware of the fact that his bank is quite ready to pay 
interest to other banks which have balances with it, and he does not see why he 
should not have some benefit likewise. It is clear that it is only by reason of the 
existence of a large class of such depositors that banks are enabled to make loans 
freely, but if the alternative is on the one hand to pay no interest on such deposits, 
and on the other hand to pay a reasonable rate of interest and to charge a higher 
rate on loans, it would seem that there is some room for argument in favor of 
the latter course. 

It is alleged that such a practice must tend to the making of unsafe loans 
at a high rate of interest, or to the keeping of an insufficient reserve, and in a 
recent address, Mr. F. D. Kilburn, Superintendent of Banks for the State of 
New York, emphasized this belief, declaring, indeed, that more bank failures 
in his experience were attributable to the payment of “exorbitant” (mark this 
word) interest on deposits than to any other cause. I have studied banking sta- 
tistics more or less, but this is the first time I have observed such a conclusion. 
Mr. Kilburn’s statement is entitled to much respect, but presumably—seeing that 
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he speaks of “exorbitant” interest—he refers to cases of trust companies and 
banks which have either been organized for speculative purposes or have been 
overcome by speculative tendencies. If Mr. Kilburn were to pursue his investi- 
gations further, he would probably find that the high rates offered for deposits 
by such institutions were not the cause of the speculative loans, but that the 
speculative loans were the cause of the high rates. In other words, if a bank’s 
officers are speculative they will not be cured by a rule forbidding interest on 
deposits. Further, his remarks seem to refer altogether to “commercial deposits,” 
which he defines as “the money used by merchants, traders and manufacturers 
in the daily transaction of business,” on which he says no interest should be paid. 
If he means that such amounts as may be from time: to time to the credit of 
traders, merchants, and others, should not be entitled to interest because of “‘vio- 
lent fluctuations,” he will probably find, in this part of the country, at least, that 
interest is not paid on such accounts, partly because the balances frequently falli 
below the prescribed minimum, and partly because it is understood that borrowers 
are not entitled to the interest rule. And he surely does not mean that interest 
should not be paid to the depositor whose balance fluctuates but little, and whose 
account is inexpensive, simply because in the economy of a bank such deposits 
are often the very foundation of its ability to extend accommodations to mer- 
chants ; this indeed would seem to be the best of reasons for paying interest. 

I, therefore, conclude that my position is not very much, if at all, at variance 
with his views. It is certainly a fact that the first trust company in Washington 
to pay interest on accounts subject to check has had a remarkable growth, while 
at the same time it has done a thoroughly safe business, and is recognized as a 
most carefully managed and conservative institution. Every banker will admit 
that there is a great deal of money in every community which does not reach 
the banks at all, and if by making reasonable arrangements it is possible to secure 
more of this, and to put it into circulation, the community, as a whole, is bene- 
fited. 

Opinions, of course, will differ as to what is a reasonable rate of interest. 
I have suggested that a rate which combined with the regulations governing 
deposits results in about 3 per cent. on savings deposits, is not far wrong. On 
time certificates of deposit, on account of the comparatively little attention thev 
require from a bank, a rate not exceeding 4 per cent. is reasonable. As to rates 
on accounts subject to check, Mr. Kilburn does not give a positive opinion, though 
he condemns banks which, to use his own words, “‘pay as high as 4 per cent. upon 
a large proportion of their deposits.” It is probably only in his own State that 
such a rate exists, but even there conservative institutions do not pay more than 
about 2 per cent. on daily balances, with the condition that nothing is paid if they 
fall below $500 or $1,000. An improvement on this is to pay such a rate on the 
minimum monthly balance only, and out here, at least, to specify a fixed balance 
of rather less than in New York. 

Of course, conditions in different parts of the country vary widely, and no 
rule could be applied universally. In agricultural districts it is, in the present 
prosperous times, much easier to obtain deposits than to find employment for 
them. In older cities, moreover, the opportunity for savings banks to make good 
loans on real estate is limited. Under such circumstances there is no alternative 
but to limit the amount which a savings depositor may have to his credit, and 
there is little inducement to offer interest on other classes of deposits. 

One other remark may be made. If a system could be devised whereby ex- 
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pensive accounts could be made to pay some proportion of their cost to a bank 
it would be a decided advantage. In some cities, as in Seattle, a small charge 
is made to depositors for check books. This really results in a tax proportionate 
to the number of transactions. A more satisfactory method, because giving a 
larger revenue to the bank, is the English system already referred to, of charging 
one-eighth or one-tenth of one per cent. upon the total amount of checks drawn 
against an account; while this is still further improved upon in some cases by 
a minimum charge of five shillings or ten shillings per quarter on accounts in 
which the average balance is small. 

In conclusion, I would repeat that I am not prepared to suggest anything 
radical or to do more than to indicate some of the points to be taken into con- 
sideration, and I trust that such information and views as I have presented will 
not be without use. 


SURRENDER OF THE CHICAGO STRIKERS 


HE teamsters’ strike in Chicago has suffered the fate which it merited. The 
strikers have not only surrendered all demands, but their ranks have be- 
come disorganized, and an effective lesson has been taught to the vicious 

strike leaders who seek the slightest provocation to levy blackmail and injure 
legitimate interests. Chicago has been exceedingly unfortunate in its encounters 
with certain labor union leaders. The teamsters’ strike cost Chicago the loss of 
millions because of interference with traffic and business. The teamsters sacri- 
ficed $500,000 in wages during the four months’ siege by listening to the evil 
advice of the leaders who are, for the most part, incompetent, and derive their 
livelihood by mulcting the laborers who pay for their union cards and meet regu- 
lar assessments. 


THOMAS F. RYAN FAVORS FEDERAL SUPERVISION OF LIFE 
INSURANCE 


HOMAS F. RYAN, vice-president of the Morton Trust Company, in an 
interview accorded at Seattle, Wash., expressed himself in favor ot Fed- 
eral supervision of the business of life insurance in the following language: 

“The Federal Government should have practically the same supervision of life 
insurance companies as it has over National banks. The officers and managers 
of these companies have in their keeping a trust of the most sacred character, 
and they should not object to the strictest supervision of their conduct consist- 
ent with the best interest of their business. I am quite sure that President Roose- 
velt has given this question much thought, and I hope he will express his opinion 
to Congress in his usual vigorous and straigtforward way.” 


NEW COUNTERFEIT CERTIFICATE IN CIRCULATION 
W “ocitar « is given by the Treasury Department of a new counterfeit five 


dollar certificate in circulation, which is described as follows: 
“Series 1899; act of August 4, 1886; Lyons, Register; Roberts, 
Treasurer ; check letter B; face plate number indecipherable; back plate number 
375; portrait of Indian Chief. The serial number of the note under inspection is 
64725642.” 
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THE CANTON-HANKOW RAILROAD CONCESSION 


HEN J. Pierpont Morgan called upon President Roosevelt at Oyster Bay, 

\W several days before the announcement at Portsmouth that the envoys 
of Japan and Russia had agreed upon the terms of a peace treaty, the 

subject of the interview between the greatest statesman and the foremost financier 
of this country was somewhat veiled in mystery. It was well-known that the 
subject of discussion related to the Canton-Hankow Railway in China. But it 
was not known until later that the question of continuing the American control of 
this concession despite China’s imperial objects or of assenting to the sale of the 
road to China was employed as a powerful lever in making Roosevelt’s position 
as peacemaker more effective. President Roosevelt advised Mr. Morgan to waive 
option rights and dispose of the road at the price offered by China. In the first 
place this was an announcement to the world that the United States had no 
ulterior motive of profit in the Orient by counseling a peace which should substi- 
tute Japanese for Muscovite domination in the Far East. In the second place it 
placed upon the Chinese Imperial Government the obligation to take effective 
steps immediately to raise the boycott on American exports to the Celestial empire. 

The Canton-Hankow Railway was the strongest wedge in the possession of 
American capitalists, and likewise of Belgian capitalists, who had a minority 
interest in the concession, for the promotion of American interests in the Far East. 
It placed the United States upon an equal footing with Great Britain, Germany and 
other foreign countries controlling important railway concessions and spheres of 
influence. The American China Development Company, in which Mr. Morgan is 
the largest stockholder, might have successfully resisted the demand of the Chinese 
government to vitiate the contract and purchase the road at a price which would 
adequately reimburse American and Belgian interests for the capital already ex- 
pended upon surveys and actual construction, namely $7,000,000. This was a 
fair price, but was insignificant when compared with the future importance of the 
road and its value to American commerce and industrial interests. 

Mr. Morgan and King Leopold of Belgium, in accord with the sentiment of 
the remaining stockholders, were in favor of making a fight for the road. Presi- 
dent Roosevelt counseled the sale of the road. He gained thereby the goodwill 
of the Chinese government and a cessation of commercial hostilities by the 
Chinese boycotters. He gained, moreover, a greater influence both in Pekin and 
St. Petersburg, where the decision of the syndicate was doubtless telegraphed, 
and by this act made it plain that the United States had no intention of profiting by 
its close sentimental relationship with Japan in order to hold or extena Chinese 
concessions to the United States. It is likewise to the credit of Mr. Morgan that 
he acted upon broad principles in acquiescing to President Roosevelt's programme 
toward the Far East. 

The United States exported during the last fiscal year $27,750,000 worth of 
cotton to the Chinese Empire, compared to $3,500,000 the previous year. Our 
total commerce last year with China amounted to over $81,000,000 in value, and 
with Japan $103,000,000. There is every reason to believe that the United States 
will profit more directly and to a greater extent by the exploitation of industries, 
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railways and interior enterprises in China than any other country. This country 
must supply the raw material for the development. The signing of a supplemen- 
tary treaty between Great Britain and Japan recently assures the maintenance of 
the territorial status quo in Asia. That means an “open door” in the sense ad- 
vocated by the late John Hay. It means that the United States will, in common 
with other powers, have a “square deal” in its efforts to extend commercial and 
financial relations with Asia and especially in China. 


RECIPROCITY AS A LIVE ISSUE 


ROMULGATION of the new German tariff law containing provisions for 

Pp embargoes against American imports raises the question of reciprocity from 

an obscure to a live issue. In Massachusetts the next election will be 
fought out on the issue of reciprocity with Canada. Secretary of War Taft re- 
cently uttered sentiments in favor of reciprocity, which is regarded as rank heresy 
by the “stand patters.” A recent reciprocity conference was held in Chicago 
which shows how strong is the undercurrent in favor of a respite from high pro- 
tective tariff. Consular reports from abroad add constantly to the evidence that 
unless the United States assumes a more conciliatory commercial and trade atti- 
tude toward other countries the action of the German government will be copied 
by other powers which regard the tariff barriers on our coasts as unjust. 

The German tariff contains two divisions. There is the general tariff and 
the conventional tariff. The former applies to all countries alike, while the con- 
eventional clause paves the way for treaties and at the same time for retaliatory 
duties against exporting countries which do not consent to meet Germany half 
way. Germany is now our second best customer, and as a producing and con- 
suming power it is making greater progress under the reign of William IT. than 
ever before in its history. Russia is more and more meeting Germany's require- 
ments for agricultural products. Other great agricultural exporting countries are 
increasing their acreage and expanding their foreign markets, thanks to our 
“stand patters.” Our trade with Canada is bound to suffer seriously unless the 
clamor for a reciprocity convention with the Dominion is heeded by the Senate 
committee clique which allows the reciprocity treaties prepared under McKinley 
to rest unmolested in the dusty pigeon-holes of the foreign affairs committee. 
When the German tariff goes into effect there will be a cry from agricultural and 
manufacturing interests, especially of the Middle West, which will have to be 
higher duties on exports to the Fatherland. 

President Roosevelt favors reciprocity, and of late many leading Republicans, 
both of the Senate and House, have been converted to the belief that it will be 
necessary to lower the tariff barrier in order to protect our foreign commerce. 
The principal resistance comes from a handful of selfish corporations which profit 
directly from high tariff. Popular sentiment, which is always the court of last 
resort, is storing up the ammunition, however, with which to storm the citadel of 
high protectionists. 


MONEY AND THE CROPS 


EDUCTION of the surplus reserves of the associated banks of New York 
to $5,498,875, as compared with $47,503,400 held at the beginning of 
August last year, has caused some unnecessary apprehension as to the 
ability of the banks to satisfy crop requirements in the face of an enormous pro- 
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duction and a treasury deficit. Western correspondents of interior banks state 
that the farmer is unusualy prosperous and that the banks of the middle and 
southwest are abundantly able to meet crop requirements. But it would appear 
that the money market is about to undergo a marked and wholesome change. It 
would not be surprising if a reaction is about to come after the protracted period 
of very easy money. There was an indication of a hardening of the call money 
rates at 3 per cent. the last week in August. The operations on the Stock Ex- 
change indicates a continued heavy credit demand by brokers. The fact that the 
associated banks have an exceedingly small surplus reserve does not warrant any 
anxiety because of the resourcefulness of interior banks. The fact should also be 
borne in mind that the trust companies hold immense resources which are available 
for crop moving purposes and which do not appear in the bank statement. 

Estimates of the value of the wheat, corn, oat, small grain and cotton crop 
place the aggregate at four billion dollars. The wheat crop is estimated at nearly 
800,000,000 bushels, the corn at 2,750,000,000 bushels. The export demand 
promises large by comparison, so that fair prices will be maintained. Railway 
statements show increased earning and traffic. The iron and steel industries are 
kept at their full capacity by orders which assure maximum production for the 
rest of the year. Foreign orders are just now remarkably heavy in the iron and 
steel trade. With excellent business prospects, an enormous crop and industrial 
activity there is no reason for a continued low rate for money. Judging from the 
records of past years a return of higher money rates is more than due. 


JAPAN’S FUTURE 


OTH in war and in peace Japan has given indisputable assurances that 
triumph has not whetted its appetite for spoils or that it will abuse its 
dominant position in guiding the future destiny of the Far East. There 

is no “yellow peril.” Japanese character is built along entirely different lines 
from that of the Chinese. It invites fraternal relations with all the countries of the 
world. Although strong in war, it is an exponent of peace and stands firm for the 
preservation of international rights. It was actuated in this war not only by the 
fear that the Russian octopus was gradually extending its grip which would re- 
duce the Flowery Kingdom to an insignificant position among nations, but by the 
instinct to protect its helpless neighbor. The war has cost Japan upward of 
$600,000,000, but it will regain this not so much by the right of conquest as because 
of its opportunities for expansion and the legitimate employment of its energies. 

The future opens particularly bright for closer commercial and financial re- 

lations between the United States and Japan. It is not unlikely that Japan will 
be obliged to make a new loan in Europe and this country in lieu of the indemnity 
to repair the ravages of war. The proceeds of its recent loans, which are unex- 
pended, will be used to repay internal obligations and restore domestic credit. It 
augurs well for Japan’s future that its credit has been enhanced during the war, 
while that of Russia has declined. It implies confidence in Japan’s native re- 
sourcefulness. The revenue of the Japanese Department of Finance for the past 
fiscal year was nearly $150,000,000, which shows no impairment over previous 
years. The finances of the Japanese government give no cause for anxiety. The 
total resources of its banking institutions aggregates nearly one billion dollars, 
based upon a paid in capital of nearly $200,000,000. Japan is copying closely the 
banking system of this country, and showed itself truly up to the times when it 
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recently authorized’ the incorporation of the Industrial Bank of Japan with trust 
company functions, and which will be an influential auxiliary in enlisting foreign 
capital investments in Japanese private securities. 

The growth of private railway lines in Japan and their borrowing powers are 
indicated by the fact that in 1894 their paid-up capital was about $29,000,000 ; 
debentures, $2,800,000; borrowing powers, about $26,000,000. In 1893 they 
were: Paid-up capital, $101,361,000; debentures, about $9,000,000; borrowing 
powers, $94,960,000. The traffic mileage of these roads in 1902 was 3,007 miles. 
They cost about $35,000 a mile. Of the total cost, over $101,000,000, nearly 
$95,000,000 was derived from money paid in, leaving about $6,000,000 to be bor- 
rowed. In other words, these lines are now in a position to borrow about 
$94,000,000 on properties on which that much has been paid—properties that are 
running and earning money. The mileage of the state lines in 1902 was 1,226; 
cost, about $60,000,000, or nearly $50,000 a mile, including large sums spent upon 
extensive workshops and extras. The earnings of the state railways of Japan in 
1904 were: Gross, $8,923,213; working expenses, $4,411,968; net earnings, 
$4,511,245, or about 7.4 per cent. on capital invested. Thus the state lines have 
ample value for $75,000,000, but by the new law may not be mortgaged for more 
than about $60,000,000. In the year indicated the forty-one roads earned 8 per 
cent., or $16,226,857; gross earnings (working expenses), $7,833,730; net earn- 
ings, $8,343,657. 

American capitalists are beginning to make inquiries as to the advantages of 
Japanese railroad and corporate securities. The prospect of an influential 
American-Japanese alliance for the purpose of establishing closer banking and 
financial relations between the two countries is not a remote proposition. Japan 
has some of her ablest financiers in this country who are working toward this end. 
It is, moreover, general knowledge that Japan needs capital and that American 
investments in Japan will bring excellent returns. The trust companies of this 
country are also devoting studious attention to Japan. American skill und profes- 
sional services are eagerly welcomed by the Japanese. It will, therefore, be no 
surprise if our official statistics of commercial relations with the Orient continue to 
show noteworthy increases in exports and imports. 


THE AMERICAN INSTITUTE OF BANK CLERKS 


HERE is no association or fraternal body in the United States which con- 
tributes more to the uplifting of the bank clerks’ profession than the Bank 
Clerks’ Institute. The work which the Institute and the many chapters 

are performing cannot be underestimated. The valuable feature is the exchange 
of ideas on enlightened methods of performing the routine and also executive 
work in a bank, based upon experience. These chapters contain the timber for 
future bank presidents, financiers and officials, who will have in their keeping 
the integrity, the high standard and safeguarding of our banking system. An 
illustration of the growing appreciation of chapter work was given recently in 
Chicago. The president of a new trust company applied to the chairman of the 
local chapter for a list of available candidates for the position of cashier. A list 
was submitted, the candidates examined, and a selection made which commends 
the judgment of the president as favorably as it does the influence of chapter 
work. 
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Grealer New York 
COMPARATIVE GROWTH OF NEW YORK TRUST COMPANIES 


The growth of the trust companies of New York appears especially noteworthy 
when compared to the growth of National and State bank resources during the past 
year. The National banks, under the latest call of the Comptroller of Currency, for 
statements at the close of business August 25, have made gratifying gains since the last 
report of May 29, especially in deposits. The quarterly statement of trust companies 
for September 5 likewise shows a continued accumulation of business. When the Na- 
tional bank statements of May 29 are compared with the trust company statements of 
June 7 it will be seen that trust companies had a larger increase of resources during 
the past year than National or State banks. There are in New York 46 National banks, 
45 trust companies and 60 State banks. The following table shows the increase of 
resources of each during the past year: 








Per ct. 

Resources 1905. 1904. of inc. 
National hawks. (46) 0.2 ols ka kedocdccscessss ROR E2R EAD $1,401 ,290,692 11.8 
Spee ANNIE HRCI a 50 Mayo ca ca loce i reer ierosevas ase Sia goeatavasiasd-aveoe a 385,537,213 313,946,064 22.8 
Trust companies €45)\..0060. 65 -60ccsaeeacsicesines  S, QR OED 1,091,585, 185 23.7 
BOM ai edetcn BA nd bs Sen Sue etueanss eee $2,806,821,941 17.6 


PASSING OF THE VACATION PERIOD 

That the summer vacation period is nearing its end may be readily observed these days 
in the offices of banks and trust companies. Equipped with new stores of energy and health, 
bronzed and ruddy from exposure to the sun in foreign or home resorts, the executive offi- 
cers are once more at their desks, and giving a new stimulus to banking and financial con- 
ditions. The leading figures in Wall Street and on the Stock Exchange are once more 
keeping step to the merry tune of the ticker, and within another few weeks all evidences 
of summer lethargy or somnolence will have disappeared. The announcement of peace 
between Russia and Japan hastens homeward the steps of those who are still absent. The 
glowing crop prospects, industrial activity, and financial conditions generally, give promise 
of an exceedingly busy fall. If the daily burdens are at times heavy and wearying, there is 
always the daily verbial pottage of the great “Boston Bear” to fall back upon as a source 
of mental recreation. As an unconscious jester Lawson is a genius. 

EQUITABLE TRUST COMPANY AFFAIRS OFFICIALLY APPROVED 

Examiners of the State Banking Department who recently completed the regular semi- 
annual examination of the Equitable Trust Company, reported that all its accounts and 
affairs were in excellent condition. Special interest attached to this regular examination 
because of the fact that directors of the Equitable Life Assurance Society were affiliated 
with the Equitable Trust Company. The examiners found no evidence to warrant criticism, 
but, on the contrary, place the Equitable Trust Company among the safest and most solid 
trust companies in the city. 





NEW TREASURER OF THE TITLE GUARANTEE & TRUST COMPANY 

Arthur Terry, who was recently elected treasurer of the Title Guarantee & Trust Com- 
pany, is a valuable acquisition to the able executive board of that company. Mr. Terry 
succeeded to the position made vacant by the election of former Treasurer Edward O. 
Stanley to the office of vice-president and manager of the banking department. Mr. Terry 
was secretary of the City Trust Company until the absorption of the latter by the present 
Trust Company of America. He was formerly connected with Blair & Co., and later trust 
officer of the Manhattan Trust Company. At the organization of the City Trust Company 
he was chosen secretary. 





DEPOSITORS OF DEFUNCT MERCHANTS’ TRUST COMPANY TO BE PAID 
IN FULL 

A syndicate, headed by former State Treasurer Addison B. Colvin and John W. Her- 
bert. associated in executive capacities with the Hudson Valley Railroad Company, have 
agreed with the receivers of the Merchants’ Trust Company to purchase the assets and 
securities of the Hudson Valley Railway, owned by the insolvent trust company, for $865,000. 
A dividend of 40 per cent. has already been paid the creditors of the trust company, amount- 
ing to $800,000, which was made possible by the sale of the Rutland Street Railroad property 
and the liquidation of other assets. The Rutland properties were purchased by G. Tracy 
Rogers, of Binghamton, and Leo H. Wise, of Wise Bros., for $425,000. The amount due 
depositors at the time of the failure of the Merchants’ Trust Company was $2,050,000. An 
additional 25 per cent. will be made payable September 15, making a total of 65 per cent. 
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The legal tangle restraining the receivers, the New York Trust Company and Douglass 
Robinson from disposing of the Hudson Valley securities has been overcome, and there will 


be a quick winding up of affairs. 


The absolute assurance is given by appraisers 


and the 


receivers that the assets remaining will be more than sufficient to pay off every depositor 


in full. 


There will be a surplus left for the stockholders. ee 
The receivers merit praise for their judicious management of the liquidation. 


Had 


they heeded the impatient demands of the committee of creditors the properties already 
sold would have brought in from $300,000 to $400,000 less than the prices secured. 
Bank Superintendent Kilburn credit is also due for closing the trust company when he did, 
showing that he exercised his authority at a time when he realized that all depositors would 
be protected against losses. 


STOCK TRANSFER TAX DECISION 





To State 


Competent corporation attorneys share the view that the constitutionality of the new 
stock transfer tax is conjectural to such a degree that all brokers and individuals liable 


to the tax will do well to buy revenue stamps under protest. 


A decision on the law is ex- 


pected from the lower court, in which a test case has been introduced through the efforts 


of the Stock Exchange Committee on protest. 


This decision, however, is certain to be ap- 


pealed to the higher courts, so that a final interpretation may be delayed for two or three 


years. 


$308,790. 


ELIHU ROOT SEVERS FINANCIAL CONNECTIONS 


In June the receipts from the stock transfer tax amounted to $440,299, and in July 


Elihu Root, who resigned as attorney for the Morton Trust Company to accept the 
portiolio of Secretary of State, succeeding the late John Hay, has also sent in his resigna- 
tion as director of the various banks and corporations with which he was associated, includ- 
ing the Title Guaranty & Trust Company, the National Bank of Commerce, Morton Trust 
Company and the Continental Fire Insurance Company. 


U. 





S. MORTGAGE & TRUST ELECTS ADDITIONAL DIRECTORS 


The directors of the United States Mortgage & Trust Company, at a recent meeting, 
elected George A. Cox, president of the Canadian Bank of Commerce and of the Canada 
Life Insurance Company, to membership in the board. Mr. Cox is a member of the Cana- 


dian Senate. 


Charles M. Hays, second vice-president and general manager of the Grand 


Trunk Railway, and president of the Grand Trunk Pacific Railway, was also elected to the 


board. 


SECRETARY SHAW’S PLANS 


Secretary of the Treasury Shaw made the definite statement that he will not become 
the head of a prominent New York financial institution on his retirement from the Cabinet. 
The statement was prompted by the publication of a report that he would leave the Cabinet 


in February, and would become the head of a New York trust company. 
eral Cortelyou is prominently mentioned as a possible successor to Secretary Shaw. 


intention is, according to close friends, to return to his home in Iowa. 





Postmaster Gen- 


His 


NEW BUILDING OF THE TITLE GUARANTEE & TRUST COMPANY ON 


BROADWAY 


Frequent rains have somewhat hampered the work of excavation for the imposing new 
bank building to be erected on Broadway, near Maiden Lane, for the Title Guarantee & 


Trust Company. 


being laid. 


Progress has, nevertheless, been rapid. 


The cement substructure is now 


The vaults, which will occupy the ground floor, will be massive, absolutely fire- 
proof, and equipped with every modern improvement. 





WINDSOR TRUST COMPANY PREPARING TO OPEN DOWNTOWN OFFICE 


The Windsor Trust Company, located uptown on Fifth avenue, will occupy its 
downtown branch on the ground floor of the Mutual Life Building, corner of Nassau 
and Cedar streets, October 2. The success of this trust company in the uptown territory 
has been most marked under the present management, and its intimate association with 
important interests in the so-called “Wall Street district’? makes necessary the new 


branch. 


A NEW MORTGAGE COMPANY IN BROOKLYN 


A new mortgage company is about to enter the Brooklyn field under promising aus- 


pices. 


It will be known as the Kings County Mortgage Company, and devote itself especially 


to second mortgages. It will have a capital of $500,000. President J. Edward Swanstrom, 


of the Home Trust Company, is on the board of directors, while others who are inter- 
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ested include James N. Brown, vice-president of the Home Trust Company; Michael 
Furst, counsel for the Jenkins Trust Company; William E. Harmon, David Michel and 
Clinton R. James, all prominent real estate men. 


UNWARRANTED REPORTS OF TRUST COMPANY CONSOLIDATIONS 

Thomas F. Ryan’s acquisition of the controlling interest of Equitable Life stock has 
served as a prolific theme for reports of trust company consolidations, involving the Morton, 
Equitable and Mercantile Trust Companies. These reports are unwarranted. There has 
been more or less serious discussion of a plan to merge the Equitable and Mercantile Trust 
Companies, making combined deposits of $120,000,000, capital of $5,000,000 and surplus of 
$16,000,000. But this is only conjectural. There have been no plans for a merger with the 
Morton Trust Company, of which Mr. Ryan is vice-president. 


THE NEW CITIZENS’ TRUST COMPANY OF BROOKLYN 


The 5,000 shares of the new Citizens’ Trust Company, of Brooklyn, have been sub- 
scribed for and allotted at $125 per share. The capital of the new trust company is $500,000, 
with a surplus of $125,000. The company will operate in the Eastern District of Brooklyn. 
with banking headquarters at Broadway and Sumner avenue. Nathan S. Jonas, who is the 
principal organizer, is president. The remaining officers are: Vice-president, Thomas F. 
Magner; second vice-president, Julius Strauss; secretary, John H. Conroy; assistant secre- 
tary, Charles M. Mott. 


CHANGES AT THE GREENWICH BANK 
At the regular meeting of the directors of the Greenwich Bank, held recently, Wm. 
A. Hawes, cashier, was appointed auditor; C. Foote, manager of the William street branch, 
was appointed cashier; and Frank Hammond, paying teller of the main office, and Harry 
A. Golding, manager of the Broadway branch, were appointed assistant cashiers. 


AN UNUSUAL RECORD OF PROGRESS 


Frequently the assertion is made that Greater New York, embracing the boroughs of 
Manhattan and Brooklyn, is over-supplied with banks and trust companies. The Home 
Trust Company, during the four months of its career, has not only fully justified its exist- 
ence, but has made a record of growth during that brief period which compares favorably 
with many older trust companies and banks. The Home Trust Company maintains its 
headquarters at 184 Montague street, Brooklyn, and has completed the first four months of 
existence with over $2,000,000 deposits. The company commenced business April last with 
$500,000 capital and $250,000 surplus. Two of the Home Trust’s unique features are opening 
the bank at 8.30 a.m. for the convenience of early customers, and maintaining a business 
men’s library for ready reference. 


MERGER OF BROOKLYN BANKS 
Stockholders of the Union Bank and Merchants’ Bank of Brooklyn have ratified the 
proposition to merge both banks. The officers of the Union Bank, which is the name re- 
tained, are: L. M. Groswold, president; James McLaren and H. J. Strankamp, vice-presi- 
dents; James Y. Ashley, cashier, and H. R. Southworth, assistant cashier. 


ROBERT BAYLES, PRESIDENT EMERITUS 
Robert Bayles, who has been actively connected with the Market and Fulton National 
Bank in successive capacities, as cashier, vice-president and president, has retired, owing to 
ill health. At the time of his retirement Mr. Bayles was vice-president, having been suc- 
ceeded to the presidency by Alexander Gilbert. As a tribute to his long and faithful service 
the directors elected Mr. Bayles president emeritus of the Market and Fulton National Bank. 


R. A. Parker, of the Second National Bank, has been elected vice-president to succeed Mr. 
Bayles. 


William H. Taylor, vice-president of the Bowling Green Trust Company, has been elected 
a trustee of the East River Savings Bank. 


G. H. Minzesheimer & Cc., members of the New York Stock Exchange, have removed 
their offices from 66 Broadway to more commodious quarters at 30 Broad street. 


F. L. Peck has been elected a director of the Guardian Trust Company. He is president 
of the United States Lumber Company and a director in the Scranton Savings Bank, Scran- 
ton, Pa. 
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Hungarian-American Bank 


An international bank with a capital of 
$1,000,000 is being formed for the purpose of 
carrying on banking operations between the 
United States and Hungary and to handle 
the accounts of emigrants to this country 
from the Balkan Peninsula. The new bank 
is being organized by interests identified with 
the Hungarian General Credit Bank of Buda- 
pest in co-operation with a number of promi- 
nent new New York banking houses, includ- 
ing Kuhn, Loeb & Company, Ladenburg, 
Thalmann & Company, Belmont & Company, 
and J. & W. Seligman & Company. 


Night and Day Bank for Canada 


A bill has been passed by the Canadian 
Parliament incorporating the Monarch Bank 
with a capital of $2,000,000. It will be located 
in Toronto, and a feature of its management 
will be to keep the doors open for business 
both night and day. This is an innovation 
which is watched with general interest. 


Bank Mergers in England 


United States Consul Stevens at Plymouth, 
England, conveys the information in a re- 
cent consular report that numerous powerful 
bank mergers are now in progress in Great 
Britain. The Consolidated Bank of Cornwall 
and the banking house of Barclay & Com- 
pany of London, were recently amalgamated. 
The consolidated bank controls 382 branches 
in England with a capital of £8,500,000, and 
with assets approximating £46,000,000. Re- 
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garding the numerous recent absorptions and 


consolidations, Consul Stevens reports: 
“This case of consolidation furnishes the 
latest instance of what has become an in- 


evitable tendency in the banking world. 
Each succeeding year witnesses a diminution 
in the number of independent provincial 
banks by the process of absorption and a 
corresponding enlargement of the great Lon- 
don institutions. Doubtless the fusion of in- 
terests which is continually going on in this 
way adds to the strength and solidity of the 
banking resources of the country, besides 
furthering in many ways the convenience of 
the mercantile community. These consolida- 
tions receive the hearty support of the Brit- 
ish press and public.” 


Canadian Branch Bank Extension 


Canadian banks are making exceptional 
progress in the establishment of new 


branches. The Canadian Bank of Commerce, 


head office Toronto, has recently opened 
branches at the following places: South 
Vancouver, B. C., with T. R. Futcher 
acting manager; Princeton, B. C., with W. 
H. Switzer acting manager; High River, Al- 
berta, with P. H. Jory, manager; Pincher 
Creek, Alberta, with W. G. Lynch, manager, 
and Cobalt, Ont., with R. T. Mussen, acting 
manager. A branch will also shortly be 
opened at North Battleford, Sask. 


Annual Statement of the Dini Guaranty 
Company 

The thirteenth annual statement of the 
American Guaranty Company at the close of 
business July 31, 1905, shows excellent prog- 
ress during the past year. This company 
guarantees bond issues, interest on bonds, 
dividends on stock, redeems stock obligations, 
assumes payment of insurance premiums, is- 
sues endowment contracts without insurance 
and loans as approved securities. The lat- 
est statement shows the following resources 
and liabilities: 


Resources. 

Cash on hand and due from 

banks ion . $188,404.19 
Loans and securities............. 650,461.63 
Mortgages, Government bonds and 

other investments. 798,833.56 
Due from agencies. : 33,330.00 
Furniture, fixtures and supplies. . 6,581.76 


$1,677,611.14 


Liabilities. 
Capital stock. .......ccs.cccciee oc.os 0000.00 
NAIR a accra cia web ower aiesy 500,000.00 
Undivided: profits... .....crscsd00s JOSSRAT 
Fund for dividend................ 30,000.00 
Liabilities on contracts........... 571,276.07 


$1,677,611.14 

The officers are: Frederick M. Steele, pres- 

ident ; Charles L. Furey, vice-president ; Lew- 

is W. Pitcher, secretary, and James L. Bige- 
low, treasurer. 
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Bond and Corporalion Review 


Japanese and Russian Loans 

Intluenced by the peace decision at Ports- 
mouth, both Russian and Japanese bonds 
were heavily purchased upon rises of several 
points. The largest advance was made in 
London, which supplied the stimulant. Rus- 
sian bonds were selling in London at 94” 
shortly after the announcement of peace. 
Japanese bonds rose to 8934. Reviewing the 
course of Japanese bonds of various issues, it 
becomes apparent that the credit of Japan has 
been greatly advanced during the war, while 
that of Russia has depreciated. Both Russia 
and Japan have issued and sold during the 
war a total of $1,000,000,000 bonds. The va- 


rious series of Japanese foreign and internal 
loans since the beginning of the war 
Russia 
period 


agegre- 
issued and 
$530,975,000 


while 
same 


gate $650,000,000, 
sold during the 
bonds. 

Although Russia will float another issue 
to repair the ravages of war, it is hardly like- 
ly that American interests will participate in 
financing the loan or that any of the bonds 
will be placed out on this market. Japan is 
not badly in need of funds, judging from the 
fact that of its last loan only Io per cent. 
has been paid, which leaves a large sum 
available for future use. It is very likely that 
Japan will employ its available funds for re- 
funding operations. The financial agents of 
the Japanese Empire declare that there is no 
new bond issue in prospect. 


Earnings of English Railroads 

The analysis of the reports of the leading 
English railways for the first half of 1905 
shows the total revenue to have been £40,177,- 
512, as against £40,058,730 in the same period 
in 1904. The passenger receipts for the first 
half of 1905 were £16,591,377, and in 1904 
£16,552,028, an increase of £39,349. The re- 
ceipts from goods and miscellaneous sources 
were £22,576,953, as compared with £22,507,- 
500 in the first half of 1904, an increase of 
£69, 453. The expenses in the first six months 
of this year were £25,027,616, and the fixed 
charges £10,445,190, as compared with ex- 
penses of £24,988,707, and fixed charges 
£10,308,191. The amount available for divi- 
dends on ordinary stock for the period named 
in 1905 was £4,.704,697, and for the same 
period in 1904 £4,761,832, a decrease of £57,- 
135. 


Russo-Chinese Bank 


The Russo-Chinese Bank, with head office 
in St. Petersburg, issued a report at the gen- 
eral meeting July 8, which shows total 
profits for the year 1904, deducting all ex- 
penses as well as interest due, and after re- 
serving for bad and doubtful debts, amount 
to Rbl. 3,009,385.25. Out of this sum the 
board thinks it advisable to reserve Rbl. 
1,500,000, and to transfer this amount to the 
special fund created last year as a provision 


for losses in consequence of the war in the 
Far East. The board of directors also pro- 
poses to pay a dividend of 4 per cent. and to 
transfer Rbl. 114,486.78 to the ordinary re- 
serve funds, Rs. 364,517.42 to pension and 
other funds, leaving a surplus of Rbi. 160.- 
217.05. The capital is 15,000,000 rubles, with 
reserve fund of 4,416,000 rubles. 


Speculative Bonds 

Charles Minzesheimer & Company have is- 
sued a leaflet dwelling upon the prospects of 
speculative bonds. We quote the following: 
“We incline strongly to the opinion that con- 
servative traders, and other than timid in- 
vestors, will do well to turn their attention 
at this time to the opportunities afforded by 
the so-called speculative issues in the bond 
market. We believe that a period of activity, 
and advancing prices in these securities, is 
already under way. The extraordinary deal- 
ings and upward movement that have been 
taking place in high-priced stocks mean that 
large investors prefer to purchase attractive 
speculative equities rather than to pay the 
prices necessary to dislodge gilt-edged bond 
issues, but when the buying movement has 
exhausted the best of the possibilities in this 
direction, speculative bonds bid fair to have 
their innings. A little study of the daily 
dealings on the Stock Exchange recently 
shows, we think, that this forecast is justified, 
for, including the Japanese loans, the bond 
department has been developing activity and 
strength almost wholly on transactions lim- 
ited to precisely such issues as those the pur- 
chase of which we advoci ite. 


Kansas City ‘Widest 


Fisk & Robinson announce that the con- 
struction work on the steel viaduct which is 
to connect Kansas City, Missouri, with Kan- 
sas City, Kansas, was begun on August 9. 
This viaduct is to be one and six-tenths miles 
long, and will cross the valley of the Kaw or 
Kansas River dence the net work of tracks 
of the several railroads which occupy a large 
part of the river bottom, thus eliminating a 
grade crossing of unusual size and danger. 
The structure will be thirty feet above high 
water and will not only furnish convenient 
and easy transportation facilities for teams 
and trolley lines directly between the two 
cities, but also from the valley below by 
means of suitable approaches. 


Railroad Earnings in August 


Railroad earnings during August continue 
to show marked improvement. For the first 
two weeks of August the total gross earnings 
of all United States roads reporting, accord- 
ing to R. G. Dun & Company, are $11,985.- 
402, a gain of $606,598. or 5.3 per cent., as 
compared with the same period of last year. 
In the first two weeks of July practically the 
same roads reported an increase of $756,948, 
or 6.8 per cent., so that the showing so far 
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for August fails to equal that of the cor- 
responding portion of the preceding month, 
although total gross earnings were $162,602 
greater. This was due to the fact that in 
August last year there was an exceptionally 
heavy increase in earnings as compared with 
July. The last-named month of this year 
shows an improvement over July, 1904, of 
7.7 per cent., as compared with 7.5 per cent. 
in June, and 10.3 per cent. in May. 


Lehigh Valley Earnings 

Gross earnings of the Lehigh Valley Rail- 
road for the fiscal year ended June 30, as 
shown in the annual report, increased $1,- 
304,104, to $31,275,842, while the expenses re- 
mained nearly stationary, with the result that 
after all deductions are made, the company 
shows an increase in net income of $1,137,328. 


Twenty-five Million for New Steel Mill 
Construction 


Competent authorities estimate the value 
of new steel mills, furnaces and shops now 
in course of construction in Pittsburg and 
the Monongahela Valley as approximately 
$25,000,000. Among the companies now erect- 
ing new plants are the Carnegie Steel Com- 
pany, at Braddock and Homestead; National 
Tube Company, at Pittsburg and McKees- 
port; Jones & McLaughlin, at Pittsburg; 
American Steel & Wire Company, at Pitts- 
burg and Rankin; Pittsburg Steel Company, 
Monessen; McClintic-Marshall Construction 
Company and the Mestam Machine Com- 
pany, at Pittsburg. 


Canadian Pacific Annual Report 

The annual report of the Canadian Pacific 
Railroad for the year ending June 30, 1905, 
shows that gross earnings for the fiscal year 
were $50,481,882. The working expenses 
were $35,006,794, leaving net earnings of $15,- 
475,088. The total net income from all 
sources was $17,059,752. The net revenue 
available for dividends after payment of fixed 
charges and of the amount applied against 
ocean steamships and pension fund was $8.- 
875,686. The surplus for the year, after pay- 
ment of dividends, was $1,784,553. 


Utah Copper Company 

The American Smelting & Refining Com- 
pany has secured control of the Utah Cop- 
per Company. The option price is said to be 
$20 a share. The Utah Copper Company re- 
cently authorized an issue of $3,000,000 bonds 
to cover the cost of building a new smelter 
and a railroad between the plant and the 
mines. 


Official Railroad Statistics 
The Interstate Commerce Commission has 
completed and published its report of statis- 
tics of railways in the United States for the 
year ending June 30, 1904, which shows a 


total of single track mileage of 213,904 miles. 
an increase of 5,927 in one year. The total 
number of employees is 1,296,121. During 
the year 10,046 persons were killed and 84,155 
injured. The number of passengers carried 
Was 715,419,082, an increase of 20,528,147. 


Harriman Line Extensions 


Application has been made at Kansas City 
for a charter for a new railroad company, the 
purpose of which is to connect the Harriman 
railroads in the northwestern part of the 
United States with the Harriman lines run- 
ning to New Orleans and through Southern 
States. The new railroad will run through 
the Kansas wheat belt, and be chartered un- 
der the name of the Denver, Kansas and 
Gulf. The capital stock of the company is 
$.2,000,000. 


United States Light & Heating Company 

The New York Air Brake Company has 
secured control of the United States Light & 
Heating Company and furnishes electric light 
and heat to railway cars by the Moskowitz 
system of transmitting power from the axle. 
The latter company is capitalized at $6.000,- 
000. Charles A. Starbuck, president of the 
New York Air Brake Company, was recently 
elected president, and Edwin Hawley vice- 
president, of the United States Light & 
Heating Company. 


Niagara Power Company 
President Joseph G. Robin, of the Bank of 
Discount and the Washington Savings Bank, 
of New York City, announces that he has 
sold the control of the Niagara, Lockport & 
Ontario Power Company and of its holding 


company, the Iroquois Construction Com- 
pany, to a syndicate headed by the Westing- 
house interests and John J. Albright, of Buf- 
falo. The purchasing syndicate represents a 
combination of the Westinghouse, Albright 
and New York Central interests, together 
with those of Horace G. Andrews, of Cleve- 
land, Ohio. The financing of the companies 
will- be carried on by the Marine National 
Bank of Buffalo. 


United Railway Car Trust Bonds 


The new car trust bonds issued on equip- 
ment furnished to the United Railways will 
be deliverable in October. The Safe Deposit 
& Trust Company, of Baltimore, will be the 
trustee. The absorption of the bonds by in- 
vestors is showing good progress, and a num- 
ber of the series into which they are divided 
have been wholly taken. Each series is for 
$85,000. The subscription price is on an in- 
come basis of 4.60 per cent. The equipment 
on which the bonds are issued will cost $1,- 
000,000. Hambleton & Company and Baker, 
Watts & Company are the Baltimore houses 
interested. 
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Central of Georgia Railway Income Bonds 

The Central of Georgia Railway Company 
has entered into an agreement with the Guar- 
anty Trust Company of New York, by which, 
after October 2, holders of the income bonds 
of the railway company may have interest 
coupons attached thereto. A short time ago 
the Central of Georgia declared the initial 
interest payment on the third preference in 
come, so that now all three classes of income 
bonds are in receipt of the full payment to 
which they are entitled, at the rate of 5 per 
cent. per annum. This arrangement with the 
trust company is taken to mean that the man 
agement of the Central of Georgia is conti 
dent that the earnings of the company will 
hereafter be sufficient to meet the interest re- 
quirements on the $4,000,000 first preference 
income bonds, the $7,000,000 second prefer- 
ence income bonds and the $4,000,000 third 
preference income bonds. 


Ontario Power Company Bonds 

Denison, Prior & Company, of Cleveland 
and Boston, are offering some excellent 
bonds, the first mortgage five per cent. bonds 
of the Ontario Power Company. The com- 
pany owns the issue of $1,000,000. Applica- 
tion will be made to list these bonds on the 
New York Stock Exchange. Bonds are dated 
February 2, 1903, and are due February 1, 
1943. The Toronto General Trusts Corpora- 
tion of Toronto, Canada, is trustee. 


American Trust Secures Bonds 

The American Trust & Savings Bank of 
Chicago has purchased $362,000 of first mort- 
gage 5 per cent. bonds of the Eastern Wis- 
consin Railway & Light Company, of Fond 
du Lac, Wis. These bonds cover the gas 
and electric light plants, city railway and 
inter-urban railway. The inter-urban extends 
from Fond du Lac to Oshkosh. As corpora- 
tion securities they are regarded as among 
the best on the market. 


Bond Issue for Susquehanna Power Plant 

One of the largest power plants in the 
world is soon to be built on the Susque- 
hanna river, near York, Pa., with New York 
capital. Harvey Fisk & Sons, of 62 Cedar 
street, are managers of the syndicate which 
is underwriting the $10,000,000 of bonds. 
William Barclay Parsons, the Inter-Borough 
Rapid Transit Company’s chief engineer, is 
the chairman of the engineering board under 
the supervision of which the big plant will 
be constructed. 


Union Pacific Convertible Bonds 


Holders of Union Pacific convertible bonds 
have been informed that Kuhn, Loeb & Com- 
pany will accept the bonds for conversion 
after the payment of $2.c0 per bond. This is 
$1.50 less than the payment required for the 
»rivilege of converting bonds when presented 
at the Union Pacific offices. 
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Firm of Brokers to Dissolve 

The firm of King, Hodenpyl & Company, 
brokers, at 7 Wall street, was dissolved Sept. 
1. Anton G. Hodenpyl will retire. John C. 
King & Company, including John C. King. 
O. E. Babcock, E. Beranek, J. A. Rushton 
and W. J. Louderback will continue the busi- 
ness. The dissolution of the firm means sim- 
ply a separation of two branches of the busi- 
ness. Joint offices still will be maintained at 
7 Wall street. 


Bond Department of the Los Angeles 


Trust Company 

Among the most successful and oldest trust 
companies on the Pacific coast is the Los An- 
geles Trust Company of Los Angeles. It has 
conducted its policies along strictly trust com- 
pany lines and under the new agreement, by 
which it enters into close working arrange- 
ment with the First National Bank of Los 
Angeles, with the latter as the holding bank. 
its business is bound to develop in greater 
proportions. The bond department of the 
Los Angeles Trust Company, which is con- 
ducted by C. E. Woodside, has been most 
successful. We have received a neat folder, 
bearing a list of investment securities for 
August, offered by the Los Angeles Trust 
Company, which should certainly appeal to a 
large circle of investors. Among the securi- 
ties offered are $80,000 Los Angeles munici- 
pal and school bonds, various issues of Los 
Angeles County school district bonds ; $25,000 
Edison Electric Company, of Los Angeles, 
first and refunding mortgage 5 per cent. gold 
bonds ; $50,000 Home Telephone & Telegraph 
Company, of Los Angeles, first mortgage 
5 per cent. gold bonds, and $10,000 Pasadena 
Consolidated Gas Company first and refund- 
ing mortgage 5 per cent. gold bonds. 


Pennsylvania Bonds 

The Pennsylvania syndicate which sub 
scribed to the new $100,000,000 of 3% per 
cent. bonds is liquidating its holdings. Its 
members were asked recently to deliver about 
$20,000,000 of bonds and will be asked for 
more in succeeding weeks if the market holds 
at tot or better. The syndicate has carried 
the bonds for some months, with the excep- 
tion of about $10,000,000 taken by stockhold- 
ers. A successful termination of the syndi- 
cate is hoped for, and is probably assured if 
the present stock market boom continues over 
a few weeks. The stock market and the bond 
market are so intimately related in the case 
in point that it may be said the entire success 
or failure of the syndicate depends upon the 
stock market. 


Transfer and Registrar Agent 
The Fidelity Trust Company of Philadel- 
phia has been appointed trustee and registrar 
for the Edison Electric Light stock trust cer- 
tificates, succeeding the City Trust, Safe De- 
posit & Surety Company. 
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Philippine Certificates 

Bids were opened at the Bureau of Insular 
\ffairs at Washington recently for $1,500,000 
of Philippine Government certificates of in- 
debtedness, redeemable in one year and bear- 
ing interest at a rate of 4 per cent. The cer- 
tificates are issued to replace an issue which 
became due on September 1. Fisk & Robin- 
son, of New York, presented the highest bid, 
IOT.64. 


Tennesee Central Mortgage Bonds 

It is reported that a New York trust com- 
pany is concerned in negotiations which have 
for their purpose the underwriting of $4,014,- 
000 prior lien five-per-cent. mortgage bonds 
of the Tennessee Central Railroad, which are 
held as collateral for an issue of five-per-cent. 
collateral trust notes amounting to $3,345,000, 
redeemable on thirty days’ call at 102'% and 
interest. 


The Railway Bond Market 


isk & Robinson, in their monthly bulle- 
tin of investments for August, review the 
railroad bond market as follows: “The mar- 
ket for investment issues of railroad bonds 
during August was quiet, such activity as 
was shown being largely confined to semi- 
speculative issues which were more directly 
affected by the course of the stock market. 
Among the notable advances in this class of 
railroad bonds may be mentioned Albany & 
Susquehanna Convertible 3%s, Union Pacific 
Convertible 4s, Erie Convertible 4s, and 
Pennsylvania Railroad Convertible 3'%s. 
Some of the more strictly investment bonds 
appear especially attractive, and we believe 
this class of securities should advance with 
the fall demand. The crops are now practi- 
cally assured, the general yield will undoubt- 
edly be far above the average, and an excep 
tionally heavy business is anticipated by the 
railroads. The local money market was easy 
throughout the month, rates on call ranging 
from 134 per cent. to 2% per cent., averaging 
2 per cent., with rates for four to six months 
ruling about 4 per cent. per annum.” 


Mexican Central Notes 


The syndicate which has purchased $0,000,- 
000 5 per cent. three-year notes from the 
Mexican Central includes besides Ladenburg, 
Thalmann & Co. and Hallgarten & Co., the 
Bank fiir Handel and Industrie and the Ber- 
liner Handelsgesellschaft of Berlin, and a 
number of other banking houses and institu- 
tions here and abroad. 


Houston Oil Company Reorganization 


The Maryland Trust Company is preparing 
plans for the reorganization of the Houston 
Oil Company, which is closely associated 
with the Kirby Lumber Company, and unless 
the plans fail, the oil company will soon be 
out of the hands of the receivers. 


Louisville & Nashville Bond Holders 


Blodget, Merrit & Company are co-operat- 
ing with holders of Louisville & Nashville 
Pensacola division bonds to prevent the r 
tirement of a certain number of the bonds, 
called by the company. Storey, Thorndike, 
Palmer & Thayer are acting as counsel for 
the protesting bondholders. The provisions 
of the mortgage covering the bonds of the 
Louisville & Nashville set forth that the road 
was required to buy or draw annually a suf- 
ficient number of bonds to retire the issue 
of 1920. These drawings were suspended 
since 1889, but this year the company draw 
for payment $175,000 of the bonds covering 
the period from 1889 to 1905. The bonds 
were moreover called in at 105, which is 
about I0 points below market value. The 
protesting bondholders assert that the com- 
pany has no authority to draw bonds for the 
period during which drawings 
pended. 


were sus 


Railroad Securities Company 


Union Pacific interests deny a report that 
the Railroad Securities Company intend to 
retire its outstanding collateral trust certi- 
ficates on April 1, 1906, and to sell to the 
Union Pacific Railroad the 80,000 shares of 
Illinois Central stock which are pledged as 
collateral for the certificates. The Railroad 
Securities Company was organized four years 
ago by Harriman interests to hold railroad 
securities in which E. H. Harriman and his 
associates were interested. 


Western Pacific Increases Capital Stock 
Stockholders of the Western 


Pacific Rail- 
road, the Gould line from Salt Lake to the 
Pacific Coast, voted in San Francisco to in- 
crease the capital stock of the company from 
$50,000,000 to $75,000,000. The company now 
has a bonded indebtedness of $50,000,000, and 
the California law requires that the capitali- 
zation be as great as the bonded indebted- 
ness. 


North Pennsylvania Collateral Trust Bonds 


The $1,200,000 North Pennsylvania col- 
lateral trust bonds which matured on Sep- 
tember 1, were paid by the company at its 
offices in Philadelphia. Provision for the re- 
tirement of the bonds was made by the sale 
of $600,000 North Pennsylvania stock to the 
Philadelphia & Reading Railway Company. 
This stock is a portion of the collateral in 
the hands of the trustees, the Guarantee 
Trust Company, to secure the payment of the 
bonds. The balance of the stock held as col- 
lateral, $600,000, is returned to the treasury 
of the North Pennsylvania Railroad Co. 
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Pittsburg, Shawmut & Northern Car Trust 
Bonds 


The installment of principal as well as the 
coupons on the Pittsburg, Shawmut & North- 
ern 5 per cent. Car Trust bonds, due Sep- 
tember I, was promptly paid at the Colonial 
Trust Company. This is the issue of car 
trust bonds taken earlier in the year by F. J. 
Lisman & Company, and the prompt payment 
of these obligations, while the interest on the 
first mortgage bonds is in default, is another 
demonstration of the fact that well-drawn 
car trust bonds are excellent security. 


City of Boston Bonds 


The $3,900,000 3% per cent. Boston bonds 
purchased on June 20 by the Blake Bros.’ 
syndicate have all been sold, and the issue 
withdrawn from the market. The bonds 
were bought by the New York Life Insur- 
ance Company, who took the entire balance of 
$2,400,000. 


Berlin Bourse Lists Pennsylvania Stock 

The Board of Control of the Berlin Bourse 
has listed $100,000,000 of 3% per cent. con- 
vertible bonds of the Pennsylvania Railroad 
Company, and also about $32,500,000 of 4 
per cent. first refunding mortgage gold bonds 
of the Chicago, Rock Island & Pacitic Rail- 
way Company, which were recently listed on 
the Frankfort Exchange. 


Albany & Susquehanna Bond Issue 

The Albany & Susquehanna Railroad Com- 
pany, which is operated by the Delaware & 
Hudson Company, has been authorized by 
the New York State Board of Railway Com- 
missioners to issue a new first mortgage for 
$10,000,000. The new bonds are to replace 
maturing 6 and 7 per cent. bonds. 


Philippine Certificates 
Fisk & Robinson are offering $1,500,000 
Philippine Islands certificates of indebtedness. 
The price is 1021 to yield 7.72 per cent. The 
bonds are issued to retire a like amount of 
one-year bonds, which have matured. 





Seaboard Air Line 


The Seaboard Company has called for the 
third installment of 20 per cent. on the sub- 
scription price for the first preferred stock, 
payable on September 28; the fourth install- 
ment of 20 per cent., payable on October 28, 
and the fifth and last installment of 20 per 
cent., on January 1, 1906. 


Wheeling & Lake Erie Bonds 


A special meeting of the stockholders of 
the Wheeling & Lake Erie Railroad Com- 
pany will be held September 26 at Cleveland, 
Ohio, to rescind the action taken by the 
stockholders on May 29 last authorizing the 





issue of $50,000,000 50-year 4 per cent. gold 
bonds and in substitution to authorize the 
issue and disposition of $35,000,000 50-year 4 
per cent. gold bonds. 


Mississippi Valley Trust Appointed Trustee 


The Philadelphia & Western Railroad 
Company, a Pennsylvania corporation organ- 
ized for the purpose of building an electric 
road from Philadelphia to Parkersburg, West 
Virginia, has named the Mississippi Valley 
Trust Company as trustee in a $15,000,000 
mortgage recently filed. Several St. Louis 
capitalists are stockholders in the new com- 
pany. 


Allegheny Bonds 
The Pittsburg Trust Company of Pittsburg 
has received an issue of $910,000 four per 
cent. bonds of the city of Allegheny. The 
trust company purchased them for $955,000, 
a premium of $45,000. 


Virginia & Carolina Coast Railway 

A syndicate headed by Rudolph Kleybolte 
& Company has purchased the Suffolk & Car- 
olina Railway for $1,500,000 and has also 
acquired the Pamlico, Oriental & Western 
Railroad. The two roads will be connected 
by a new line, and the system will be known 
as the Virginia & Carolina Coast Railroad. 
This new connection with the Virginia & 
Carolina Coast Railroad will be valuable in 
the development of a timber tract of more 
than half a million acres in the North Caro- 
lina pine belt. 


Green Bay & Western Debentures 

The committee representing the Green Bay 
& Western debenture “B” bonds, consisting 
of John H. Davis, Rudolph Kleybolte, George 
M. Pynchon and Jefferson M. Levy, have de- 
cided to extead the time for deposit with 
the United States Trust Company until Oct. 
16, 1905. After that date deposits which may 
be accepted will be subject to a penalty. The 
railroad company is paying the full charge 
on all its securities prior to the “B” deben- 
tures, and its annual statement shows the ex- 
istence of substantial sums derived from 
earnings in excess of those requirements. The 
payments on che “B’s” are non-cumulative 
and no trusteeship has been provided to rep- 
resent these securities. It is regarded, there- 
fore, as necessary that holders of them 
should unite in their common interest 


Detroit Municipals 

Detroit will try the system of issuing its 
municipal bonds in serial forms. The $250,- 
000 boulevard improvement bonds have 
been awarded to the Detroit Trust Com- 
pany. Of these $150,000 will be issued in 
serial form at 3 19-100 per cent., while the 
other $100,000 will be issued in a straight 
thirty-year basis at 3 22-100. 


















































Boston 


Special Correspondence 
From an industrial viewpoint, this city, 


as the New England center, reflects 
greater | activity and returns than wit- 
nessed in a number of years. The bank- 


ing situation here is in a state of status 
quo. Most interest is manifested in the 
prospective turns in the money market. 
High prices have the effect of making 
investors in bonds very shy, and local 
bond houses are therefore amply supplied 
with offerings which are not easily mar- 
ketable. The fact that deposits are in- 
creasing in banks and trust companies is 
not generally accepted as good evidence 
of prosperity, as in many instances these 
funds are a burden under existing money 
market conditions. There is, nevertheless, 
a healthy local demand, owing to the 
briskness of fall business. Local bankers 
likewise expect a change for the better in 
the money market as soon as funds are 
called to the interior for crop moving. 
It now appears that this is a greater ele- 
ment than was anticipated earlier in the 
season, because of the excellent crop re- 
ports. 

A fair indication of industrial growth 
in this section is exhibited by the annual 
report of the Boston & Maine Railroad, 
recently published. The gross earnings, 
amounting to $3,213,245, are the largest in 
the history of that road. The manner in 
which high-grade bond issues are absorbed 
likewise furnishes proof of a strong in- 
vestment demand. Investors, however, 
exercise judgment and care. Trust com- 
panies are just now among the best pur- 
chasers of bond offerings, especially of 
the municipal variety. Traction, power, 
water and new promotion issues do not 
appear to be favored at this season. 
Nevertheless, local trust company Officials 
look for an important bond market this 
fall. 

The subscription books for the new is- 
sue of $5,000,000 preferred stock of the 
American Woolen Company closed on 
August 16. The shares and rights of the 
company were very active on the closing 
day, the common fluctuating between 40 
and 39, the preferred between 105% and 
103% and the rights between 29 cents 
and 40 cents. 

The Mechanics’ National Bank, organ- 
ized sixty-nine years ago, has officially 
closed its career in order to be formally 
converted into the Mechanics’ Trust Com- 
pany. The capital of the new trust com- 
pany is $500,000 and surplus $100,000. The 
official board will practically remain the 
same as under the federal charter. Safe 
deposit vaults are being installed and the 
various departments organized which are 
permitted under the State trust company 
charters. 
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Justice Barker, of the Massachusetts Su- 
preme Court, has issued a decree author- 
izing the reorganization of the Union 
Trust Company, which went into the 
hands of a receiver several months ago. 
Under this ruling the receivers were em- 
powered to accept the offer made by Wil- 
liam E. Barrett, a majority stockholder 
in the company, to advance $I1II,000, 
which, in addition to the $67,000 on hand, 
will be sufficient to make the final divi- 
dend payment and permit reorganization. 

The statement that several consolida- 
tion projects are in progress by virtue of 
which several banks and. trust companies 
are to be absorbed is not generally cred- 
ited. There is no doubt that negotiations 
have been in progress for the absorption 
of certain of the smaller trust companies, 


but these have not led to any definite 
results. This city is now well provided 
with trust companies, which through 
branch offices cover the city pretty thor- 
oughly. There is no sentiment toward 
trust companies here such as exists in 


New York and other cities, because of the 
lack of cash reserves. The enactment of 
the recent cash reserve and trust company 
organization law has placed trust com- 
panies upon the same basis practically as 
State banks, and the public has complete 
confidence in their conduct. This is shown 
by the fact that trust companies have out- 
distanced all other classes of banking in- 
stitutions in securing new _ depositors. 
This is especially true of the so-called 
“old-line’” trust companies, which share 
the major proportion of the trust com- 
pany business. From present indications 
the next official reports of condition from 
trust companies will show another great 
stride forward in the acquisition of de- 
posits. 

The Central Trust Company, which suc- 
ceeded to the business of the Cambridge- 
port National Bank a few months ago, has 


opened a branch in East Cambridge. 
Since that time it has made excellent 
progress. Its deposits have _ increased 


from $150,000 to over $400,000. Elmer H. 
sright, of Pettigrew, Bright & Co., bank- 
ers and brokers in this city, is president 
of the company. 

The character of the investments of the 
savings banks of this State during the past 
five years has been undergoing a change. 
United States bonds have practically dis- 
appeared from their assets, but the extent 
to which investment in railroad bonds has 
increased and the very small increase in 
investments in public funds is not gen- 
erally appreciated. In 1899 the savings 
banks had invested in public funds and 
railroad bonds $138,879,122, or 25.22 per 


“5.22 
cent. of their total assets. In 1904 they 


had increased their security holdings to 
$192,216,733, or 28% per cent. of their total 
The increase in security holdings 
years 


assets. 


for the five was 38.4 per cent., 
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against an increase in deposits of 21.8 per 
cent. In 1899 public funds represented 
13.06 per cent. of total assets, and railroad 
bonds, 12.06 per cent.; in 1904 public funds 
comprised but 10.73 per cent. of the total 
and railroad and street railway bonds 17.77 
per cent. This shows that practically all 
the security investments in the past five 
years have been in railroad bonds, the in- 
vestment in public funds having been con- 
fined to the re-investment in that class of 
ecurities of such as have matured during 
the period. 

made on the 
Street Trust 


Rapid progress is being 
new building of the State 
Company at Massachusetts avenue and 
Boylston street. The structure will be a 
handsome one, and promises to become a 
central point in the business of that sec 
tion. 
which is a subject of 
more or less serious interest in banking 
circles, is the introduction of so-called 
“automobile banking” by the staid Shaw- 
mut National Bank. An automobile is 
placed at the disposal of its customers and 
depositors. This is somewhat of a shock 
to our conservative bankers, but it is nev- 
ertheless a fo(u)rerunner of progress. 


New England Slales 


The compilation of bank and trust com- 


An innovation, 


pany assets and liabilities of New Hamp- 
shire, published by the Commissioner of 
Banking, shows gratifying growth in that 


State. The table is based upon reports 
made July 30, and shows the following: 

Resources, $81,695,905.79: due deposit- 
ors, $70,278,991.17; guaranty fund, $4,o001,- 
673.49: undivided profits, less expenses and 
taxes paid, $1,862,475.45; miscellaneous in- 
debtedness, $7,638.74: premium, $5,545,- 
126.94; total, $81,695,905.75. The total number 
of depositors June 30, 1905, was 164,891, an 
increase of 4,935 during the year. The 
dividends paid in the active banks aggre- 
gate $2,193,887.18, as compared with $2,- 
029,614.02 of the previous year. The 
amount due depositors shows an increase 
of $4,138,281.08, as compared with an in- 
crease of $2,221,526.99 the previous year. 
The guaranty fund is strengthened to the 
extent of $303,340.11, and the undivided 
profits are increased $146,646.52. The aver- 
age amount on deposit for each depositor 
is $426.21; while on a basis of a population 
of 416,000 the average deposit for each per- 
son in the State would be $171.41. 

The trust and banking companies, bank- 
ing department, show assets of $2,136,- 
848.24, with liabilities as follows: Capital 
stock, $480,000; surplus and _ undivided 
profits, $100,084.45; business deposits, $1,- 
049,735.42; due savings department, $207,- 
483.23; certificates of deposit and miscel- 
laneous indebtedness, $268,732.46;  pre- 
mium, $29,812.68: total, $2,135.848.24. 


At a meeting of the board of 
of the Security Safe Deposit and Trust 
Company, of Lynn, Mass., Harrison P. 
Burrill of this city was elected treasurer 
to fill the vacancy caused by the death of 
George W. Williams on May 30. Mr. Bur- 
rill was born in Lynn in 1877, and gradu- 
ated from the Lynn classical high school, 
after which he accepted a situation as mes- 
senger at the National Security Bank, 
where he was employed for about fifteen 
months. He then became a bookkeeper at 
the safe deposit company, where he has 
served as a valuable and highly esteemed 
employee for the past eight years. 


directors 


Excellent progress is being made in the 
straightening out of the affairs of the 
Taunton Safe Deposit and Trust Com 
pany, of Taunton, Mass., which went into 
the hands of a receiver early in 1904. The 
next dividend to the depositors will be de- 
clared this month. The first dividend of 
50 per cent. was paid in December of last 
year, and the next one will be for 25 per 
cent. of the gross claims. 

At the last monthlv meeting of the di- 
rectors of the Waltham Trust Company, 
of Waltham, Mass., the semi-annual re- 
ports were presented bw the treasurer and 
committees. The treasurer reported de- 
posits to the amount of $534,000, also re- 
ported on the semi-annual dividend 2 per 
cenit. 


Liberty National Bank 


The Liberty National Bank publishes an 
excellent statement under date of August 25, 
1905, as follows: 

Resources. 
Discounts and time loans 
U. S. Bonds to secure circula- 
tion br ak enc WS fos ba ik Bad cn oh 
U. S. Bonds to secure U. S. 

deposits er a 100,000.00 
Bonds, securities, etc........... 3,984,748.32 
Due from banks... . $484,629.61 
Demand loans.......3,168,654.13 
Exchanges for Clear- 

ing House........1,555,639.33 
Cash soc sO 2O5.73 


$3,029,589. 38 


IT ,000,000.00 


7,201,218.20 


Liabilities. 
Capital Stok. i .s:. cccc0cc.ers c0 ss + IgOOO00.00 
RUBE RMERE RY cin; ors, ilays'a.loxsnev ats ache Foie T,000,000.00 
Undivided profits...............  1,065;520i62 
reserve for taxes... ........... 18,500.00 
Circulation 1,000,000.00 
Deposits 11,231,535.28 


$15,315,555-90 

The officers are: E. C. Converse, presi- 
dent; Charles H. Stout, vice-president ; Dan- 
iel G. Reid, vice-president; Charles W. 
Riecks, cashier; Fred. P. McGlynn, assistant 
cashier; Henry P. Davidson, chairman exec- 


utive committee. 
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Philadelphia 


Special Correspondence 


Owing to the inactive character of trad- 
ing in local bank and trust company stocks, 
the suggestion has been made that Philadel- 
phia should follow the example of other 
cities and encourage a wider market and 
speculation in bank and trust company 
shares. One argument advanced in favor of 
the creation of a wider market for these 
stocks is based on the fact that many bank 
and trust company stocks sell below book 
value, and a speculative demand would en- 
hance values. It is fortunate, however, that 
the movement to create a speculative in- 
terest in bank and trust company shares is 
not endorsed by conservative bank and trust 
company officials. In this respect, at least, 
the proverbial conservatism of Philadelphia 
bankers must be commended. For it is an 
indisputable fact that in certain cities where 
speculation and manipulation in bank stocks 
was encouraged, the result has been on the 
whole far from satisfactory. In Pittsburg, 
for example, the speculative boosting of bank 
and trust company stock values several years 
ago resulted in a depreciation and losses, 
from which many institutions of that city 
have not yet recovered. The position is 
wisely taken here that bank and trust com- 
pany stocks are not upon the same basis as 
industrial, traction or other shares listed 
upon the Exchange, but that bank directors 
and officials owe it to their following 
to prevent manipulation in the shares of 
the institution. The assaults of the Apple- 
yard interests, which were instrumental in 
the wrecking of the City Trust, Safe De- 
pesit & Surety Company. is an example of 
the ruinous limits to which indulgence in 
bank or trust company stock speculation may 
lead. 


Notwithstanding the abundance of money, 
the trust companies of this city have bridged 
the summer months most satisfactorily. With 
money going begging at comparatively low 
rates, there has been no special incentive to 


secure deposits. But trade and business in 
this section has been maintained, and the 
bank and trust companies reflect this ac- 
tivity by fulfilling dividend obligations and 
adding to surplus account. The fact that 
five new trust companies have been organized 
and started in business this year indicates 
that this field of banking and fiduciary op- 
erations is still the most promising. More- 
over, trust company officials look forward 
with bright hopes to a very active fall busi- 
ness and a higher tendency in money rates. 
The latter have not changed materially. 
Among the larger banks an official rate of 
3% per cent. is maintained for call loans, 
but not many transactions are recorded at 
that figure, because equally strong banks and 
trust companies make loans at fractionally 
lower rates, averaging 3 per cent. Brokers 


state that they have no difficulty in negoti- 
ating call loans at the 3 per cent. rate. 
Among trust company officials there is a be- 
lief that the maintainance of an artificially 
high money rate by agreement between 
banks or trust companies is unwise, for the 
reason that it encourages local borrowers to 
seek money at lower rates in New York 
and other markets. 

The Empire Title & Trust Company re- 
cently began business in this city, and is the 
fifth trust company to start in business here 
during the present vear. Its capital of $500,- 
000 swells the total capitalization of Phila- 
delphia trust companies to $35,000,000, as 
cempared with $22,000,000 combined capital 
of the national banks of this city. This is 
another indication of the growing popular 
faith in the trust company. Moreover, from 
day to day it becomes more self-evident that 
there should be a closer relationship between 
banks and trust companies in extending 
Clearing House facilities and embracing the 
gigantic transactions of trust companies in the 
official banking compilations of theassociation. 
At present the situation is anomolous, and it 
will remain so unless a clearing arrange- 
ment is agreed upon. The question of trust 
company reserves is not one which may be 
answered by a fixed rule, but a sliding scale 
of reserves based upon the volume of com- 
mercial or checking accounts of each trust 
company would doubtless satisfy the de- 
mands of those who claim that trust com- 
panies should assume their share in uphold- 
ing the cash reserve position of this city. 

Brisk trading on the Stock Exchange stim- 
ulates belief in higher money rates. Thus 
far the call for funds from Western corre- 
spondents, due to the movement of crops, 
has been very slight, indeed. There is such 
an abundance of money throughout the West 
and agricultural regions that the banks and 
trust companies here expect no drain upon 
their resources. Nevertheless. the activity in 
stock exchange transactions and the excel- 
lent business conditions prevailing give am- 
ple ground for the statement that the coming 
fall season will witness a more brisk demand 
for monev than in the past. Standard and 
regular dividend paying railroad stocks are 
preferred by banks and trust companies as 
ccllateral just at this time. 


The Empire Title & Trust Company 
opened for business August 1. The company 
owns the large building at the northwest 
corner of Fortv-fourth street and Lancaster 
avenue, and occupies the entire first floor, 
which has been remodeled and fitted up in 
handsome modern style for all the depart- 
ments of a regular trust company business. 
The officers and directors of the company 
are as follows: President, William Powers; 
vice-president, P. J. McGarvey: secretary 
and treasurer, Reginald B. Chase; solicitors, 
Simpson & Brown; directors, P. J. McGar- 
vev. George Deindorfer. Harry W. Scott, 
Melchor Myers. William Powers, Dr. P. 
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Frailey Wells, Robert L. Chalfant, Anton 
Meindi, Harry T. Saunders, James L. Allan, 
Stacy H. White, William H. G. Gould, Al- 
fred C. McGill, Henry J. Rife, Reginald B. 
Chase. 

Esmonde H. Austin, second vice-president 
and treasurer of the United Security Life 
Insurance and Trust Company, of Pennsyl- 
vania, died suddenly at his country home, at 
Croyden, on August 1, on his fifty-second 
birthday. About 1880 Mr. Austin went West, 
where he spent three years, looking after 
some mining interests. He returned to this 
city about 1885. For a few years after com- 
ing back to this city he was connected with 
the Ridgeway Refrigerator Company. After 
jeaving this company he engaged in the 
banking business. He was a brother of Rich- 
ard L. Austin, vice-president of the Girard 
National Bank, and J. Bell Austin, secretary 
of the Philadelphia Stock Exchange. 

The new building of the Tradesmen’s 
Trust Company, at Chestnut and Juniper 
streets, will be completed about January 1, 
1906. It will be a two-story granite stric- 
ture, 21 by 104 feet, with an “L” addition at 
the rear, 12% feet by 37 feet. The interior 
will be finished in Italian marble, with bronze 
trimmings. The safe deposit vaults will be 
in the basement, and the real estate depart- 
ment on the second floor, with the banking 
cepartment occupying the ground floor. The 
first call of $5 a share, amounting to $50,000, 
on the increased paid-in stock of the Trades- 
tmien’s Trust Company, was paid July 15, 
and the others are due August 15, September 
15, October 15 and November 15. Last Feb- 
ruary the authorized capital was increased 
from $500,000 to $1,000,000, and the paid-in 
capital from $250,000 to $500,000. When the 
$500,000 stock issued is full paid, stockhold- 
ers will surrender present stock and receive 
one share of new stock, $100 par, for every 
two shares of old stock, $50 par, thus reduc- 
ing the number of shares issued from 10,000 
to 5,000. 

Oscar E. Weiss has been appointed an 
assistant cashier of the Farmers’ and Me- 
chanics’ National Bank. Mr. Weiss takes 
tke place of E. H. Austin, who died several 
weeks ago, after a service with the bank 
extending over a period of forty odd years. 

The Franklin National Bank will occupv 
the present quarters of the Girard Trust 
Company, in the Girard Trust Building. at 
Broad and Chestnut, when the trust company 
takes possession of its elegant new building. 

There has been a halt in the plans for 
the organization of the proposed Broad 
Street Trust Company. It was announced 
that the new trust company would occupy 
its own building, on the site of the old 
Bellevue Hotel. No further announcements 
have been made, and the status of the pro- 
posed enterprise is somewhat in doubt. 

Owing to the involved character of the 
assets of the defunct City Trust, Safe De- 
posit & Trust Company, slow progress is 
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made by Receiver J. Hampton Moore. The 
statement of the appraisers who are estimat- 
ing the assets has been delayed by the liti- 
gation involving the payment of $400,000, 
by the United States Government, for the 
construction of the Boston drydock, by the 
insolvent trust company, which is claimed in 
excess of the contract price. The difficulties 
in the way of an early dividend or settle- 
ment arise mainly from the uncertainty with 
regard to the company’s bonded liability of 
$6,000,000 sold and remaining at the time 
ot the receivership. 

The North Philadelphia Trust Company 
has opened a real estate department, with 
George M. Holcomb in charge. 

The Commercial Trust Company has is- 
sued a comparative statement of its condi- 
tion to illustrate its progress since last year. 
It shows resources of $17,509,008 on July 31, 
an increase as compared with the same date 
last year of $2,394,470. There has been an 
increase of $783.372 in securities owned by 
the company, $621,492 in loans, $279,450 in 
real estate and vaults, and $718,088 in cash 
in banks and vault. Deposits increased 
$2,197,190, while $206.757 was added to sur- 
pius and undivided profits during the year. 
The officers are Horatio G. Lloyd, president ; 
Thomas DeWitt Cuyler, vice-president; 
William S. Ellis, secretary, and J. H. Mason, 
treasurer. 

In its statement at the close of business 
July 31 the Trust Company of North Amer- 
ica shows total resources of $5.427,594. The 
company has surplus and undivided profits 
of $248,256 and $4,169,335 in deposits. 


Phenix National Bank 


The statement of condition published Aug. 
25, in response to the call of the Comptroller 
of Currency by the Phcenix National Bank 
of New York, testifies to its splendid increase 
in business under the able administration of 
the present officers, headed by President F. 
E. Marshall. The report follows: 


Assets. 
Loans and discounts........... $4,401,356.52 
Stocks and BONS. ......0. 0.00. 1,502,623.82 
Real estate 8,356.76 
Cash and sight exchange....... 4,983,431.07 


$10,895,768.17 
Liabilities. 
Capital stock : 
Surplus and undivided profits. . 223,804.88 
Circulation T,000,000.00 
Deposits 8,671,963.29 


$10,895,768.17 


A comparison of deposits shows on Aug. 
25, 1904, $5,159,354. and on Aug. 25, 1905, 
$8,671,963. 
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Pittsburg 


Special Correspondence 


Criticism has frequently been directed 
against trust companies in this city on the 
ground that they have become too numer- 
ous and that most of them assume a fiduciary 
title but are in reality banking institutions, 
preferring to conduct business under the 
more liberal charters granted to trust com- 
panies. While the increase in the number of 
new trust companies, especially during the 
last three years, has been out of all propor- 
tion to the normal banking growth of the 
city, the fact remains that they have stimu- 
lated banks to a greater activity, have 
created a hard competitive pace and have 
been instrumental in increasing immensely 
the banking capital and resources of this city. 
Inasmuch as the past three years witnessed 
periods of profound depression, depreciation 
in values and retrogression in many lines of 
business, the increase of $19,744,000 in bank 
and trust company capital, of $52,300,000 in 
surplus and undivided profits, and $72,500,000 
in deposits, since 1902, is reassuring. 

Taking a broad-gauged view of the local 
banking situation, it is obvious that the re- 
cent expansion of the trust company has 


created a new era both in policy and in mag- 
nitude of banking operations. The trust com- 
pany has brought about a closer co-operation 
between banks and industrial enterprises than 


was possible under strictly National bank 
operations. The same transition which has 
been witnessed here has doubtless taken place 
in other leading cities. Nor has there been 
any loss in prestige on the part of the Na- 
tional banks. They have kept pace with trust 
companies in the matter of deposits. It is 
true, nevertheless, that the greatest earnings 
and increases in surplus and undivided prof- 
its were scored by trust companies during 
the past three years, and this doubtless ex- 
plains the preference for trust company or- 
ganization. How great has been the compar- 
ative expansion of trust companies is evident 
from a recent compilation showing that since 
1902 the number of National banks has de- 
creased from 34 to 32 while trust companies 
increased during the same period from Ig to 
38. During that period National bank capi- 
tal increased only $4,541,000, while trust com- 
pany capital stock increased $13,053,000; Na- 
tional bank surplus and undivided profits in- 
creased $11,358,000. while trust companies in- 
creased their surplus and undivided profits by 
$37.589,000. 

State banks occupy but a stationary posi- 
tion in this city. The compilation shows that 
all State charters taken out during the past 
three years have been under the Trust Com- 
pany act. The number of State banks in 1902 
was 24 and to-day remains the same. The 
State banks have a total capital of $4,416,000, 
and while deposits aggregate $75,788,000, 
there has been an increase of only $6,400,000 
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within three yearsinthisitem. The National 
banks increased their deposits during the last 
three years $32,500,000, while the trust com- 
panies increased $29,500,000. The ratio of in- 
crease in deposits does not serve to indicate, 
however, the ratio of trust company earnings 
which have been in excess of National banks. 

Although this city is burdened with an ex- 
cess of banking and trust company facilities, 
which stimulates unwholesome competition, 
the fact remains that Pittsburg has an excel- 
lent record of solvency and failures have 
been almost unknown within recent years. 
Some pseudo-banking concerns have come 
into existence, but their career was brief and 
no serious injury was caused. Another whole- 
some factor is the application of the principle 
of cgnsolidation, which may be applied again 
in the near future to reduce the number of 
banks and trust companies. 

The Washington Trust Company, recently 
organized in conjunction with the Washing- 
ton National Bank, opened for business in 
the Washington National Building Sept. 1. 
The officers of the new institution are mostly 
identical with those of the bank. The capital 
of the new institution is $125,000, and has 
been heavily oversubscribed. The trust com- 
pany will make a specialty of the real estate 
and renting business and of savings accounts. 
The officers so far chosen are: President, J. 
C. Reilly; first vice president, William C. 
McEldowney; second vice president, Isaac R. 
Whitaker. The Washington National, whose 
directors are organizing the trust company, 
began business a little over two years ago, 
Iccating a few blocks beyond the down-town 
business district of Pittsburg. Its success has 
been phenomenal. With a capital of $200,000 
and paid in surplus of $100,000, it now has de- 
pesits of over $1,200,000 and pays a dividend 
of 8 per cent annually. 

Unofficial and uncorroborated reports have 
been current for some weeks to the effect 
that an extensive deal in bank realty is be- 
ing promoted. It is stated that the Common- 
wealth Real Estate & Trust Company pro- 
poses purchasing the People’s Bank building 
at the northeast corner of Fourth avenue and 
Wood street. Another statement refers to 
the sale of the Dallmver block in Fourth 
avenue to the Union National Bank, while 
the so-called Safe Deposit & Trust Company 
group, embracing the Safe Deposit & Trust 
Company. People’s Savings Bank and Peo- 
ple’s National Bank, is credited with a plan 
to purchase the Arrott Building, at the south- 
west corner of Fourth avenue and Wood 
street, which, in conjunction with the present 
auarters of the People’s National and the 
Safe Deposit & Trust Company, would be 
used to house the combined group. Officials 
of the various institutions mentioned do not 
affirm these statements, although, architec- 
turally and from the standpoint of economy, 
the plan is in itself commendable. 

The Fidelity Title & Trust Company will 
scon be in position to meet the demands of 
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its rapidly expanding business by occupying 
the second and third floors of its present 
building, in addition to the first floor. The 
additional quarters are being remodeled at a 
cost of $75,000, and will give the Fidelity 
Title & Trust Company one of the most com- 
modious and modern banking establishments 
in the ctiy. 


President James H. Willock, of the Second 
National, has issued a letter to the stock- 
holders announcing that the directors ap- 
prove a plan for increasing the capital of that 
bank from $600,000 to $1,800,000 by issuing 
three new shares for each share of stock now 
held by shareholders. The new capital is to 
be taken from the surplus, which is now $2,- 
506,000. The object of the increase of capi- 
tal is to enable the bank to better meet the 
demands of Pittsburg business men, and to 
comply with the wishes of the Comptroller of 
the Currency and the National banking law, 
which limits the size of loans to individuals. 
The Second National is one of the strongest 
and most successfully managed banks in 
Western Pennsylvania. Its deposits are in 
excess of $14,000,000, while its surplus and un- 
divided profits are $3,269,638. The board of di- 
rectors consistsof George B. Barrett, of George 
H. Barrett & Co.; Henry C. Bughman, 
trustee of the Hays estate; William Curry, 
George H. Dauler, of Dauler, Close & Johns; 
Robert D. Elwood, of R. D. Elwood Co.; W. 
M. Kennedy, of the Commonwealth Trust 
Company; John R. McGinley, of the West- 
inghouse interests and the Chicago Pneumat- 
ic Tool Company; E. B. Taylor, vice presi- 
cent of the Pennsylvania lines;; Francis J. 
Torrence, vice president Sanitary Manufac- 
turing Company; William McConway, of 
MeConway & Torley Company, and James H. 
W illock. 

The Wilkinsburg Trust Company opened 
its new building recently. The quarters are 
elegantly fitted and well equipped. This is 
the fifth banking institution for the thriving 
borough that adjoins Pittsburg on the east. 
The president is J. B. Wylie; secretary, Sam- 
uel A. Tavlor; treasurer, E. B. Milligan: as- 
’ sistant treasurer and secretary, George Ran- 
kin, Jr. Directors are: J. M. Allen, John 
W. Crawford, James Evans, S. O. Lowry, 
E. B. Milligan, S. H. McKee, F. R. McFeat- 
ters, S. A. Taylor and J. B. Wylie. 


Joseph F. Guffey, general manager of the 
Philadelphia Company, has been elected a 
director of the South Side Trust Company, 
of this city. 

Shareholders of the Union National, at a 
special meeting, unanimously voted favorably 
on the proposition to increase the capitaliza- 
tion from $500,000 to $600,000, the new stock 
to be sold at $1,300 per share, or thirteen 
times par. This $1,200,000 premium goes to 
the bank’s surplus account, making it, with 
the undivided profits, about $5,000,000. 


Vice-President and Treasurer Frank L. 
Phillips. of the Guarantee Title & Trust 
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Company, has returned from weeks’ 
hunting and fishing in Canada. 

‘rank Over, a son of Judge Over, of the 
Allegheny County Courts, has been appoint- 
ed assistant teller of the Fidelity Title and 
Trust Company, succeeding A. M. Brooks. 

The Pittsburg Life & Trust Company is 
having plans prepared for two additional 
stories for the Smith block, recently pur- 
chased for a home for the company, at a cost 
of $1,117,000. 


two 


Formal notice has been given of the legal 
proceedings for the dissolution of the Ger- 
man-American Savings & Trust Company, of 
Pittsburg, which was changed into the 
American National Bank some time ago. 

Walter M. Henley has been elected secre- 
tary and treasurer of the Treasury Trust 
Company, of Pittsburg. Mr. Henley had 
been with the North American Savings Com- 
pany since its organization. 

Ex-Senator William Flinn, a director of 
the Colonial Trust Company, is at the head 
of a syndicate which has secured charters 
for subway construction and surface transit 
construction in this city and Allegheny. 

Thomas W. Pomeroy, formerly cashier of 
the People’s National Bank, of Tarentum, 
has been elected an additional vice-president 
of the Equitable Trust Company, of Pitts- 
burg. 

A new banking and bond house has been 
opened in this city, known as Lawrence Bar- 
num & Co., of New York. Mr. Morgan J. 
€. Sauppe, formerly with H. P. Taylor & 
Co., is the Pittsburg manager. 

The Citizens’ National Bank, of New 
Bethlehem, one of the strong banks of the 
section, has gone out of business, and is 
now in liquidation. It is to be absorbed by 
the New Bethlehem Trust Company, which 
will continue the banking business with 
larger capital and larger facilities. The of- 
ficers of the Citizens’ National were John 
H. Craig, president; T. B. Kaufman, vice- 
president. 

According to plans adopted by Connells- 
ville and Pittsburg interests, Connellsville 
will have a new savings and trust company, 
to be called the Connellsville Savings & 
Trust Company. Application for charter was 
made at Harrisburg August 29. The com- 
pany will have a capital of $300,000, divided 
into 12,000 shares of $25 each, with an added 
surplus of $5 a share. 

C. E. Cobb. who was for several vears 
connected with the Warren Savings Bank, 
of Warren, and who has acted in the capac- 
ity of cashier of the Warren Trust Company 
since that institution was organized, has ac- 
cepted the position of secretary and treas- 
urer of the new Conneaut Banking & Trust 
Company, of Conneaut, Ohio. The bank will 
be organized with a capital of $100,000. 


Fred H. Lichtenwalner, for many years 
connected with the Allentown National 
Bank, of Allentown, will be the secretary 
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and treasurer of the new Citizens’ Deposit 
& Trust Company, which will begin business 
on October 1. at Allentown. 

The stockholders of the Lebanon County 
Trust Company, of Lebanon, at a _ recent 
meeting, decided to increase the capital stock 
from $150,000 to $300,000, and to reduce the 
par value from $100 to $25 per share. 

\pplication has been made for the charter 
for the Farmers’ Savings & Trust Company, 
of Lebanon, reorganized and converted into 
a trust company out of the well-known 
Farmers’ National Bank. 

The Union Trust Company, of Harris- 
burg. has been organized with a capital of 
$250,000. The incorporators are John P. 
Mellick, Charles F. Boll, J. W. Swartz, 
Thomas H. Heist, E. Z. Gross. E. R. Pierce, 
W. C. McCaleb, Harrisburg; G. W. Creigh- 
ton, Altoona; J. Howard Neely, Mifflintown; 
Joseph Savide, Philadelphia; W. J. Trem- 
bath, Wilkesbarre; H. J. Culbertson, Lewis- 
tewn; H. G. Thomason, Scranton: Brua C. 
Keefer, Williamsport; D. J. Driscoll, St. 
Mary’s. 


Iowa 


Attorney-General Mullan, of this State, 
has rendered a decision to the effect that all 
loan and trust companies in Towa are sub- 
ject to examination by the office of the Au- 


ditor of State, and that they cannot accept 


deposits subject to check. They are also re- 
quired to secure certificates authorizing them 
to do business from the auditor, and their 
authorized capital must be fully paid up. 
This is the beginning of a definite move on 
the part of the authorities who have given 
the subject consideration, to place loan and 
trust companies under the supervision of the 
State. Under the decision of the attorney- 
general and the auditor’s department, loan 
and trust companies hereafter may take only 
time deposits and may not do a general sav- 
ings bank business, as has been customary 
with many heretofore. 


The trust companies of this State are said 
to be face to face with a serious problem. 
Many were organized when there was no tax 
on the capital stock for capital they never ex- 
pected to use, some going as high as $5,000.- 
000. When the incorporation periods pass, 
if the companies reincorporate for the same 
amount, they will be compelled to pay taxes 
on all the capital, amounting in the case of 
the $5,000,000 companies to $5,000. This is 
prohibitory in many cases, while to call a 
meeting of the companies and recall and re- 
issue the stock will be almost as large an 
expense. 

A statement of the condition of the Peo- 
ple’s Trust & Savings Bank of Clinton, at 
the close of business August 11, shows for 
the first time in its existence total resources 
of $5,012,360. 


Chicago 


Special Correspondence 


But for the insistency with which errone- 
ous statements are circulated by New York 
financial publications to the effect that Chi- 
cago bank and trust companies are suffering 
from a steady decline in earnings and a con- 
sequent decline in bank stock values, it would 
be superfluous to dwell upon the excellent 
condition of local banks and trust companies. 
The critics evidently seized upon one or two 
declines in the bid price for bank stocks, and 
upon that built their theme. There is no 
other city in the United States which exhibits 
such healthy and steady progress, unimpaired 
earning capacity and activity in all branches 
of banking and trust company operations as 
Chicago. In other cities there have beet 
notable declines in bank stock value; in some 
cases due to reaction after a period of un- 
wise manipulation or to lack of aggressive 
endeavor. In this .city National bank, trust 
company and State bank stocks are at a 
high valuation when compared to book value 
or prices quoted several years ago. 

The fact is that Chicago is expanding and 
pursuing a pace in all branches of commer- 
cial, industrial, manufacturing and_ realty 
activities which few other enterprising and 
live cities can emulate. The fact that money 
was plentiful, that the stock market was 
stagnant at times, that the bond market could 
by no stretch of the imagination be called 
“lively,” are no evidences that Chicago banks 
and trust companies have suffered a decline in 
earning power. The trust companies make 
an exceptionally bright showing for the first 
half of this year. Dividend payments are 
regularly met from net earnings and surplus 
or undivided profit accounts increased. Take, 
for example, the stock of the Equitable Trust 
Company, which has steadily advanced and is 
now at 215 with 250 asked. There is a well 
founded belief that the dividend rate on this 
stock will be increased at the next semi-an- 
nual meeting this month from 8 to 12 per 
cent. This is a reflection of steady growth 
and capable management. 

The number of new trust companies just 
now being formed in this city and adjoining 
territory gives ground for reflection. The 
number of trust company charters granted in 
this State within recent years is remarkable. 
In the smallest towns, boasting of but one or 
two banks, the trust company makes its debut 
and usually makes a “hit,” to employ the 
street vernacular. 

A new trust company of promise is that 
organized in a thickly populated section of 
the West Side by S. R. Flynn. It is in- 
corporated under the name of the West Side 
Trust & Savings Bank, and is located at 
Twelfth and Halstead streets. Interests 
affiliated with the National Stock Bank are 
directly identified with this enterprise. The 
capital is $200,000. The new trust company 
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will operate a general banking department, 
trust, savings, bond and foreign exchange de- 
partments. The officers elected were as fol- 
lows: S. R. Flynn, president; Ira N. Mor- 
ris, vice-president ; Charles F. Hoerr, cashier; 
N. C. Stanton, assistant cashier. Among the 
directors are: Nelson Morris, J. A. Spoor, 
Ira N. Morris, A. G. Leonard, L. H. Heyman, 
S. R. Flynn and C. F. Hoerr. 

The Lake View district will also have a 
trust company. The State auditor of public 
accounts has just issued a charter to organize 
the Lake View Trust & Savings Bank at 
Lake View, with a capital of $200,000. The 
incorporators are R. J. Schlesinger, Otto J. 
Gardolf and H. E. Otto. 

The organization of the new Mutual Trust 
& Savings Bank has likewise been officially 
announced. The plan of this trust company 
will be on a co-operative basis. The savings 
bank depositors will receive the customary 
3 per cent. interest; the commercial de- 
positors will receive 2 per cent. and the stock- 
holders 3 per cent. All profits remaining 
after these disbursements will be equally di- 
vided between depositors and stockholders. 
Lawrence Heyworth, the organizer of the 
bank, is to be president; Edgar F. Olson, for- 
merly assistant cashier of the First National 
Bank of Englewood, is elected second vice- 
president and cashier, with F. H. Gansbergen, 
secretary. The strong support to be rendered 
the new enterprise is shown by the following 
list of directors: Otto Young, chairman; 
James O. Heyworth, contractor; Andrew Mc- 
Leish, of Carson, Pirie, Scott & Co.; Gerald 
Pierce, business manager Chicago Record- 
Herald; A. L. Thomas, president of Lord & 
Thomas; F. H. Gansbergen, attorney-at-law; 
Fred L. Mandel, secretary and treasurer of 


Mandel Bros.; Lawrence Heyworth, presi- 
dent; W. C. Thorne, general manager of 


Montgomery Ward & Co. The new bank is 
expected to open for business in the Hey- 
worth Building on October 1. It will have a 
capital of $250,000 and a paid in surplus of 
$50,000. 

Another recent addition to the trust com- 
pany field is the Live Stock Trust & Savings 
Bank, which succeeded to the business of the 
private bank of P. J. Harmon & Co. at 5425 
Halsted street. The capital is $200,000. P. J. 
Harmon is president; John E. Traeger, vice- 
president, and F. E. Griffin, cashier. 

Official announcement has also been made 
of the organization of the Real Estate Title 
and Trust Company, which will engage prin- 
cipally in the title business. The board of 
directors, as announced, consists of eleven 
men, but it is proposed in a short time to in- 
crease the board to seventeen. The company 
will begin the issuing of guaranty policies 
within thirty days. The officers and directors 
are as follows: President, J. J. Danforth; 
secretary and treasurer, George R. Jenkins; 
assistant secretary, Edward E. Shaw. Di- 


rectors, Thomas J. Holmes, Clarence S. Dar- 
row, B. C€. 


Miller, L. C. Tryon, John R. 
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Thompson, William E. 
Smulski, Moses E. 
FF. H. Brunell and C. R. Stouffer. 

A permit has been granted by the building 
department to the American Trust & Savings 
Bank for the erection of an eighteen-story 
bank and office building at Clark and Monroe 


Hatterman, John F. 
Greenebaum, John Pecha, 


streets. The building will have a frontage of 
200 feet and will cost approximately $1,000,- 
ooo. Steel and fireproof material will be em- 
ploved throughout in the construction. 
President E. A. Potter, of the American 
Trust and Savings Bank, has announced the 
names of the directors of the American Trust 
and Savings Safety Deposit Company, which 
has been incorporated to own and operate 
the new building. The board is composed of 
the following: Joy Morton, George R. 
Thorne, E. A. Potter, T. P. Phillips, E. J. 
Buffington. No definite plans have been an- 
nounced regarding the financing of the new 
building company. At present the bank is 
furnishing the money as needed. 

The Commercial National Bank announced 
that to finance its new building $1,500,000 4% 
per cent. first mortgage bonds have been 
underwritten by Farson, Leach & Co., King, 
Hodenpyl & Co. and Russell, Brewster & Co. 
The Commercial National Safety Deposit 
Company, with which ‘interests connecteG 
with the Commercial National Bank are 
identified, will have $2,000,000 capital, half 
retained by the bank and half going to bank 
stockholders at par. 

In order to effect a reorganization of the 
Colonial Trust and Savings Bank, increasing 
its capital stock from $200,000 to $600,000 and 
enlarging its board of directors, a new cor- 
poration has been formed, known as_ the 
Colonial Trust and Savings Bank. The capi- 
tal is $400,000. This new corporation is au- 
thorized to have a board of directors not ex- 
ceeding twenty-three. It is proposed to con- 
solidate this corporation with the present 
corporation known as the Colonial Trust and 
Savings Bank, the combined corporation, 
after the merger, to have a capital stock of 
$600,000. The stockholders have ratified the 
increase in capital. 

An appreciable increase in the demand for 
money is one of the latest developments in 
the local money market. Bank and _ trust 
company officials here generally share the 
optimistic view of the immediate future as 
expressed by J. J. Mitchell, president of the 
Illinois Trust and Savings Bank. He says: 

“Crops have never been more promising 
at this period, and it is safe to assume that 
our expectations of bumper yields will be 
more than realized. The spring wheat crop 
promises an average. A better than average 
oats crop is in sight, and corn will not fall 


below the average of the past four years. All 
manufacturers are busy. Merchants as a con- 
sequence are enjoying an unusually brisk 


trade, and this with the plethora of money 
makes a_ situation whose keynote is the 
strongest optimism. The railroads were 


never in better physical shape than now, and, 
while much of the surplus earnings of the 
past four years have been put into betterments 
and equipments, the fact must be remembered 
that this period of — has also been a 
period of expansion, and with the growth of 
the country all roads have benefited. I have 
been in touch with many railroad officials dur- 
ing the past few weeks, and all dwelt en- 
thusiastically on the outlook.” 

FE. A. Potter, as receiver for the National 
Bank of Illinois, has announced another divi- 
dend of 2% per cent. for creditors, making 
the total payment thus far 74 per cent., with 
the valuable property of the Calumet Electric 
Railway as an unliquidated asset. 

Frank H. Jones, secretary of the American 
Trust & Savings Bank, has been appointed 
United States jury commissioner for the Cir- 
cuit Court by Judge C. C. Kohlsaat, of the 
United States Circuit Court. 

The Central Trust and Savings Bank, of 
Rock Island, Ill., reports excellent progress. 
The bank now has deposits in excess of 
$1,312,000 and is adding to the amount every 
day. According to the last official statement 
the capital is $100,000; undivided profits 
$53,912, and the total resources aggregate 
$1,465,000. The officers are: H. E. Casteel, 
president; L. D. Mudge, vice-president; H. 
B. Simmon, cashier. 


Wheeling, Va. 


The State banks and trust companies of 
Wheeling, which claim that there is discrim- 
ination against their institutions under the 
new tax laws as opposed to the National 
banks, will seek to have the next legislature 
to adjust the law so that all will be equally 
assessed on their holdings. The banks and 
trust companies that are operating under 
State charters complained at first that they 
were compelled to pay more proportionate 
taxes on their property than the National 
banks under the provisions of the law. Since 
that time they have accepted the situation 
with a view to asking of the next legislature 
to adjust the method of assessing the banks 
of the State so that the assessment will be 
uniform. 

According to Tax Commissioner Dillon, 
the law permits the election of the bank, in 
having their property assessed to the stock 
of each stockholder, or to tax the corporation 
in its corporate a By selecting the lat- 
ter method the National bank can, according 
to the Federal holding, deduce the amount 
they have invested in government bonds 
The State banks usually have but a small 
amount of these bonds, but on the other 
hand, have their cash invested in other se- 
curities which are not exempt from taxation 
as are the bonds. Their assessment is, there- 
fore, larger in proportion than that placed on 
the National banks. To equalize the assess- 
ment of these institutions, the law will prob- 
ably be amended to tax the stock of the bank 
and give no option, as is done under the 
existing law. 
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St. Louis 


Special Correspondence 

Unusual activity characterizes the bank 
and trust company situation in this city. 
The lethargy in the money market has 
been displaced by a spirited call for money 
from the territory of the middle and 
southwest which St. Louis supplies with 
funds for crop moving purposes. But the 
most convincing evidence of progress 
the local 


among banks and trust com- 
panies is reflected in the popularity of 
the bank and trust company stock list. 


Other investments 
been neglected, and, 
trust company 


and securities have 
due to active bidding, 
and bank shares have ad- 
vanced very materially and generally in 
value. Realty and building enterprises 
contribute a large share to the prosperity 
of trust company business in this city. It 
is, moreover, plain that the boom which 
came with the exposition and followed 
in its trail is a lasting one. This is shown 
by the sustained increase in realty values, 
by the increase in manufacturing estab- 
lishments, new mercantile and business 
enterprises. The great throngs which at- 
tended the exposition, many of them mak- 
ing their first visit to this city, has been in- 
strumental in creating new connections with 
other cities and towns of the Southwest. 

The increase in bank and trust com- 
pany shares must be regarded as normal 
and not due to any speculative interest. 
Comparatively, the value of certain bank 
and trust company shares are lower than 
bank shares in other cities. The demand 
for these shares is based upon the knowl- 
edge of increased dividend canacity and 
excellent earnings during the present year. 
30th the Mississippi Valley Trust Com- 
pany and Mercantile Trust Company may 
review the first eight months of this year 
as among the most prosperous in their 
history. In the bank list the National 
Bank of Commerce made the greatest gains, 
selling at 345. The Title Guaranty Trust 
Company made a steady gain due to the 
statements that dividends may be resumed 
this fall. 

A. J. Davidson, 
Railroad, who 
rector in the Commonwealth Trust Com- 
pany, has returned from an extended trip 
through the South and Middle West, visit- 
ing agricultural and cotton regions. He 
dwells most optimistically on the crop 
prospects, especially in Texas, Oklahoma 
and Indian Territories, Kansas and other 
States. He adds: 

“Business conditions 
entire Southwest are much easier than 
they were this time last year. Deposits 
of farmers in banks are larger than they 
have ever been before, and with satisfac- 
tory conditions prevailing there is every 
prospect for a good business throughout 
the entire region for an indefinite period. 


Frisco 
elected a di- 


president of the 
was recently 


generally in the 






































































































































































































































































































































































































































































There is a steady emigration going into 
the Indian Territory since allotments have 
been made, and it is possible to secure 
clean title to the rich agricultural lands. 
| believe when the entire crop has been 
harvested and marketed, there will be 
more money in the Southwestern country 
than at any time in its history.” 

Lawrence B. Pierce, vice-president of 
the Commonwealth Trust Company and 
one of its organizers and most active of- 
ficials, has resigned his office as vice-presi- 
dent, to take effect October 1. Mr. Pierce 
will continue to be a director of the Com- 
monwealth Trust Company, and will ren- 
der advice and personal service when 
necessary. He has accepted the position 
of president of the Toledo, Indianapolis 
and Southwestern Railway, but will con- 
tinue to make this city his residence. Mr. 
Pierce has been active in bringing about 
the consolidation of the Toledo Electric 
Light and Gas Companies and has other 
large personal interests which _necessi- 
tated his retirement as vice-president of 
the Commonwealth Trust Company. Tom 
Randolph, president of the Commonwealth 
Trust Company, says in regard to Mr. 
Pierce’s retirement: ‘Mr. Pierce has been 
with the company as vice-president from 
the date of its organization, May, Igol. 
He was mainly instrumental in its organi- 
zation and has been very active in its 
management and the shaping of its policy 
up to the present. He now finds it to his 
interest to withdraw in order to devote 
his time to other affairs. He retains his 
stock and will give us the benefit of his 
advice and services whenever called upon.”’ 

To Festus J. Wade, president of the 
Mercantile Trust Company, belongs the 
credit of having conducted some of the 
most successful financial deals which have 
focussed general attention upon St. Louis 
of late. He added to his achievements 
lately, when he purchased at a trustee 
sale the St. Louis, St. Charles & Western 
Railway at an outlay of $495,000. The 
road, which is operated by electricity, 
runs from St. Louis to St. Charles, Mo., 
reaching the latter terminal by means of 
the new bridge across the Missouri River. 
The sale was conducted by George L. Ed- 
wards, representing the Colonial Trust 
Company as trustee for bondholders. 
The original bond issue amounted to $600,- 
ooo, and the road defaulted payment. 
After spirited bidding, in which a syndi- 
cate composed of bondholders took part, 
Mr. Wade secured the property. The 
formal transfer of the property to the St. 
Louis Transit Company was subsequently 
announced. 

Dr. Pinckney French has consolidated 
the Olive Street Bank and Vandeventer 
banks, of which he had control. The 
combined bank will be known as the Olive 
Street Bank and will occupy a new six- 
story building. to be erected at Grand 
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avenue and Olive street. The consolida- 
tion gives the Olive Street Bank a capital 
of $200,000 and a surplus of $25,000. Dr. 
Pinckney French will continue as _presi- 
dent; Jesse French, Joseph W. Moon and 
M. H. Alexander will be vice-presidents, 
and Tom E, French, cashier. The re- 
sources of the combined bank is in excess 
of $1,000,000. 

The newly organized City 
Bank began business August 21, 
capital of $200,000. M. 
dent. The bank starts 
picious conditions. 

Secretary W. F. Keyser, of the Missouri 
Bankers’ Association, has issued a cloth- 
bound complete report of the proceedings 
of the last State convention. Mr. Key- 
ser merits credit for the excellent manner 
in which the report is published. 

The semi-monthly statement of the 
State treasurer shows $1,378,399.70 on de- 
posit with the Mississippi Valley Trust 
Company, and $1,467,727.60 with the Ger- 
man-American Bank, both of St. Louis. 
The State’s total cash balance was $3,125,- 
212.64. 

Fred Essen, former Recorder of Deeds 
of St. Louis county, has been appointed 
receiver for the People’s United States 
Bank. 

The National Bond Company, with of- 
fices in the National Bank of ‘Commerce 
building, has acquired the Pennsylvania 
Guaranty Company, of Pittsburg. Through 
this absorption the St. Louis company, 
which is already well known throughout 
the Southwest, looks to greater prestige 
in the East. 

Residents of Maplewood, a suburb of 
this city, are making efforts to secure the 
co-operation of a leading trust company 
here for the establishment of a_ branch 
in that section. It is stated that the 
facilities which a trust company extends 
are necessary in addition to present bank- 
ing arrangements for Maplewood. 

Plans are being perfected for the or- 
ganization of a new trust company at 
Joplin, with Lon P. Cunningham as presi- 
dent. The capital will be $100,000. 


National 
with a 
Laudau is presi- 
under most aus- 


Burroughs Adding Machine Company 
Dividend 

The Burroughs Adding Machine Company 
of Detroit, which manufactures the standard 
adding machine in universal use among banks 
and trust companies, recently presented to 
stockholders ten shares of new stock to every 
share owned. The company formerly had a 
capital of $500,000. Some months ago the 
capital was increased to $5,000,000, and the 
new stock was distributed among the share- 
holders. Before the capital increase the com- 
pany’s stock was quoted at approximately 
$s00 a share. Notwithstanding the 1,000 per 
cent. stock dividend, the new stock is selling 
around par. 








Indianapolis 


Special Correspondence 

In view of the numerous bank failures in 
other States, Indiana may well be proud of 
its record of only two State bank failures 
within ten years. There has not been a sin- 
gle failure within the last twelve months. 
This reflects credit upon the efficiency of the 
State bank examiners and the system of 
supervision, but likewise in a greater degree 
upon the honesty and integrity of Indiana 
bank officials. The enforcement of the re- 
cently enacted law applying to private banks 
further reduces the possibility of bank fatali- 
ties. The State banking department reports 
that private banks have all complied with the 
provisions of the new act, while many have 
been converted into State banks and trust 
companies. 

A decision of importance to private banks 
of this State was rendered in the case of the 
Greenwood Banking Company by the State 
Board of Tax Commissioners recently. The 
institution referred to made an appeal to the 
assessment levied by the County Board of 
Review which amounted to $7,485. The 
bank’s appeal was sustained by the higher 
board, but instead of them reducing the as- 
sessment the State Board increased the sum 
$25,760. In increasing the assessment the 
State Board held that all cash on hand and 
all deposits belonging to a private bank, but 
in the hands of other banks, are assessable. 
The decision was made, acting on the opinion 
of Attorney-General Miller, who says that 
the law of 1891, amended 1895-1903, allowing 
private bankers to deduct, for purpose of 
taxation, the amount on deposit in the insti- 
tution from the total is unconstitu- 
tional because it is against a uniform rate as- 
sessment. 

The Indiana Trust Company of Indianapo- 
lis, in order to meet the increased demands 
upon its safety vault department, has added 
fifteen hundred safety boxes to its extensive 
equipment, making the number of safety 
boxes now in use about four thousand. 
When compared with institutions of other 
cities, this is certainly an advantageous show- 
ing. 

The National banks at Fort Wayne, which 
have been paying 4 per cent. on time de- 
posits, have been holding conferences with 
a view to reducing the interest rate to 2 per 
cent. It is believed that an agreement to this 
effect will soon be reached. The 4 per cent. 
rate has drawn a large amount of money to 
this city from country banks, and also from 
their depositors. The rate was a result of 
broken agreements between the banks, but 
since it was announced the banks have es- 
tablished a clearing house, affording better 
rules for enforcement of agreements. 

Negotiations have been completed for the 
merger of the White National Bank and the 
First National Bank of Fort Wayne, with 
capital and surplus of $750,000. 


assets, 
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Directors of the American National of 
Indianapolis have voted in favor of an in- 


crease of capital stock from $1,000,000 to 
$1,500,000. 
The Indiana Bankers’ convention will be 


held October 25 and 26. 

At the recent semi-annual meeting of the 
directors of the Indiana Title Guaranty & 
Loan Company of Indianapolis a dividend 
of 2 per cent. was declared, and the surplus 
account increased by the addition of nearly 
$1,500. The company paid 2 per cent. in Jan 
uary and the dividend just declared makes 4 
per cent. disbursed this year. 


New Jersey 


Banking Commissioner Watkins has pub- 
lished his report showing the condition of 
New Jersey trust companies at the close of 
business, June 30. It shows that trust com- 
panies have aggregate resources of $163,- 
426,984. These are made up as_ follows: 
Bonds and mortgages, $20,854,364; United 
States bonds, $36,900; premium on United 
States bonds, $580; other bonds and stocks, 
$56,352,704; demand loans upon collateral, 
$31,831,979; time loans upon collaterals, $8.- 
216,090; loans to cities or other municipali 
ties, $813,506; notes and bills purchased, $16,- 
083,527; overdrafts, $2,901; due from banks 
and trust companies, $19,984,287; banking 
house property, $4,444,649; other real estate, 
$758,179; United States currency, bank notes 
and coin, $2,572,011; checks and other cash 
items, $342,296; title plant, $243,826; other 
assets, $889,179. Among the principal items 
in the liabilities are the following: Deposits, 
including certificates of deposit and certified 
checks, $120,058,497; surplus fund, $13,370,- 
795; capital stock paid in, $12,755,250; un- 
divided profits, $7.491,874; due to banks and 
trust companies, $7,600,667; bills payable, 
$300,000; bonds outstanding, $844,200; other 
liabilities, $833,680. 

At a recent meeting of the executive com- 
mittee of the New Jersey State Bankers’ As- 
sociation held in Newark, Carlton Godfrey, 
president of the Guarantee Trust Company 
of Atlantic City, was elected president of the 
association to succeed the late Edward A. 
Campbell. Mr. Godfrey was formerly vice- 
president, to which office he was elected at 
the recent convention held in Atlantic City. 
Edward F. Campbell, president of the Na- 
tional Newark Banking Company of Newark, 
died recently, and Mr. Godfrey’s election is 
for the remainder of the term. 

The certificate of incorporation of the Law- 
yers’ Title Guaranty Company has been filed. 
The office is given as 763 Broad street, New- 
ark, and the authorized capital stock is $100.,- 
000. The company is to examine titles to 
land, buy and sell bonds and mortgages, etc. 
The incorporators are: J. Bayard Kirkpatrick, 
John P. Manning and Percy L. Gallagher. 

William H. Taylor has been appointed 
trust officer of the Newark Trust Company 
which: was recently organized. 
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Cleveland 
Special Correspondence 

Trust companies of this city have been 
zmong the pioneers to introduce the system 
of branch banking. The Cleveland Trust 
Company has availed itself from time to 
time, as opportunity presented, to purchase 
control cf outlying banks, and thus increase 
its chain of branches. Although the state- 
ment of progress made by the Cleveland 
Trust Company does not itemize the indi- 
vidual contribution of each branch to the 
success of the parent company, it is plainly 
evident that the development of this trust 
company within recent years has been due 
in a dominant degree to the practical appli- 
cation of the principles of branch banking. 
The selection of branch managers has al- 
ways been made with an eye to special adapt- 
ability to the neighborhood. 

The Reserve Trust Company has now an- 
nounced plans to erect two new branch build- 
ings. One of these branches will be located 
at Stella place and Woodland avenue, and 
occupy the bank building exclusively. The 
other branch will be located in a business 
block and bank building at Woodland and 
Wilson avenues. The Reserve Trust Company 
plans to erect both buildings. Although the 
Reserve Trust Company commenced business 
only two years ago, it has experienced note- 
worthy success. 

Strength characterized the local market 
There were several 


during the past month. 
strong bull movements with sharp advances 


in values. There was a large volume of 
trading in Aurora, Elgin & Chicago and 
Lake Shore Electric. The traction stocks 
were all stronger, due doubtless to excel- 
lent earning capacity. The trading, meore- 
over, appears to be of a substantial charac- 
ter and augurs continued activity. 

Preparations are in progress for the en- 
tertainment of the delegates to the next an- 
nual convention of the Ohio Bankers’ Asso- 
ciztion, which will be held in this city. Cleve- 
land bank and trust company officials are de- 
termined to make the convention a notable 
one. Aside from the social features the 
meeting will be important in view of the 
proximity of the legislative session, which 
is to pass a new set of banking and trust 
ccmpany laws. Secretary of the Treasury 
Shaw will be among the speakers. 

Lamprecht Brothers & Co. have opened 
elegant new offices in the Rockefeller Build- 
ing. This firm is a member of the New 
York Stock Exchange, and one of the larg- 
est bond houses in the city. 

The Central National Bank has recently 
elected four well-known men to its board. 
The new directors are S. W. Croxton, the 
well-known iron manufacturer; W. H. 
Teare, of Potter, Teare & Co.; A. R. Teach- 
out, of A. Teachout Co., and L. M. Bowers, 
representing John D. Rockefeller. 

The directors of the Provident Savings 


Bank and Trust Company, of 
have authorized an increase in 
from $500,000 to $1,000,000. The new stock 
will be floated in the near future on the 
basis of 165, present stockholders to have an 
option on one-half of the new issue and the 
other half to be placed to the best advan- 
tage of the bank. B. H. Kroger, president 
of the bank, states that the principal reason 
for the increase is to equip the bank, to han- 
die the big commercial business which it is 
building up. In addition it is known that 
the officials are on the lookout for a more 
uptown location, and banking circles are 
daily expecting news of the decision of the 
officials of the bank to move. The sale of 
the stock at the premium will net the bank 
$325,000, which will be placed in the surplus 
fund. The present surplus is $86,000, mak- 
ing a total surplus fund of $411,000, or 
nearly equal to the present capital of $500,000. 

At a recent meeting of the board of di- 
rectors of the Columbus Savings & Trust 
Company, of Columbus, the capital was in- 
creased from $500,000 to $1,000,000. Of the 
increase but $150,000 will be issued at the 
present time, the remaining $350,000 being 
held in the treasury. The new stock was is- 
sued to the stockholders of the institution 
at par, which gave them a handsome profit, 
the book value of the stock being at the time 
of the last formal statement $115 a share. 
Trust companies all over the State are in- 
creasing their capital stock in order to han- 
dle their increasing business. The Cleveland 
Trust Company, of Cleveland, recently in- 
creased its capital from $1,750,000 to $2,500,- 
ooo. 

The Dollar Savings Bank & Trust Com- 
pany, of Toledo, pays 3% per cent. on $300,- 
000 of the city’s funds, and 3%6 on $311,000. 
The Security Savings Bank & Trust Company 
has a city balance of $250,000, on which it 
pays 3% per cent. The Commercial Savings 
Bank Company has $115,000, on which 3% is 
paid. 

J. G. Schmidlapp, president of the Union 
Savings Bank and Trust Company, of Cin- 
cinnati, who is with the Taft party in the 
Philippines, will not return home before No- 
vember 1. Mr. Schmidlapp has decided to 
stop off in Japan. 

The Pioneer Trust Company, of Paines- 
ville, has decided to change its official title 
to the Pioneer Savings & Trust Company. 
The Guarantee Title & Trust Company, of 
Columbus, has changed its name to the Title 
Insurance & Loan Company. 

E. E. Galbreath, the retiring examiner of 
National Banks for the Cincinnati district, 
has accepted a position with the Second Na- 
tional Bank as a vice-president. 

Eugene L. Lewis, auditor of Hamilton 
county, will resign his office October 1 in 
order to become vice-president and general 
manager of the Cincinnati branch of the 
Guarantee Title & Trust Company, the main 
office of which is at Cleveland. 


Cincinnati, 
capital of 











New Orleans 


Special Correspondence 

Stockholders of the Canal Bank & Trust 
Company and the Louisiana National Bank 
ratified on August 30 the merger agree- 
ment which establishes formally the Canal 
and Louisiana Bank & Trust Company, with 
a capital of $2,000,000, and surplus of $500,- 
000. The division of stock interest has been 
satisfactorily adjusted on the basis of 60 per 
cent. of the total capitalization to the Canal 
Bank & Trust Company, equal to $1,200,000 
of the capital, and 4o per cent. to the inter- 
ests of the Louisiana National, or $800,000 
of the capital stock. R. M. Walmsley, who 
was president of the Louisiana National, is 
the president of the consolidated bank and 
trust company. Charles Janvier, who was 
president of the Canal Bank & Trust Com- 
pany, is the first active vice-president. 

The other merger operations which have 
caused a radical change in local banking con- 
ditions have also been successfully con- 
cluded. The Whitney-Central National Bank 
has succeeded to the assets of the Whitney 
National, the Germania National and the 
Central Bank & Trust Company, with a cap- 
ital of $2,500,000, and surplus of $725,000. 
The combined deposits aggregating over 
$13,000,000, makes this combination one of 
the strongest banks in the city. The fact that 
the banks and trust companies involved have 
all been successful, makes these consolida- 
tions interesting. It signifies that this city 
enters upon a new and greater era of bank- 
ing and finance. New undertakings, under- 
writings and financial propositions of large 
magnitude will now be financed in this city 
instead of New York and other centers. 


The combination of the Columbia Trust & 
Banking Company, incorporated _ several 
months ago, and the new Crescent City Trust 
& Banking Company, has also been com- 
pleted with a capital of $500,000, and surplus 
of $200,000. The Security Bank & Trust 
Company, which opened for business July 5, 
is making excellent progress and is ably 
managed with Emilien Perrin as president. 

The recent growth of trust company and 
bank deposits in this city serves as an illus- 
tration of the remarkable commercial and in- 
dustrial progress made of late in this sec- 
tion. The fever scourge has interrupted the 
normal current of business and commerce, 
but the danger of an increase has been coun- 
teracted by the intelligent and energetic 
methods employed by quarantine officials. 
The excellent cotton crop outlook will con- 
tribute to a restoration of business in this 
city as soon as the fever scare is allayed. It 
it unfortunate that the real danger from this 
source has been very much exaggerated in 
newspapers throughout the country. One of 
the net results of the fever visitation will be 
the employment of more enlightened methods 
to prevent a repetition. 
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Southern Slates 


Although the legislative committee of the 
Georgia Bankers’ Association labored, zeal- 
ously for its passage, the negotiable instru- 
ment law was not passed at the session of the 
Georgia Legislature which recently ad- 
journed. The bill, however, was favorably 
reported by the committee to which it was 
referred and it is hoped that it will be passed 
without any trouble next year. The bill 
which proposed to make municipal bonds 
non-taxable also failed of passage. 


The banks of the Savannah Clearing As- 
sociation have agreed to make a charge of 
50 cents for $1,000 on currency shipped by 
registered mail. This is due to the additional 
trouble and annoyance of shipping money 
in this way. The banks of Augusta have fol- 
lowed those of Savannah. 


The Commercial Trust & Savings Bank 
of New Orleans has awarded contracts for 
three separate bank buildings, each to cost 
$25,000. 


M. J. Heyer, president of the Atlantic 
Trust & Banking Company of Wilmington, 
N. C., will be president of the new Southern 
National Bank being organized in that city, 
with a capital of $200,000, and surplus of 
$100,000. 


Preliminary steps for the organization of a 
$100,000 banking and trust company have 
been taken at Little Rock, Ark. Judge W. 
M. Kavanaugh, president of the Southern 
League Baseball Association, was elected 
president of the institution. 


James R. McDowell has been appointed 
trust officer of the Mississippi Bank & Trust 
Company at Jackson, Miss. Mr. McDowell 
was formerly private secretary of Governor 
Longino, of Mississippi, and recently deputy 
supreme clerk. 


The receivers of the insolvent Darlington 
Trust Company of Darlington, S. C., have 
filed their report of the assets and liabilities. 


Directors of the Inter-State Trust Com- 
pany of Greenville, S. C., have authorized an 
increase in capital from $100,000 to $125,000. 


The Trust Company of Georgia has de- 
clared its twentieth semi-annual dividend. 
This company increased its capital stock last 
February from $250,000 to $500,000. 


The International Trust Company of Bal- 
timore has purchased at auction the proper- 
ties of the Southern Textile Company. This 
company was organized two years ago with 
a capital of $14,000,000. 


The Western National Bank of Louis- 
ville, Ky., closed its doors recently, and 
Thomas M. Thornton was appointed receiv- 
er. An examination of the bank by Bank 
Examiner Garrett showed that its capital 
was badly impaired by losses. 
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Pacific Coast Stales 


From all the leading centers along the Pa- 
cific Coast there is unanimity in reporting 
increased bank clearances. Whatever may be 
the fluctuations or change in sentiment in 
Eastern centers as to general financial and 
industrial conditions, they are shared in this 
section of the country. Banks and _ trust 
companies are increasing their deposits at a 
remarkable pace and find excellent employ- 
ment for their funds. There is a healthy de- 
mand for funds and no surplus of idle mon- 
eys. In Tacoma, Wash., the bank clearances 
for July show the highest percentage of any 
month in seven years, with but one excep- 
tion. The clearances for July amounted to 
$13,567,574, as compared with $7,652,587 for 
the same month last year. This is an in- 
crease of 77.3 per cent. For the first seven 
months of this year the total clearances were 
$87,740,000, against $58, 504,000 for the same 
period last year. 

Seattle reports a correspondingly marked 
increase in business and clearances. The 
amount of business transacted on the Seattle 
Clearing House during July was 84.6 per 
cent. greater than for July, 1904. The total 
clearances for seven months this year 
amounted to $157,259,000, against $118,370,000 
for the corresponding period last year. The 
expansion in business in Seattle is worthy of 
the description of a boom. New manufac- 
turing plants, Guten and industrial es- 
tablishments are going up rapidly. 

A provision of the banking law of Wash- 
ington provides that all banks and trust com- 
panies shall file with county auditors a list 
of all their stockholders. The latest reports 
show how the control of the Seattle banks 
and trust companies is held as follows: 

Manson F. Bachus, over 57 per cent. of the 
Washington National; Jacob Furth and fam- 
ily, over 58 per cent. of the Puget Sound 
National; W. S. Ladd of Portland, over 80 
per cent. of Dexter Horton & Company; E. 
Shorrock, 88 per cent. of the Northwest 
Trust & Safe Deposit Company, and James 
D. Hoge, Jr., as trustee, over 65 per cent. of 
the Union Savings & Trust Company. 

The remaining stock in these institutions is 
owned almost entirely in Seattle, while stock 
in the Seattle National, National Bank of 
Commerce, Washington Trust Company, and 
the Scandinavian-American Bank is scat- 
tered throughout the Eastern and Central 
States, with large holdings in this section. 

Jacob Furth, president of the Puget Sound 
National, and Lester Turner, president of the 
First National of this city, with others, have 
organized a company to construct a railroad 
from Port Angeles, Clallam county, Wash- 
ington; to a point near Coos Bay, Chehallis 
county, where it will intercept the Northern 
Pacific. 

At a meeting of the stockholders of the 
two National banks of Colfax, Wash., the 
plan of consolidation, which has been under 


local management of 
the two institutions, was formally ratified. 
The First National was succeeded by the 
First Savings & Trust Bank of Whitman 
county, which acquired the savings depart- 
ment of both of the National banks, while 
the commercial business of the First National 
is transferred to the Colfax National. The 
capital of the Colfax National has been in- 
creased to $200,000 to provide for the inter- 
ests of the First National. 

The announcement is made 
trust company, to be known as the Bankers’ 
Trust Company of Oakland, is being incor- 
porated at Oakland and negotiations are al- 
ready pending for the purchase of a suitable 
site for a modern building to be occupied by 
the new concern, whose principal subscribers 
include James K. Moffitt, Thomas Prather, J. 

". Eccleston, Edson F. Adams, Henry Rog- 
ers, Charles E. Palmer, George H. Collins, 
A. Borland, Mark L. Requa, Lewis Tasheria, 
William B. Dunning, J. P. Edoff, Arthur H. 
3reed, W. W. Garthwaite. The new com- 
pany expects to be ready for business by Jan- 
uary I and will be capitalized for $200,000. 

The Oregon State Bankers have perfected 
the organization of a State bankers’ associa- 
tion by the election of the following officials : 
President, J. Frank Watson, president of 
Merchants’ National of Portland; vice-presi- 
dent, E. V. Carter, cashier of Bank of Ash- 
land, Ashland; secretary, J. L. Hartman, 
manager of Portland Clearing House; treas- 
urer, Wm. E. Grace, president of Citizens’ 


consideration by the 


that a new 


National of Baker City. 


The semi-annual statement of the Central 
Trust Company of California at San Fran- 
cisco, has been issued under. date of July 1, 
and the condition of this great Pacific Coast 
institution reflects credit upon the able man- 
agement. The deposits have increased in 
six months nearly $1,000,000. The report 
condensed is as follows: Loans and dis- 
counts, $2,950,971; stocks and bonds, $1,292.- 
574; real estate, $179,077; cash on hand and 
with banks, $1,190,996 ; capital stock, paid in, 
$1,500,000; surplus and undivided profits, 
$278,382; due banks and bankers, $557,934: 
due individual depositors, $3,084,758; total 
resources, $5,421,117. The following com- 
parisons show the growth of deposits since 
January 1, 1905: On that date they were 
$1,998,916; on January 1, 1904, they had in- 
creased to $2,472,504; on January TI, 1905, 
$2,737,095, and on July 1 they were $3,642,- 
693, an increase for the past six months of 
$905,600. The directorate of the company is 
one of unusual strength, and the official staff 
is composed of the following widely-known 
financiers: President, Frank J. Symmes; 
vice-presidents, Charles Nelson, O. A. Hale 
and E. W. Runyon; cashier, Henry Brunner: 
assistant cashiers, Otto Ottesen and Fred. F. 
Ouer; trust officer, H. B. Cullum. 

At a meeting of the directors of the Cali- 
fornia Safe Deposit & Trust Company, R. D. 
Fry resigned the position of president and 
was succeeded by David F. Walker, the well- 
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known capitalist of San Mateo. The board 
elected Mr. Fry to a position of director. 
President Walker is widely known on this 
coast, where he has been engaged in the bank- 
ing and mining business for thirty years. 
He is a member of the banking firm of 
Walker Brothers, of Salt Lake City, where 
he is largely interested in realty, and is also 
one of the owners of the famous Emma 
mine. He was one of the incorporators of 
the Western Pacific Railway Company. The 
California Safe Deposit & Trust Company 
has decided to increase its capital stock from 
10,000 to 20,000 shares, which will give the 
company a capital and surplus of $3,000,000, 
and assets of nearly $10,000,000. 


A securities company, similar to the Na- 
tional Securities Company of Los Angeles, 
is being organized in San Diego, Cal. The 
plans contemplate a capitalization of $300,000, 
fully paid up. 

On August 25 the West Coast Bank & 
Trust Company opened for business at Pes- 
cadero, Cal., with a capital of $50,000. R. D. 
Oliver is one of the organizers. 

Articles of incorporation have been filed 
for the United Bank & Trust Company of 
San Francisco. The amount of the capital 
stock is $2,000,000, divided into 80,000 shares 
of the par value of $25 each. All of the di- 
rectors live in San Francisco and are R. L. 
Cheney, M. D. Myers, S. A. Lowd, H. B. 
Penney and C. A. Noyes. The United Bank 
& Trust Company of San Francisco will es- 
tablish a branch in Alameda, Cal. 


A number of prominent bankers of Oak- 
land have organized a new trust company, 
which will be known as the Bankers’ Trust 
Company of Oakland. The capital stock is 
$200,000, fully paid up. The principal stock- 
holders of the new corporation are: James 
K. Moffitt, Thomas Prather, J. Y. Eccleston, 
Edson F. Adams, Henry Rogers, Charles E. 
Palmer, George E. Collins, A. Borland, Mark 
L. Requa, Lewis Tasheira, William P. Dun- 
ning, J. P. Edoff, A. H. Breed and W. W. 


Garthwaite. 


A special meeting of the stockholders of 
the Union Trust Company of Los Angeles 
has been called for September 11. It is 
for the purpose of voting upon a proposition 
favored by the directors to increase the cap- 
ital stock of the company to $1,000,000. 


Western Stales 


The new officers elected at the fourth an- 
nual convention of the Colorado Bankers’ 


Association are as follows. President, F. A. 
Reynolds, president of the Fremont County 
Bank, of Canon City; vice-president, C. C. 
Hemming, vice-president of the El Paso 
National Bank, Colorado Springs; secretary 
and treasurer, Gordon Jones, vice-president 
of the United States National Bank, of Den- 
ver. Executive committee: C. C. Parks, 


Glenwood Springs; H. M. Ruby, Golden; F. 
B. Gibson, Denver; L. F. Adams, Lamar. 


The Omaha National Bank has issued a 
folder entitled, “Thirty-nine Ways of Suc- 
cessful Banking.” The following shows the 
growth the institution has enjoyed during 
this period: 

Capital, surplus 
and undiv. prof. 
1, 1866...... $54,221 
October 1, 1876...... 234,940 
October I, 1886.. 775,354 
October 1, 1896... ...1,050,654 
July 1, 1GOS5.4...6.0.0:. 02g a75 9,310,514 

The remarkable prosperity of Oklahoma 
banks is seen in the statement given out by 
the bank commission. It shows deposits of 
$22,914,259, an increase of $4,529,940 in the 
past year. While the average deposits of 
National banks is $159,832, the average cap- 
ital stock is only $39,685. The State banks 
have average capital of $9,600, but deposits 
averaging $32,658. Practically every bank 
is paying I5 per cent. or more in dividends. 

Ex-Governor H. M. Wells has been 
elected manager of the Utah Savings & 
Trust Company at Salt Lake City. 

James Hazen Hyde, of New York City, has 
disposed of his stock in the First National of 
Denver. Charles M. McNeill, president of 
the United States Reduction & Refining Com- 
pany, is the purchaser, and has been added 
to the bank’s directorate. 


Deposits. 
$120,670 
934,453 


3,496,199 
3,362,846 


October 


Fidelity Trust Company of Tacoma, Wash. 


The statement of the Fidelity Trust Com- 
pany of Tacoma, Wash., for August 30. 
exhibits continued growth. The deposits are 
$1,829,618, and total resources $2,215,328. 


Seymour (Conn.) Trust Company 


The Seymour Trust Company of Seymour, 
Conn., which absorbed the Valley National 
Bank, of that city, began business recently 
under most favorable circumstances. The 
Valley National Bank is now in liquidation, 
and C. S. Boies, its former cashier, has be- 
come treasurer of the trust company. A sav- 
ings department has been added to the new 
institution. Besides its savings department. 
the trust company discharges all the func- 
tions of a National bank, save that of the 
issuance of money. It will also do a business 
in insurance, and probably in the handling of 
real estate. 


New Boston Bank Building 


It is understood that the Boston Safe De- 
posit & Trust Company of Boston intends 
to erect a new building on the corner of 
Devonshire and Franklin streets, formerly 
eccupied by the old Revere National Bank. 

























































































































































































































































































































































































Washinglon 


Special Correspondence 

The expansion of the National banking sys- 
tem calls for changes in the National Bank 
Act. Thirty-seven new national banks were 
chartered in July with a total capital of 
$2,430,000, making the total number in exist- 
ence 5,772, with a combined capital of $807,- 
622,875. The total number of National banks 
organized since March, 1900, is 2,587. 

The local committees are laboring zeal- 
ously to make the forthcoming convention 
of the American Bankers’ Association in this 
city a success. The committee appointed to 
arrange for the entertainment of trust com- 
pany delegates consists of the following: Ed- 
ward J. Stellwagen, chairman; Thomas 
Hyde, vice-chairman; George E. Fleming, 
secretary; H. F. Blount, James F. Hood, 
Andrew Parker, A. A. Wilson, J. J. Edson, 
Jr, M. A. Ailes, W. J. Flather, Daniel 
Fraser, W. A. Mearns, W. B. Hibbs, A. K. 
Parris, T. L. Hume, H. H.. McKee, R. A. 
Chester, J. H. Small, Jr., J. Selwin Tait, B. 
W. Guy and A. N. Harper. 

The social features include a reception by 
President Roosevelt; reception at the Cor- 
coran Gallery of Art, with music by the Ma- 
rine Band; exhibition by United States cav- 
alry at Fort Myer, Va.; arrangements for all- 
day visits to Mount Vernon; theatrical per- 
formances in the evening and excursions 
down the historic Potomac. 

The new National City Bank, which is be- 
ing organized, will be located in the building 
now occupied by the American Security & 
Trust Company. This will be its permanent 
home, as the property has recently been pur- 
chased. 

Henry Robinson, who was for ten years 
disbursing clerk of the House of Represen- 
tatives, and for the past two years president 
of the Mercer County Trust Company, died 
recently at his home in Mercer, Pa. 


The National Bank of North America 


The deposits of the National Bank of 
North America continue to grow and have 
now reached a total of $22,128,538. Surplus 
and net profits amount to $1,924,948; loans 
and discounts, $12,526,173; lawful reserve, 
$3,362,707, and total resources, $26,937,486. 

Porto Rico Real Estate Mortgages 

The Porto Rico Coffee Planters’ Protec- 
tive Association, through its New York fiscal 
agents, T. P. Welsh & Company, are offer- 
ing first mortgages on coffee plantations sit- 
uated on the island of Porto Rico. The titles 
are examined and guaranteed by the Porto 
Rico Abstract Title Guarantee & Trust Com- 
pany, San Juan, Porto Rico. 


John L. Keller has been appointed chief 
title officer of the New Jersey Title Guarantee 
& Trust Company of Jersey City, to succeed 
Frank H. Hall. Mr. Keller assumed his new 
duties on September I. 
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Kansas City 
Special Correspondence 


Creditors of the insolvent City National 
Bank, of this city, have assented to a plan 
proposed by a depositors’ committee to 
form a trust company which shall take 
over the assets of the bank and assume 
its liabilities. A committee, headed by C. 
A. Loomis, counsel for the bank, visited 
Washington and secured the consent of 
Deputy Controller Kane to the plan of re- 
organization. It is necessary to obtain 
the consent of every individual depositor, 
but inasmuch as the best assurances are 
held forth that the reorganization will re- 
sult in the payment of all obligations in 
full, no difficulty is encountered on this 
score. It is proposed to form the Bank- 
ers’ Trust Company, in which depositors 
accept 30 per cent. in stock in lieu of that 
portion of their claims, and accept certifi- 
cates of deposit due, one-half in six 
months and the other half in twelve 
months, for the remaining 70 per cent. C. 
H. Patterson, president of the Union Gas 
& Traction Company, and Attorney C. A. 
Loomis are heading the reorganization. 
The first report of the receiver of the City 
National Bank shows assets of $912,000 
against liabilities of $1,205,000. 

There is a strong demand for high-grade 
investment securities in this city. Bank 
clearings are increasing steadily, and with 
the excellent crop prospects the bankers 
of this city look forward to a prosperous 
season. The status of crops affects very 
materially the banking situation in this 
city, and the advices of large crops there- 
fore brings corresponding gratification. 
The business situation here is more satis- 
factory than it has been in many years. 
The banks and trust companies likewise 
expect higher money rates, due to a large 
demand for funds for the crop season. 


Texas 


The reason assigned for the fact that the 
largest proportion of new charters applied 
for and granted under the recently enacted 
State banking law are for the incorporation 
of trust companies, is the liberal provisions 
applying to these institutions. The trust 
company will henceforth assume an important 
réle in the agricultural and industrial de- 
velopment of Texas. Banking capital has 
been scarce here, and the new law provides 
avenues for the investment of capital which 
did not exist heretofore. The incorporation 
of a large number of trust companies is 
therefore regarded as a most favorable au- 
gury for the future banking importance of 
this State. 

The Western Bank & Trust Company of 
Dallas has secured a lease on Elm street 
property, upon which it will erect a handsome 
new bank building. The contract has been 


Swe eee 
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awarded for the construction of a new bank 
building for the Houston Land & Trust 
Company at Houston. 

It is understood that the trust companies 
will take an important part in new land pro- 
motions and industrial enterprises. Every 
important and progressive center is now pro- 
vided with its bank and trust company fa- 
cilities, and as they develop success, there is 
no doubt that there will be a steady demand 
for new charters. 

Thomas E. Harris, president of the Stand- 
ard Guaranty & Trust Company of Dallas, 
died suddenly of heart failure. 

On August 4 the directors of the Austin 
National and of the City National, of Aus- 
tin, signed articles of contract whereby the 
latter bank ceased to exist, and all of its lia- 
bilities, credits and assets were taken over 
by the Austin National. 


The Trust Company of America of 
Philadelphia 


The statement rendered by the Trust Com- 
pany of America, Philadelphia, Pa., showing 
its assets and liabilities at the close of busi- 
ness July 31, 1905, is an exceptional showing 
of growth. It is as follows: 

Assets. 
Loans secured by collateral 
Railroad and other bonds 
Real estate, furniture and fix- 

tures 379,046.77 
Accrued interest 25,808.85 
Cash on hand and in banks..... 923,546.34 


$2,735,702.28 


ee $5,427,594.24 
Liabilities. 
Capital stock 


$1,000,000.00 
Surplus 


200,000.00 
Undivided profits 48,256.84 
Dividend payable Aug. Ist...... 10,000.00 
Dividends unpaid 1.00 
Deposits 4,169,336.40 


$5,427,594-24 

Trust funds, which are kept separate and 
apart from the company’s assets, amount to 
$2,934,067.69. 

The officers are: President, Adam A. 
Stull; first vice-president and_ treasurer, 
Henry G. Brengle; second vice-president 
supervising trust department, Joseph S. 
Clark; secretary and assistant trust officer, 
Chas. P. Lineaweaver. 


The Bank of Pittsburg National Association 


The deposits of the Bank of Pittsburg Na- 
tional Association have increased at a very 


rapid rate during the past year. Between 
September 6, 1904, and Aug. 25, 1905, $2,412,- 
000 was added to the total, which now stands 
at $15,718,786. Surplus and net profits 
amount to $2,627,010, and total resources, 
$22,922,996. Loans and discounts are $10,- 
020,418; cash in vaults, $1,619,011, and due 
from banks, $2,682,957. 


Albany 


Special Correspondence 

Superintendent Frederick D. Kilburn, of 
the State banking department, has issued a 
statement showing the condition of the sav- 
ings banks at the close of business June 30, 
1905. The deposits in the savings banks 
show during the past year an unprecedented 
increase of $85,836,855.59. 

The total resources of the banks are 
$1,367,692,595.41. This is a corresponding 
increase. The amount on deposit is $1,252,- 
928,299.62. One year ago the deposits were 
$1,166,091,444.23. The surplus is now $114,- 
139,526.08, as compared with $108,584,097.42 
one year ago. 

The amount of money deposited during 
the year aggregated $363,213,466.34, and the 
amount withdrawn, $317,711,472.73. On the 
deposits of the year interest in the sum of 
$41,748,434.74 was paid or credited. The 
number of open accounts in the banks is 
2,513,570. 

Superintendent Kilburn has been made the 
subject of charges, which would be grave, if 
well founded, by a committee of the German 
Bank Creditors’ Association of Buffalo. Su- 
perintendent Kilburn has replied to these 
charges, and investigation shows that they 
are untrue. It was claimed that Mr. Kilburn 
has permitted the insolvent German Bank to 
remain open over one hour on the morning 
of December 5, 1904, after which it was for- 
mally closed, in order to give certain cred- 
itors an opportunity to withdraw money. Ex- 
amination showed that Superintendent Kil- 
burn had kept the bank open in order to give 
certain directors, who had promised aid, an 
opportunity to save the institution. The di- 
rectors proved faithless to their promise. All 
who know and appreciate Superintendent Kil- 
burn’s good work in the banking department, 
share the view that he acted upright and in 
best faith. 


Rochester, N. Y. 


Special Correspondence 


Agitation in the public press and at con- 
ventions of representative ban] rs for a re- 
duction of interest rate on deposits, appears 
to have made a wholesome impression upon 
the officials of local banks and trust com- 
panies. Plans are under way for a meeting of 
local banks and trust company officials to be 
held here in October to discuss a reduction 
of the interest rate from 4 to 3% per cent., 
and make the latter rate uniform. Bankers 
here are of the opinion that 4 per cent. is 
excessive and encourages investment in spec- 
ulative securities. They also maintain that 
if all banks and trust companies adhere to 
the agreement to make a rate of 3% per 
cent., there will be no loss in deposits, and 
that depositors, when informed of the object 
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of the reduced rate, will readily consent to 
accept the reduction. Another reason 
urged, is that such a reduction will offset the 
'4 per cent. State mortgage tax and make 
unnecessary the proposed increase of the 
mortgage rate from 5 to 5!4 per cent. 

Plans are being completed here for the 
merger of the Flour City National Bank and 
the German-American Bank. 


South Bend, Ind. 


At the close of the year 1904, the published 
statements of all of the banks and trust com- 
panies in South Bend showed total deposits 
of $6,146,967. At the close of business 
August 25, 1905, the total deposits of all of 
the banks and trust companies were $6,345,- 
4iI. This shows a gain in gross deposits 
of all of the bank and trust companies of 
$198,444. During the period between these 
two statements, the American Trust Com- 
pany made a gain in deposits of $133,453. 
The average gain of the seven other banks 
and trust companies of South Bend during 
this same period was $9,285. 


Union Bank & Trust Company, Helena, Mont. 


The growth of this trust company reflects 
credit upon the management. The statement 
of condition rendered to the State Bank Ex- 
aminer August 25s 1905, shows total deposits 
of $1,716,847.78, and total resources of $2,- 
018,347.07. The capital is $250,000, and un- 
divided profits are $51,499.29. The officers 
are: George L. Ramsey, president; A. P. 
Curtin, vice-president; Frank Bogart, cash- 
ier; S. McKennan, treasurer; C. F. Morris, 
secretary. 


The Hungarian-American Savings & Trust 
Company 

The Hungarian-American Savings & Trust 

Company of Duquesne, Pa., issued the fol- 

lowing statement of its condition on Aug. 19: 
Resources. 

Cash on hand and due from banks $26,095.15 


Call loans on collateral............ 12,406.50 
Commercial paper owned.......... 20,082.35 
Mortgages owned.. «> ol « £GZ:200:00 
Real estate furniture and fixtures. . 2,496.12 
Miscellaneous assets............... 105.00 

GDN So os cosa SRS shh anys Sis RE OES 

Liabilities. 

Capital stock paid in...... $125,000.00 


Surplus and profits... eee 
WPOEES 2s .oce oc eee mas ceia . 76,492.50 


MOHAN 65.5 5.0.3:5 koe ae Cesaies cat ee Ee 


The officers are: Jos. M. Friedman, presi- 
dent; Jacob Klein. vice-president; H. J. Ku 
mer, treasurer. 


Handsome Showing of the First National 
Bank of Denver 


The First National Bank of Denver, Colo.. 
makes a strong showing in answer to the 
latest call of the Comptroller. Its deposits 
at the close of business Aug. 25 amounted to 
$21,746,972.85. The statement follows: 

Resources. 
Loans and Giscounts......4.< 5... $5,495,129.23 
Stocks, bonds and securities. .... 6,546,745.91 
Real estate aa tens 100,720.09 
U. S. bonds for de- 

posits and circula- 

tion, at par.......$1,400,000.00 
Due from banks 8,004,399.00 
Cash on hand.... 3.329,602.2 


12,734,001.24 


$24,7 786 602.47 
Liabilities. 
Capital stock 0.4 o.............. $1600;600:00 
MRPING: ois ocvias a ate den saaaes ' HOSASZOO? 
Circulation Pree heres 999,100.00 
WEBORIES < cc Gods cies darks bron kB 21,740, 972 2.85 


$2 4.786, le 47 


The officers are: D. Moffat, president : 
W. S. Cheesman, vice-president; Thos. Keely. 
vice-president; F. G. Moffat, cashier; W. C. 
Thomas, assistant cashier; C. S. Haughwout. 
assistant cashier. 


No. 8 


The City Bank Club, an organization com- 
posed of the employees of the National City 
Bank of New York, have issued the first 
number of a monthly publication, entitled 
“No. 8,” which promises to have a career 
of usefulness. The first issue is a com- 
mendable piece of work. There are interest- 
ing articles devoted to the Lewis and Clark 
Exposition, the duties and routine of the 
note teller’s department, the Minneapolis con- 
vention of bank clerks, together with inter- 
esting items of more immediate interest to the 
employees of the National City Bank. J. C. 
Martine is editor, and A. H. Titus business 
manager. 





Desirable Office 


Have a desirable office to rent, beginning 
October 1st. Apply Trust ComPaNlgs, 43 
Cedar Street, City. Reasonable rate. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 

cities or localities. Every firm or counselor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counselor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies and banks and mercantile interests through- 


out the country in the various legal capacities necessary. 


COLORADO. 
DENVER. 
ROGERS, CUTHBERT & ELLIS, 


Attorneys-at-Law. 

Address: Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Lucius M. Cuthbert, Daniel B. Ellis, Lewis 
B. Johnson. 

References: Trust Company of America, 
Central Trust Company, The Knickerbocker 
Trust Company, New York City; The 
United States National Bank, Denver, Col. 


DELAWARE. 
WILMINGTON. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 


The Equitable Guarantee & Trust Co., 
The Union National Bank of Wilming- 
ton. 


FLORIDA. 
JACKSONVILLE. 
FLEMING & FLEMING, 
Attorneys-at-Law, 
Jacksonville, Fla. 


Firm: Francis P. Fleming and Francis 
P. Fleming, Jr. 





TAMPA, 
F. M. SIMONTON, 


Attorney and Counselor-at-Law. 
Address: Tampa, Fla. 





GEORGIA. 
SAVANNAH. 
ADAMS & ADAMS, 
Attorneys-at-Law. 


Citizens Bank Bldg., Savannah, Ga. 
Members of firm: Samuel B. Adams and 
A. Pratt Adams. 


IDAHO. 
BOISE. 
NEAL & KINYON, 
Counselors-at-Law. 


Suite 305-308 Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. 
Refers to: Capital State Bank of Boise. 





LEWISTON. 
FREDERICK D. CULVER, 
Attorney and Counselor. 
Address: Suite 26, Adams Blk., Lewiston, 
Idaho. 
Counsel for Commercial Trust Company. 


ILLINOIS. 
CHICAGO. 


DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counselors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for: 
The Corn Exchange National Rank, 
The Northern Trust Company. of Chi- 
cago. 
FERGUSON & GOODNOW. 
Attorneys and Counsellors, 
100 Washington street, Chicago, III. 

Corporation, Commercial, Real Estate and 
Probate Law. Collections. 

Depositions carefully taken. 

Chicago references.—Chicago Title & Trust 
Company, Chicago National Bank, Union 
Trust Company. New York references.— 
Martindale Mercantile Agency. The Fidelity 
& Casualty, of New York. 


INDIANA. 
FORT WAYNE. 
VESEY & VESEY, 
Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. 

Attorneys for: Fort Wayne Trust Co : 
Tri-State Loan & Trust Co.; First National 
Bank of Fort Wayne. 

COLLECTIONS AND CORPORATION 
BUSINESS our Specialties. 







































































































IOWA. 
DES MOINES. 


C. A. Dudley, N. 
DUDLEY & COFFIN, 
Attorneys-at-Law, 
S5o01-2-3 and 4, Iowa Loan & Trust Co. 
Building, Des Moines, Iowa. 
Special attention given to all trust mat- 
ters. Counsel for Iowa Loan & Trust Co. 


LOUISIANA. 
NEW ORLEANS. 
FARRAR, JONAS & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank 
Bldg., New Orleans, La. 
Cable address: “Criterion.” 
Counsel for: 


The Hibernia Bank & Trust Company 
of New Orleans. 


E. Coffin. 


MARYLAND. 
BALTIMORE. 
GANS & HAMAN, 


Counselors-at-Law, 


Y. M. C. A. Building. 

Members of firm: Edward H. Gans, B. 

Howard Haman, Vernon Cook, W. Calvin 

Chestnut; associate, John P. Horsey. Lon- 

don, 1 Great Winchester St., E. C. Cable ad- 
dress, “Namab.” 


Refers to: International Trust Company, 
Baltimore, Md. 


MASSACHUSETTS. 
BOSTON. 
POWERS & HALL, 


101 Milk St. 
Counsel for the Washington Trust Com- 
pany, Boston, Mass. 


MICHIGAN. 
GRAND RAPIDS. 
HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, Grand Rapids. 
Refer to: 
The Michigan Trust Company, 
The Grand Rapids National Bank. 





KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counselors. 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, 
Jacob Kleinhans, Stuart E. Knappen. Cable 
address, “Knaphans.” 
Counsel for: 
Fourth National Bank, 
Grand Rapids Railway Company. 


MISSOURI. 
ST. LOUIS. 
BRYAN & CHRISTIE, 

Attorneys and Counselors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for: Commonwealth Trust Com- 

pany, St. Louis, Mo. 
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MONTANA. 
HELENA. 
JOHN B. CLAYBERG, 
Attorney-at-Law, 
Address: Helena, Montana. 
General Practice, Corpeoration and Com- 
mercial Law. 


References: Any bank in Helena. 


NEW JERSEY. 
CAMDEN, 


FRENCH & RICHARDS, 


Counsellors-at-Law. 
106 Market St., Camden, N. J. 
Members of firm: Thomas E. French and 
Samuel H. Richards. 
References: Camden State Deposit & 
Trust Co., Security Trust Company. 





JERSEY CITY. 

TENNANT & HAIGHT, 

15 Exchange Pl., immediately opposite 

station of the Penn. R. R. Co. and New 

York and Brooklyn Ferries. 

Corporation Law and Genera] Commer- 
cial Business. 

References: Hudson County 
Bank and Commercial Trust 
Jersey City Trust Company. 


National 
Company, 





OHIO. 
CLEVELAND. 
WHITE, JOHNSON, McCASLIN & CAN- 
NON 


Attorneys-at-Law. 
1416-1421 Williamson Bldg. 
Refer to: First National Bank, Cleve- 
land; Market National Bank, Cleveland; The 
Citizens’ Savings & Trust Company, Cleve- 
tand; The Guardian Savings & Trust Com- 
pany, Cleveland. 








CINCINNATI. 
MOULINIER, BETTMAN & HUNT, 
Address: First National Bank Bldg., Cincinnati. 

Firm Members: Edward P. Moulinier, Alfred 
Bettman, Graham P. Hunt. 

Refer to: S. Kuhn & Sons, Bankers, Cincin- 
nati, and Sargent, Page & Taylor, chartered 
accountants, of London, New York and Cincin- 
nati. 

YOUNGSTOWN. 
ARREL, McVEY, ROWLAND & HAR- 


RINGTON, 
Address: The Dollar Savings & Trust Com- 

pany Building, Youngstown. 

Members of firm: George F. Arrel, John 
E. McVey, A. L. Rowland, John T. Harring- 
ton, Thomas L. Robinson. 
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OKLAHOMA. 
LAWTON. 
HAMMONDS BROS. & CO., 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 


Refer to: Citizens’ Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


PENNSYLVANIA. 
JOHNSTOWN. 
CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company 
and First National Bank. 





MAUCH CHUNK. 


FREYMAN & NOTHSTEIN, 
Attorneys and Counselors-at-Law. 
Members of firm: Wm. G. Freyman, E. O. 
Nothstein. 
General Practice, Mercantile Collection, 
Corporation, Commercial and Real Estate 
Law given special attention. 


RHODE ISLAND. 
PROVIDENCE. 
VINCENT, BOSS & BARNEFIELD, 


Counselors-at-Law. 
Address: 49 Custom House street, Provi- 
dence, R. I. 
Members of firm: Walter B. Vincent, 
Henry M. Boss, Jr., Ralph T. Barnefield. 
General Practice, Corporation and Com- 
mercial Law. 


TEXAS. 
HOUSTON. 


HUNT & MYER, 

Commercial Bank Bldg., Houston, Texas. 

Members of firm: W. S. Hunt, Sterling 
Myer. Richard G. Maurv. 

References: The Merchants National Bank 
of Houston; Houston Land & Trust Com- 
pany, Hibernian Bank & Trust Company, 
New Orleans; United States Mortgage & 
Trust Company, New York City. 

WASHINGTON. 
SEATTLE. 
McCLURE & McCLURE, 

1304 Alaska Building, Seattle, Wash. 

Firm: Henry F. McClure, Walter A. Mc- 
Clure and Wm. E. McClure. 

Refer to: Dexter Horton & Co., Bankers; 
National Bank of Commerce; Puget Sound 
National Bank, Seattle, Wash. 

General practice in all State and Federa 
Courts. 


WASHINGTON (CONT.) 
SPOKANE. 

TOLMAN & KIMBALL. 

Address: Suite 515 The Rookery, Spo- 
kane, Wash. 

Members of firm: Warren W. Tolman, 
Herbert L. Kimball. 

Special attention given to the interests of 
non-resident clients. 

References: Spokane & Eastern Trust Co., 
Washington Trust Co., Old National Bank, 
Spokane. 


WISCONSIN. 
NEENAH. 
MOTT & MOTT, 


Attorneys-at-Law, 

Manufacturer Bank Building, Neenah, Wis. 

General Practitioners. 

Wesley Mott, Court Commissioner. De- 

positions taken. 

Attorneys for Clearing House Quar- 
terly and R. G. Dun & Co. Refer to 
any local bank. Attention given to 
matters anywhere in Eastern Wiscon- 
sin. 


CANADA. 
TORONTO. 
BLAKE, LASH & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., corner 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. 
A. Lash K. C.; Walter Cassel, K. C.; W. 
H. Blake, K. C.; Hume Blake, Edward F. 
Blake, A. W. Anglin, T. D. Law, W. A. H. 
Kerr, Walter Gow, Miller Lash, R. C. H. 
Cassels. Solicitors for: 

National Trust Company, Ltd., 
Canadian Bank of Commerce, etc. 
Cable address, ‘‘ Blakes,’’ Toronto. 





MALONE, MALONE & HOLDEN, 

Barristers, Solicitors, Notaries, Conveyancers, 

Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; 
A. L. Malone, John B. Holden. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Assur- 
ance Company of Canada, The Provident In- 
vestment Company. 





MONTREAL. 
McGIBBON, GASGRAIN, MITCHELL & 
SURVEYER, 


Canada Life Bldg., Montreal, Can. 


Members of firm: R. D. McGibbon., K. C., Th. Chase 
Casgrain, K. C., M. P.; Victor E. Mitchell, Edouard 
Surveyer. Douglas Armour, A. Chase Casgrain. 

Cable address: **Montgibb.”’ 

Counsel for The Royal Trust Company, The Na- 
tional Trust Company, The Royal Bank of Canada, 
The Sovereign Bank of Canada. 
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J. G. WHITE & COMPANY, INC. 


ENCINEERS, CONTRACTORS 


43-49 EXCHANGE PLACE New Yorw«, N. Y. 


ENGINEERING DEPARTMENT: 


Reports made on Electric Railways, Electric Light and Power Properties, Steam Railways, etc., 
etc., for Trust Companies, Bankers and Investors. Separate Mechanical, Electrical, Civil and 
Hydraulic Engineering Departments, Acts as Consulting or Supervising Engineers for work 
Embraced in any of its departments. 


CONSTRUCTION DEPARTMENT  : 


Electric Railways, Electric Light and Power Plants, Steam Railroads, Water Works, Gas Works, 
etc., etc., built on basis of either fixed amount or actual cost and supervising fee. 


OPERATING DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Gas Works, Water Works, etc., operated. 


FINANCE DEPARTMENT: 


Assistance given in financing meritorious enterprises for Public Service Utilities, Transportation 
or Industrial Purposes. 


London Correspondents, J. G. WHITE & COMPANY, Ltd. 


22A COLLEGE HILL, LONDON, E. C. 
PRINCIPAL PHILIPPINE OFFICE, MANILA, P. I. 





MANITOBA. 
WIN NEPEG. 
CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 
CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 
Barristers, etc. 
Firm Members: Hon. Colin H. Campbell, K. C. ESTABLISHED 1900 
as General of ig Wg Isaac Pitblado, 
L.L.B.; A. Erskine Hoskin, B.C. L.; H. P. Grundy, | 
Er besoest | DOUGLAS, LACEY & CO 
Address: Bank of Hamilton Chambers, Winnipeg, 9 e 
Man. Cable Address: ‘*Camfords.’’ 
Solicitors for Toronto General Trusts Corpora- 


tion, Bank of Hamilton, Mutual Life Assurance 
Company, Landed Banking & Loan Company, &c. an e rs 
Commercial and C: mpany Law a Specialty. | 


NORTHWEST TERRITORY. 
compeae, | 66 Broadway, New York 


LOUGHEED & BENNETT, 
Barristers, Solicitors, Advocates, etc. Out of Town Accounts Solicited 


Firm: Hon. J. A. Lougheed, K. C.; R. B. Interest Allowed on Balances 
Bennett, L. L. B.; H. A. Allison, L. L. B. 
Cables: Lougheed Calgary. 


Solicitors for: 

Bank of Montreal.Canadian Bank of Commerce, 
Bank of Nova Scotia, Merchants’ Bank of Canada, 
Canadian Pacific Railway, Irrigation and British 
Columbia Land Department, R. G. Dun & Com- 
pany, Roval Trust Company, Union Trust Com- 
panv, Hudson’s Bay Company, Bell Telephone 
Company of Canada, Massev-Harris Company. 








TRUST COMPANIES 


ou Would Be Surprised 


to find the condition in your bank not ‘just right,’’ yet you know that every time 
a similar condition is unearthed there are many ‘‘surprised”’ people, including 
those who SHOULD know. 


q An independent examination MAY only give proof of the opinions you already 
have, but it changes those opinions into knowledge. 
@ These examinations are a duty the bank officials owe to those who confide their 


money to the safe keeping of the institution, and are a stimulant to better service 
on the part of the employees. 


@ Good banking demands good, safe accounting methods. Our examinations 
include suggestions for the betterment of the accounting systems where improve- 
ments should be made. 

@g A Baker-VAwTeER Certificate of examination establishes confidence, and is just 
what is needed to advertise the bank in a dignified way. 


q You cannot afford NOT to take advantage of our services. Our plan will 
interest you. 


Write for Particulars 
BAHKHER-VAWTER COMPANY 


Bank Examiners and Systematizers 


350 Broadway, NEW YORK Tribune Building, CHICAGO 





The Leading Trust Company of Indiana | The Southern “Banker 
ATLANTA, GEORGIA 
The UNION QA Journal devoted to the interests of 
TRU ns CoO Southern Banks and Bankers. 


@The only Financial publication thor- 
of Indianapolis, Ind. oughly covering the South. 


@Endorsed by the leading Bankers of 
me. . $600, 000 the South. 
Surpl us, - : $300, 000 {We desire the co-operation of every 


Joun H. Hotzapar, President Southern Banker. 


CHARLES 8S. MCBRIDE, Secretary 
TERMS: $2.00 PER ANNUM 
ADVERTISING RATES ON APPLICATION 


The Only Al Dal block FRANCIS R. MORISON 
TRUST COMPANY ADVERTISING 

- Se world ro the evenien. Soe 346 AMESBURY AVENUE 

win , x 

only an ‘teatare. Thar os ghantene- CLEVELAND O. 

nal timekeepers, accurate and reliable. 

cole in Saveiean aad seamen UTHOR of ‘Banking Publicity,” ‘* Fi- 


under the clock dial—telling the month, nancial Advertising,” ‘‘The Morison 
e day o e month an e day o : ‘a: 
the week. Prentiss 60 day clocks are Plan of Trust Company Advertising,” etc. 


Business Houses intheeountry. END for booklet explaining why I can 
Also Frying-pan, Magic Electric, Program, increase your results 50% to 75% with 
Synchronized and Watchman’s Clocks. the same advertising appropriation. 
Send for Catalogue No. 185. 


THE oR NTISS EMENT CO. ; 
can Het tome New vORK cry . Testimonials from Over 30 Trust Companies 


Executes All Manner of Trusts 











740 TRUST COMPANIES 


Condition of Greater New York Trust Companies 


Surplus 
TRUST COMPANIES Capital, and Profits, Deposits, : ° . 
OF MANHATTAN. Jan. 1,1905. Jun. 7,1905. Jun. 7, 1905. Par. Bid. . Div. 
Bankers’ Trust Co $1,000,000 $736,121 $24,899,785 100 500 6 
Bowling Green 2,500,000 2,990,415 18,136,652 100 210 
Broadway 700,000 440,410 3,229,483 100 160 
1,000,000 14,224,019 58,790,349 100 2200 
1,000,000 1,640,157 28,342,331 100 385 
500,000 18,116 2,878 100 80 
500,000 1,051,148 3,260,793 100 235 
3,000,000 9,859,157 34,047,891 100 500 
1,000,000 7,525,818 84,168,611 25 1450 
1,000,000 1,607,486 19,897,232 100 560 
2,000,000 5,917,665 65,040,660 100 615 
500,000 556,550 3,295,026 100 215 
500,000 50,000 1,046,299 dace 110 
Knickerbocker 1,000,000 2,825,613 67,806,036 1050 
Lawyers’ Title Insurance & Trust 4,000,000 5,606,814 13,344,666 325 
500,000 927,030 19,178,825 575 
‘ 1,000,000 2,027,229 14,729,261 475 
Mercantile 6,751,834 85,935,160 a 
Metropoiitan 6,330,236 32,182,402 620 
Seren tieansaccansoneceheeseacs jaaasaucananeacens 7,201,029 58,905,639 925 
Mutual Alliance 500, 528,274 6,513,277 210 
2,951,825 33,679,079 1000 
9,916,744 53,252,538 
717,175 9,739,278 
1,173,637 22,369,860 
9,678,970 56,641,525 
Title Guarantee & Trust 375 5,648,862 28,864,995 
U.S. Mtge. & Trust 4,366,077 33,894,039 
Union 7,667,843 58,040,842 
13,357,726 56,524,902 
Van Norden 1,263,748 9,126,590 
Washington 500, 1,033,138 10,989,891 
Windsor 599,225 8,023,424 


Brooklyn 2,030,542 17,897,896 
Flatbush 156,284 2,354,670 
Franklin 1,684,783 12,096,532 
Hamilton 980,623 6,949,313 
f 259,878 1,528,815 

Kings County 1,467,842 10,507,923 
Long Island Loan & Trust................00e0 1,538,952 8,566,764 
583,249 8,243,358 

People’s 1,601,715 14,372,432 
Queens County 138,281 869,594 
Williamsburgh 514,574 7,153,583 


*Corrected by L. A. Norton, 25 Broad St., N. Y. City. ‘ 


CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Surplus. Deposits. Par. Bid. 
$338,110 $4,558,351 100 148 
1,707,000 8,126,000 100 275 
Bay State Tru-t Co 483,391 5,240,213 100 ee 
Beacon Trust Co i 226,002 1,910,000 100 185 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,256,000 11,497,000 100 ee 
I oe issu ca ves dessaccsssnnce 1,000,000 1,371,000 11,693,832 100 
Columbia Trust Co 33,000 $91,310 100 
Commonwealth Trust Co 567,021 6,858,043 100 
Federal Trust Co 500,000 144,668 2,251,696 100 
3,558,032 13,777,086 100 
Mattapan Deposit and Trust Co 75,000 1,161,655 100 
Mercantile Trust Co i 230,000 5,820,633 100 
New England Trust Co 2,188,000 17,359,936 100 
Old Colony Trust Co 5,479,000 34,068,000 100 
Puritan Trust Co 153,155 2,838,756 100 
476,000 7,705,000 100 
473,000 4,063,000 100 
268,000 1,477,990 100 
Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
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TRUST COMPANIES 741 


Uninsured Property 


Why finance an industrial or extend credit to contractors and builders when no 
Liability Insurance is carried? Boilers will explode. Walls do fall. Machinery 
does cause injury. All these mean losses or litigation. Insist that the under- 
takings you finance be fully insured in the 


shrewd Bankers Don’t Loan on 


Casualty Conypary of Anerica 


HON. ROBERT B. ARMSTRONG, President 


Former Assistant Secretary of the Treasury 


| 
| 52-54 William Street, New York 
General Liability, Personal Accident, Plate Glass 











Elevator and Boiler Insurance 


Doing Away with 
Hland Listing of Deposit 
Tickets and Checks 


The Mutual Alliance Trust Co., of 
New York, use a system in connection 
with the BURROUGHS Adding and 
Listing Machine by which they doaway 
with the work of hand listing deposit 
tickets and checks, saving daily from 
forty to fifty closely written pages. 



















The whole system of handling the work is told in 
‘* Practical Systems,” free upon request. 


If you want to test the BURROUGHS in your 
own counting-room, a request will bring a 
machine for free trial No expense and no 
obligation to purchase. 


27,000 Machines in Daily Use. 


BURROUGHS ADDING MACHINE Ce. 


Formerly American Arithmometer Company, St. Louis, Mo. 


Detroit, Michigan, U. S. A. 






TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
*Authorized Undivided 

Capital. Profits. Deposits *Par. *Date. 
American Trust Co $500,000 $47,835 $490,128 50 6-7-05 
Central Trust and Savings ...................0 500,000 344,842 2,760,797 50 821, 12-21-05 
City Trust, Safe Deposit and Surety 500.000 226,757 1,498,367 100 4 6-21-05 
Colonial Trust 250,000 262,429 626,801 50 9-21-04 
Columbia Ave, Sav. Fund,Safe Dep. T.& T 400,000 206,011 1,920,002 100 6-28-05 
Commonwealth Title Insurance & Trust.. 2,000,000 1,159,226 6,710,515 100 5-24-05 
Commercial Trust 1.000,000 1,667,154 17,582,803 100 4-8-03 

1,000,000 190,454 3,685,700 50 6-21-05 
Equitable Trust Co 1,000,000 301,230 4,572,421 100 4% ~=-7-19-05 
Excelsior Trust and Saving Fund 300,000 19,587 746,669 50 12-14-04 
Fidelity Trust Co 2,000,000 6,335,753 28,856,132 100 7-20-05 
Finance Co. of Pennsylvania 1st pref 1,707,100 1,033,715 1,811,875 100 3-24-05 
Finance Co. of Pennsylvania 2nd pref 1,787,100 Sonera SA epee 100 2-16-05 
Frankford Real Estate, Trust & Safe Dep. 125,000 95,403 1,384,508 50 1-13-04 
Franklin Trust Co a 197,080 55,389 426,937 sa comes i Natepiots 
German American Title & Trust Co........ 500,000 138,046 1,905,847 50 3-29-05 
Germantown Trust Co 600,000 548,687 3,565,222 100 12-7-04 
Girard Trust Co 2,500,000 9,391,623 . 33,144,618 100 5-18-05 
Guarantee Trust and Safe Deposit 1,000,000 519,425 6,281,684 100 4 6-29-05 
Hamilton Trust Co 500,000 66,446 1,065,003 50 7-13-04 
Industrial Trust Title and Savings........ 500,000 519,563 3,871,016 50 3 
Integrity Title Ins., Trust & Safe Dep 500,000 693,153 3,447,891 50 
Investment Co. of Philadelphia 2,000,000 1,267,856 1,208,974 50 
MEIVOREMONE PRUGG CO. .....0.2<60000c0seccssee00 150,000 2.908 5,765 este 
Land Title & Trust Co.............0..c00 amass 2,000,000 2,043.847 9,184,876 100 
Lincoln Savings & Trust Co............... .... 500,000 308,216 50 
MPM TET... 5 cnccarncsconcpescasnassscevees 250,000 25 5-14-03 
meorchanta’ Trust Co,,.........000s:0sececossecese 500,000 102,994 100 8-17-05 
Mortgage Trust Co. of Pennsylvania 500,000 282,187 109,618 100 6-19-97 
North Philadelphia Trust Co 150,000 18,753 508,084 Bees od 
Northern Trust Co 500,000 832,059 6,479,199 100 

125,198 41,799 85,515 ier 
Penna.Co. forIns.on Lives&Grant.Annu, 2,000,000 3,199,504 19,969,467 100 
Philadelphia Mortgage and Trust Co 500,000 97,007 20,277 100 
Philadelphia Trust & Safe Dep. & Ins. Co. 1,000,000 3,380,593 7,534,317 100 
Provident Life & Trust Co. of Phila 1,000,000 4,316,738 10,019,267 100 
Real Estate Title Insurance & Trust Co... 1,000,000 481,553 3,964,548 100 
Real Estate Trust Co 1,500,000 1,461,933 7,642,618 100 
Tacony Trust Co 150,000 89,550 569,082 100 
Tradesmen’s Trust and Savings Fund.... 250,000 188,117 1,834,290 50 30% 
Trust Co. of North America 1,000,000 252,056 3,895,115 100 120 
Union Trust Od........cao0ceass Sikaeaniinaanbebes 500,000 74,689 2,344,286 50 40 
United Sec. Life Insurance & Trust Co... 1,000,000 675,774 1,546,811 100 12914 
West End Trust Co 1,000,000 952,148 4,987,722 50 160 
West Philadelphia Title & Trust Co 500,000 218,230 2,765,703 50 90 
*Corrected by DeHaven & Townsend, 428 Chestnut Strest, Drexel Building, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) dec: 


Capital. Surplus. Deposits. Par. Ask. Div 
American Tr. & Savings Bank................. $3,000,000 $1,969,687.00 $29,583,371.00 100 270 8 
Central Trust Co ; 2,000,000 916,361.00 9,323,310.00 100 180 6 
Colonial Trust Co 200,000 101,477.00 1,357,943.00 100 ~ 
Drovers Trust & Savings Bank ............... a ae seas 
Equitable Trust Co 450,000.0 100 190 
Illinois Trust & Savings Bank F 5,948,405.00 89,603,835.00 100 610 
Jackson Tr. & Savings Bank 5 81,291.00 1,280,977.00 100 5 142 a 
Merchants’ Loan and Trust Co 3,617,532.00  48,817,484.00 100 380 12-4x 
Metropolitan Trust & Savings Bank f 257,748.00 4,413,149.00 100 146 6 
Northern Trust Co f 1,684,622.00 29,240,643.00 100 420 8 
Royal Trust Co : 477,335.00 5,161,368.00 100 163 6 
State Bank of Chicago. 1,000,000 509,543.00 12,714,524.00 100 255 260 
Union Trust Co 1,000,000 577,970.00 10,284,892.00 100 re 
Western Trust & Savings Bank 1,000,000 194,747.00 4,555,139.00 100 185 

Corrected by Eversz & Company, Bankers. 220 La Salle St., Chicago, Ill. 


CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Gross 

Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Commonwealth Trust Co $2,000,000 $3,921,850.66 $9,914,856.76 100 334 337 16 
Mercantile Trust Company 3,000,000 6,708,501.44  18,028,898.32 100 393% 398 *16 
Missouri-Lincoln Trust Company.. 3,000,000 1,073,489.37 9,072,691.23 100 148%, 144% 6 
Mississippi Valley Trust Co 3,000,000 5,421,648.53  18,646,937.17 100 use 383 16 
St. Louis Union Trust Co 5,900,000 5,799.214.13 20,177 113.88 100 374 375 12 
Title Guaranty Trust Co. ............... 1,500,000 785,243.00 100 60 75 


*4 % extra July 1, and 4% extra Dec. 26. 
Oorrected by A. G. Edwards & Sons Brokerage Company, St. Louis, Mo. 
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COLONIAL TRUST 
COMPANY 


ST. PAUL BUILDING 
TWO-TWENTY-Two BROADWAY, NEW YORK 


Capital, Surplus and Undivided Profits 
$2,500,000 


Legal Depositary for Court and Trust Funds 


Transacts a General Trust Business 


ACTS AS EXECUTOR, GUARDIAN AND ADMINISTRATOR 


ALLOWS INTEREST ON DAILY BALANCES SUBJECT 
TO CHECK, AND ON CERTIFICATES OF DEPOSIT 


ACTS AS TRUSTEE FOR RAILROAD 
AND OTHER MORTGAGES 


Transacts a General Banking Business 


--OFFICERS.. 


JOHN E. BORNE, President 
RICHARD DELAFIELD, 
COORD MEYER, 
JAMES W. TAPPIN, 
PHILIP S. BABCOCK, 
ARPAD 8. GROSSMANN, Treasurer EDMUND L. JUDSON, Secretary 
JOSEPH N. BABCOCK, Trust Officer 


-- TRUSTEES... 


Huwzy O. Havemauyenr, President AmericanSugar Refine 1.0. Drssar, Attorney-at-Law 

ing Co. Henry N. Wartney, H: N. Whitney & Sons, Bankers 
ANSON PR. FLOWER, Flower & Co., Bankers VERNON H. Brown, ‘Cunard Steamship Oo. 
Wm. T. WARDWELL, Standard Oil Company Tuxo, W. MyEns, Ex-Comptroller, City of New York 
Lower M. PALMER, Railroads and Transportation Gro. WARREN SMITH, Capitalist 
Joun E. Borne, President RICHARD DELAFIELD, President, National Park Bank, 
PrrctvaL KtHne, Knauth, Nachod & Kiihne, Bankers N. Y. 
Oorp MEYER, Real Estate and Manufacturing Jamus W. Tapptn, Vice-President 
Psrry BELMONT, New York Gro, W. QuINTARD, Quintard Iron Works 
Dante. O’Day, Vice-President National Transit Oo. Gro. aA Ipz, President, Home Life Insurance 
Sern M. MILLIKEN, Dry Goods Commission Co., N. ¥ 
Frank Ovrtiss, Presideat Sixth Avenue Railroad Oo. STEPHEN PEABODY, New York. 


Vice-Presidents 





FISK @ ROBINSON 


BANKERS 
35 Cedar Street 28 State Street 
New York Boston 
Members New York Stock Exchange 


Investment Department 


UNITED STATES BONDS and other investment 
securities bought and sold. List of current offerings suitable 
for Savings Banks or Trust Funds sent on application. 
Orders on New York Stock Exchange and in sound and 
marketable unlisted securities executed on commission for 
cash. 

Monthly review of the market for Government Bonds and 
Railroad Bonds mailed upon request. 


Banking Department 


DEPOSIT ACCOUNTS of Corporations, Firms and 
Individuals received subject to sight draft. Certificates of 
deposits issued payable on demand or ata stated date. Interest 
allowed on daily baiances and on money deposited pending 
investment. Loans made on approved security. 


Fiscal Agency 


ACCOUNTS for the payment of bonds, coupons, 
dividends, etc., and for the transfer and registration of securities 
received from municipal, railroad and other corporations. 





